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SOME POINTS IN BANKING IN THIS COUNTRY AND THE 
UNITED STATES. 


Tue February number of this Magazine contains a statement of 
the additions made to the capital and reserve funds of the banks 
in this country during the four years from 1876 to 1879. 
These years have not been, generally speaking, years of banking 
prosperity, as was exemplified by the diminished growth of 
the reserve funds of the banks in the later years of the 
series cited. This result was very conspicuous in the figures re- 
lating to the banks in England and Wales, as it was shown 
that the additions to the reserves of the banks situated in that 
portion of the country were only one-third in 1879 of the 
amount which they had been in 1876, It was in one sense 
very natural that this should be the case, The rate of discount 
was exceptionally low in 1879; and though considerable ad- 
ditions were made to the deposits held by the joint-stock banks 
in England during the latter half of that year, yet the advan- 
tages to be gained from this larger command of resources 
were more than compensated by the diminished rate of profit 
derivable from their employment. It will be interesting to com- 
pare what has taken place in this country with the corresponding 
course of events in the United States. The report which Mr. 
John Jay Knox, the comptroller of the currency, annually lays 
before Congress supplied data which can be usefully compared. 
with those investigations which we have made ourselves. 
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In this country each bank is left free to make additions 
to its reserve fund, or not exactly as it feels inclined. When 
profits are good a larger sum may be carried to that account ; 
when the reverse occurs, and a period of low profits, like that 
which has just taken place, is encountered, it is open to any 
bank either to place a smaller sum to the reserve, or, if it 
thinks fit, even to withdraw a sum from what had been accu- 
mulated in former years, either to maintain the annual rate of 
dividend or for any other purpose. The way in which the 
reserve fund of a bank is dealt with is left in this country to the 
unfettered discretion of those in whose hands the management of 
the business rests. It is otherwise among the national banks 
of the United States. Oneof the provisions of the banking law 
of that country compels the accumulation by each national bank 
of a surplus fund, to be set apart from it out of the profits of its 
business. This fund may not be used by the bank for any pur- 
pose other than to meet losses in excess of its current earnings. 
Each national bank is required, before dividing any dividend 
among its shareholders, to set apart and add to its surplus 
fund one-tenth part of the net profits made since its last 
preceding dividend, until the surplus fund amounts to 20 per 
cent. of its capital stock. Careful provision is thus made for 
the steady growth of the surplus fund of each national bank, 
until this fund equals one-fifth of the capital of the association. 
The reserve funds of the joint-stock banks in England and 
Wales, if we deduct from the amount the figures relating to 
the Bank of England, bear a considerably iarger proportion 
to their capitals than this, as, including undivided profits, they 
amount in the aggregate to nearly half as much as the paid- 
up capitals of the banks. It is to be remembered, however, that 
the principles followed in the arrangements of the reserve funds 
have been different in England and in America. In this country 
reserve funds have frequently been added to from the premiums 
obtained on the issue of new shares: in America they have 
been built up from surplus profits alone. In England, in some 
cases, sums have been deducted from the reserve funds, and 
placed to the account of capital: in America, as has been 
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mentioned, the surplus funds of the national banks cannot 
be employed in this manner, but they must be kept rigidly 
on one side to provide against any losses which the banks 
may incur. 

aving thus explained the difference in the arrangements 
respecting the reserve funds in this country and in the United 
States, the following table, which is derived from the report 
for 1879, of the comptroller of the currency, will be of interest. 
The table shows the growth of the surplus of the national 
banks, from the commencement of the system to the present 
time, as nearly as possible by semi-annual periods, together with 
the increase or decrease for each period. 


Nationat Bangs oF THE Unttep Status. 





Surplus, 








Semi-annual 
Amount, increase or 
decrease. 





Inerease. 
$ $ $ 
July 4,1864....../ 1,129,910 ie June 10,1872 ....| 105,181,943 
January 2,1865 ..| 8,663,311 | 7,533,401 | December 27, 1872] 111,410,249 
July 8, 1865......| 31,303,566 .| 22,640,255 | June 13, 1873....| 116,847,455 
January 1, 1866 ..| 43,000,371 | 11,696,805 | December 26, 1873| 120,961,268 
July 2, 1866 ......| 50,151,992 | 7,151,621 | June 26, 1874....| 126,239,308 
January 7, 1867 ..| 59,992,875 840, December 31, 1874) 130,485,641 
July 1, 1867 63,232,811 | 3,239,936 | June 30, 1875....| 133,169,095 
January 6, 1868 ..| 70,586,126 | 7,253,315 
July 6, 1868 ......| 75,840,119 | 5,253,993 | December 17,1875] 188,085,422 
January 4, 1869 ..| 81,169,937 June 30, 1876....| 131,897,197 
June 12, 1869 ....| 82,218,576 339 | December 22, 1876| 131.390,665 
January 22, 1870..) 90,174,281 June 22, 1877 ..| 124,714,073 
June 9, 1870......| 91,689,834 December 28, 1877| 121,568,455 
December 28, 1870| 94,705,740 June 29, 1878....| 118,178,581 
June 10, 1871 ....| 98,322,204 | 3,616,464 | January 1, 1879..| 116,200,864 | 1,977,667 
December 16, 187 | 101578104 3,250,950 | June 14, 1879....| 114,821,376 | 1,879,488 




















It hence appears that the total surplus fund, which had from 
the commencement of the system shown an annual increase u 
to June, 1875, has since that date exhibited a decrease in eac 
half-year. The decrease, however, is less in the later half-year 
quoted, which supports the belief that the period of business 
inactivity and depression in the United States has begun to pass 
away. 

’ The dividends and earnings of the national banks are likewise 
stated to the Government of the United States. The following 
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table, derived from Mr. John Jay Knox’s report, shows the 
capital, surplus, dividends, and total earnings of all the 
national banks, for each half-year from March 1, 1869, to 
September 1, 1879, together with the ratio of dividends and 
earnings to capital, and to combined capital and surplus ; — 


Nationa Bangs oF THE UNITED STATES. 








Period of six Total divi-e | Total net 


— dends. earnings. 





Dividends to 
capital 
3 3 
Dividends to capi-| 3 
=} 
Da 


tal and surplus. 
Earnings to capi- 
tal and surplus. 





$ $ $ $ 

1.481| 401,650,802 | 82,105,848 | 21,767,831 | 29,221,184 
1,571| 416,366,991 | 86,118,210 | 21,479,095 | 28,996,934 
1,601| 425,317,104 | 91,630,620 | 21,080,343 | 26,803,885 
1,605| 428,699,165 | 94,672,401 | 22,205,150 | 27,243,162 
1,693| 445,999,264 | 98,286,591 | 22,125,279 | 27,315,311 
1,750| 450,693,706 | 99,431,243 | 22,859,826 | 27,502,539 
1,852| 465,676,023 | 105,181,942 | 23,827,289 | 30,572,891 
1,912] 475,918,683 | 114,257,288 | 24,826,061 | 31,926,478 
1,955] 488,100,951 } 118,113,848 | 24,823,029 | 33,122,000 
1,967| 489,510,323 | 123,469,859 | 23,529,998 | 29,544,120 
1,971| 489,938,284 | 128,364,039 | 24,929,307 | 30,036,811 
2,007 | 493,568,881 | 131,560,637 | 24,750,816 | 29,136,007 
2,047 | 497,864,833 | 134,123,649 | 24,317,785 | 28,800,217 
2,076| 504,209,491 | 134,467,595 | 24,811,581 | 23,097,921 
2,081| 500,482,271 | 132,251,078 | 22,563,829 | 20,540,231 
2'080| 496,651,580 | 130,872,165 | 21,803,969 | 19,592,962 
2,072] 486,324,860 | 124,349,254 | 22,117,116 | 15,274,028 
2,074| 475,609,751 | 122,373,561 | 18,982,390 | 16,946,696 
2,047| 470,231,896 | 118,687,134 | 17,959,223 | 13,658,893 
2'043| 464,413,996 | 116,744,135 | 17,541,054 | 14,678,660 
2,045} 455,182,056 | 115,149,351 | 17,401,867 | 16,873,200 
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This table shows that there has been a steady falling off in 
the rate of earnings since 1870. In that year the ratio of 
dividends to capital was 10°12 per cent., while this year it is but 
7°60 per cent. In the former year the ratio of dividends to 
capital and surplus was 8.35 per cent., while now it is 6:07 
per cent. only; and since the date mentioned the ratio of 
earnings to capital and surplus has fallen from 10-96 per cent. to 
5°49 per cent. 

This diminution in the rate of profit is the less to be wondered 
at when it is borne in mind that the total losses written off by 
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the national banks are stated to have been $21,725,654 in 1879, 
$24,466,800 in 1878, $19,933,588 in 1877, and $19,719,027 in 
1876, making a total of $85,845,069 (say £17,000,000). During 
these four years a sum of $8,639,407 of these losses consisted 
of a diminution in the premiums on the United States bonds 
held by these banks. 

The means of making any comparison on these last points 
between banking in this country and in the United States 
hardly exist, We have here no statistical office of the Govern- 
ment charged with the duty of making such enquiries and 
collecting such information. Those statistics which exist are 
the work of private hands. Except in very extreme cases, the 
total amount of losses undergone by banks is never published in 
this country. The sentence in the report of a bank, stating that 
“provision has been made to meet bad and doubtful debts,” 
doubtless shows that the subject has received proper attention, 
and that a due valuation of the assets has been made, but the 
exact amount lost is rarely made known. There is much to be 
said in favour of keeping such matters private, but on the other 
hand, there is a great safeguard in allowing what has happened 
to be stated in the accounts, and on the whole we believe that 
banks would gain by giving a wider publicity to the facts 
respecting their business. Much has been done in this direction 
during the last few years. The information aay in the 
balance-sheets is now much more full and complete than it 
used to be. It is probable that the more banks take the public 
into their confidence, the more the public will return the con- 
fidence shown them. ‘The knowledge, also, that what is done 
would not be hid, might be expected to have a very beneficial 
influence on those concerned. Some of our larger institutions 
can show that during many years of successful business their 
losses by bad debts have been but fractional. Were these 
statements published, a spirit of emulation would be stirred up 
in others to endeavour to arrive at the same standard. 


a 
> 


POSTAL NOTES PROPOSED TO TAKE THE PLACE OF POST 
OFFICE MONEY ORDERS. 

A Britt, which we print below in full, has been prepared and 
brought into the House of Commons by Lord John Manners 
and Sir Henry Selwin-Ibbetson, for the purposes of supplying 
additional facilities for transmitting small sums of money 
through the Post Office. 

It is clear from the reference made in section 1 of this bill to 
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the time during which one of the new orders may remain in 
circulation, a “ time not exceeding twelve months from the last 
day of the month in which any such order is issued,’’ that it 
is proposed to issue orders intended to pass from hand to hand. 
These orders, which are not to exceed £1 each, are apparently 
intended to be issued payable at any Post Office in the United 
Kingdom, unless payment is restricted to any office in par- 
ticular, which may be done at the option of the holder, as is 
shown by the reference in section 4 to “ such lines or words on 
an order issued under this Act, as in the case of a cheque, would 
be a crossing of that cheque.”” The reference in section 5 to 
the dies to be employed and the paper used appears to look 
forward to a considerable issue of these notes, and those in the 
schedule to the Acts 7 & 8 Victoria, c. 32, the English Bank 
Act of 1844, and to the corresponding Acts for Scotland and 
Ireland, show that an invasion of the spirit of those Acts is 
contemplated. Those Acts, it is well known, regulate the issue 
of notes throughout the United Kingdom. It would appear 
from the bill now introduced, that the proposal is to issue postal 
notes of £1 each and below, with power to circulate either in 
England, Scotland, or Ireland, for a period not exceeding 
twelve months from the date of issue. No provision is made 
in the Bill for any reserve of gold to be held against these 
notes, which will, if the measure is carried into force, form a 
Government small paper issue of considerable extent. It is 
obvious that these notes will form a less secure mode of trans- 
mission of money than the existing Post Office orders, and it is 
quite doubtful whether the Government will in the end effect 
@ saving by employing them, as if the postal notes circulate 
freely from hand to hand the payment of many sums for com- 
mission will be lost to the Post Office. If the Government 
desire to make a profit on the issue of Post Office orders, this 
should be done by charging a suitable commission, and not by 
a method which will diminish the security in transmitting 
sums of money from one part of the country to another. It is 
also very undesirable for the Government to make alterations 
in the law respecting the note issue of the country in this 
irregular manner, without going thoroughly into the many im- 
portant questions involved. 


POST OFFICE (MONEY ORDERS) BILL. 
ARRANGEMENT OF CLAUSES. 


Clause 
1, Power for the Postmaster-General to issue money orders in different 
form for the purpose of the transmission of small sums. 
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2. Application of 11 & 12 Vict., c. 88, and laying of regulations before 
atliament. 
3. Exception of Post Office money orders from Acts in Schedule. 
4. Forgery of crossing money order. 
5. Fraud and forgery of die paper, dc. 
6. Definitions, 
7. Short title and construction. 
ScHEDULE, 


A Bill to grant additional facilities for transmitting small sums 
of money through the Post Office. 


3and 4 Vict.,c. 96, 11 and 12 Vict., c. 88. 


Whereas by the Post Office Duties Act, 1840, and the Post Office 
Money Order Act, 1848, provision is made for the transmission of 
small sums of money through the Post Office by means of money 
orders under regulations made by Her Majesty’s Postmaster-General 
for the time being (in this Act referred to as the Postmaster- 
General) with the concurrence of the Commissioners of Her Majesty’s 
Treasury (in this Act referred to as the Treasury), and it is expedient 
to make further provision with respect to such transmission : 

Be it therefore enacted by the Queen’s most Excellent Majesty, 
by and with the advice and consent of the Lords Spiritual and Tem- 
poral, and Commons, in this present Parliament assembled, and by 
the authority of the same, as follows :— 


Power for the Postmaster-General to issue money orders in different 
Sorm for the purpose of the transmission of small sums. 


1. Subject to the Post Office regulations as defined by this Act, 
the Postmaster-General, with the consent of the Treasury, may, 
for the purpose of the transmission of small sums through the Post 
Office, authorise his officers or any of them to issue orders in such 
form differing from the existing money orders as may be from time 
to time prescribed by the said regulations, and such orders shall be 
paid in the manner and subject to the conditions prescribed by the 
said regulations, and shall be deemed to be money orders within the 
meaning of the said regulations. 

Provided that— 

(1.) Any such order shall not exceed in any case twenty 
shillings : 

(2.) There shall be taken for the use of Her Majesty, in 
respect of every such order, the prescribed poundage 
not exceeding in any case twopence : 

(3.) Any such order shall not be issued until the amount of 
the order and the poundage have been paid to the 
officer issuing the same: 

(4.) A person shall not, after the expiration of the prescribed 
time, not exceeding twelve months from the last day 
of the month in which any such order is issued, be 
entitled to demand payment of that order or have in 
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respect thereof any claim on the Postmaster-General ; 
nevertheless, the Postmaster-General may, if he think 
fit, pay the amount of the order to such person as he 
thinks just : 

(5.) No interest shall be payable in respect of an order 
issued under this Act. 


Application of 11 and 12 Vict., c. 88, and laying of regulations 
before Parliament. ' 


2. Subject to any Post Office regulations the Post Office Money 
Order Act, 1848, shall apply as well to orders issued under this 
Act as to all other money orders issued in pursuance thereof, with 
this addition, that all Post Office regulations in relation to orders 
issued under this Act shall be published in the London Gazette, and 
shall be laid before both Houses of Parliament within fourteen days 
after they are made if Parliament be then in session, and, if not, 


within fourteen days ‘after the commencement of the then next 
session of Parliament. 


Exception of Post Office money orders from Acts in schedule. 


8. None of the Acts mentioned in the schedule to this Act shall 
apply to any orders issued by or under the authority of the Post- 
master-General by whatsoever name such orders are called, nor 


shall any of such orders or any receipt thereon be liable to any 
stamp duty. 


Forgery of crossing of money order. 


4. Any person who, with intent to defraud, obliterates, adds to, 
or alters any such lines or words on an order issued under this Act 
as in the case of'a cheque would be a crossing of that cheque, or 
knowingly offers, utters, or disposes of any order with such fraudu- 
lent obliteration, addition, or alteration, shall be guilty of felony, 


and be liable to the like punishment as if such order were a 
cheque. 


Fraud and forgery of die paper, kc., 3 and 4 Viet., c. 96. 


5. The enactments providing for the punishment of offences relat- 
ing to stamp duties shall apply in like manner as if the poundage 
under this Act were a stamp duty. 

Sections nineteen, twenty-two, twenty-three, twenty-six, twenty- 
nine, and thirty of the Post Office Duties Act, 1840 (which relate to 
dies and paper, and to plates and instruments, and to moulds, frames, 
instruments, and machinery for the making of paper, and to the 
punishing of fraud) shall apply as if herein re-enacted, with the 
substitution of poundage under this Act for the duties therein men- 


tioned, and of orders under this Act for the envelopes therein 
mentioned. 
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Definitions. 
6. For the purposes of this Act, unless the context otherwise 
requires-—— 
The expression “‘ post office regulations” means regulations 
from time to time made in pursuance of the Post Office 
Money Order Act, 1848, as amended by this Act. 
The expression ‘‘ prescribed ” means prescribed by the post 
office regulations for the time being in force. 


Short title and construction. 
7. This Act may be cited as the Post Offico (Money Orders) 
Act, 1880. 
The Act of the session of the eleventh and twelfth years of the 
reign of Her present Majesty, chapter eighty-eight, intituled “ An 
Act for further regulating the money order department of the Post 


Office,” is in this Act referred to and may be cited as the Post Office 
Money Order Act, 1848. 


This Act shall be construed as one with the Post Office Money 
Order Act, 1848, and the two Acts may be cited together as the 
Post Office Money Order Acts, 1848 and 1880. 


SCHEDULE. 


Acts REFERRED TO. 





SESSION AND CHAPTER. TITLE. 





17 Geo. 3, c, 30......| An Act for further restraining the negotiation of pro- 
missory notes and inland bills of exchange under a 

limited sum within that part of Great Britain called 

England. 

48 Geo. 3, c. 88....+-] An Act to restrain the negotiation of promissory notes 
and inland bills of exchange under a limited sum in 

England. 

7 Geo, 4, c. 6. ......| An Act to limit and, after a certain period, to prohibit 
the issuing of promissory notes under a limited sum 

; in England. 

7&8 Vict., c. 32 ....| An Act to regulate the issue of bank notes, and for 

giving to the governor and company of the Bank of 

England certain privileges for a limited period. 

8 & 9 Vict., c. 37 «s..| An Act to regulate the issue of bank notes in Ireland, 

and to regulate the repayment of certain sums ad. 

vanced by the governor and company of the Bank 

of Ireland for the public service. 

8 & 9 Vict., c. 388.....} An Act to regulate the issue of bank notes of Scotland. 
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STORES OF GOLD AND SILVER. 


For the last three or four months the United States Govern- 
ment have been endeavouring to reduce their great accumula- 
tions of coin by purchases and redemptions of debt, and since 
October they have in this way, in the face of unusually heavy 
receipts at their custom-houses, lessened their stock of gold by 
£3,637,000. Their coffers, however, contain, as has been the 
case for six months past, the largest existing stock of gold in 
the world. But their fresh coinages of silver continue to accu- 
mulate, and should that Government pursue the ridiculous policy 
of coining regularly month after month 2,000,000 to 4,000,000* 
of silver dollars, we shall in course of time find that the 
character of the stock in their treasury will change, and like the 
Bank of France it will be filled with a coin which the people of 
the country reject, a coin composed of a depreciated metal worth 
adbedie less than its face value. Very possibly, however, 
: “’ or two may see a change in the Silver Coinage Act of 
878. 

The Bank of France with £50,000,000 of silver and less than 
£30,000,000 of gold has nearly reversed the position which 
these metals held to one another in 1877, when the store of gold 
was £61,216,000, and that of silver £25,444,000. After the crisis 
of October, 1878, over £5,000,000, was remitted from France 
to London, and last autumn a yet larger sum was sent to New 
York, almost the whole of which was withdrawn from the Bank 
of France, and has not returned. No foreign countries 
will desire to purchase their store of five-franc pieces, and the 
people having learnt how far preferable notes are to silver in all 
payments of magnitude, show no disposition to return the paper 
currency to the bank. The major part of the coin and bullion 
in the Imperial Bank of Germany consists of gold, and practi- 
cally the entire holding of the banks of England and Russia 
is in the most precious and appreciated metal. 

The following table gives the stores of coin and bullion in the 
nine leading State banks and in the United States treasury now 
and six months ago. The reductions shown in the figures of 
the Bank of France and the Bank of England have more than 
counterbalanced the increases in the other eight items on the 
list. Probably more than twelve millions of the £150,000,000 
of gold which were in the stores six months ago have now 
passed into circulation. 





* The limits prescribed by the Bland Act, 
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TorTaL. TorTaL. 
Gotp. SILVER. 
Feb. 1880. Aug. 1879. 
£ £ £ £ 
Bank of France .......... | 29,932,120 | 50,014,880 | 79,947,000 | 89,325,000 
United States Treasury 31,362,765 | 12,251,107 | 43,603,900 | 37,232,700 
Imperial Bank of Germany. | ........ sevesees | 28,658,000 | 27,411,000 
Bank of England ........ | 28,300,000 nominal 28,314,100 | 35,379,700 
amount. 
Bank of Russia ....... «++ | 25,000,000 | 2,000,000 | 26,850,000 | 25,850,000 
Austro-Hungarian Bank . F 16,743,090 | 15,853,000 
Netherlands Bank ........ gold and silverheld || 19'954,000 | 12,831,000. 
Bank of Spain............ in varying amounts 8,517,000 | 8,029,000 
National Bank of Belgium . not stated in 4,096,000} 3,851,000 
National Bank of Italy.... |} Periodical returns. 3,650,000 | 3,550,000 
253,333,000 |259,312,400 
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THE STATISTICAL DEPARTMENT IN ITALY. 


THE science of statistics has ever been a favourite study with Italians 
since the times of Sansovino, Guicciardini, Botero, and the ambassa- 
dors of the Venetian Republic. 

At the commencement of the present century several offices of 
statistics were established for numbering the population, valuing com- 
merce, agriculture and industry ; for making known the results of the 
public administration, and the economical forces of the country. The 
history of the institutions of the various states into which Italy was 
divided previous to the formation of the new kingdom is sketched 
in the Annuario Statistica Italiano, by Cesare Corrente, 1857-58. 

In 1861 a central office of statistics was organised by royal decree 
as part and portion of the department of the ministry of agriculture 
and commerce, with a separate direction and administration, and to 
this department, after various changes, it has reverted, and is now 
conducted with consummate ability by Professor Bodio, who has for 
his work the enthusiasm of the alchemist; clearly believing in the 
possibility of evolving from the separate and comparative statistics of 
national being and doing, the causes of the many evils that afflict the 
new kingdom, and the secret of her future prosperity and progress. 
In other words, he is a sincere believer in the theory that if we can 
find out the laws that preside over social life, and induce society to 
regulate itself in conforming to those laws, misery and crime may 
give place, without commotion or revolution, to general and tolerable 
well-being. The collection of facts, their co-ordination, the deduction 
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of a theory from those most frequently recurring, is in itself a fascina- 
ting task, and it must be admitted that the men who have hitherto 
presided over the statistical department have not started with d priori 
pet theories and set to work to found facts to support them, but have 
diligently sought for their facts, grouped them carefully, as carefully 
compared them, and been exceedingly chary in drawing conclusions. 
Naturally when the various states were formed into one kingdom 
curiosity alone would lead rulers and thinkers to take stock, 

Here was Lombardy, a new partner: what was her commerce, her 
wealth, her public debt, her grade of cultivation ? 

Would Venice restore to Italy her forfeited position as queen of the 
seas? What, would Naples and Sicily bring into the common 
stock? And again, what would each of these new members of the 
family require in matters of railroads, roads, telegraphs, schools, &c. ? 
At first, of course, the work was difficult and tedious ; provinces 
and towns do not care any more than merchants and shopmen to hand 
over their day-books and ledgers for other people’s inspection. 

In Italy especially, proprietors and farmers, even as manufacturers 
and householders, peasants and workmen, scent an assessor of taxes 
or revenue collector in every stranger who presents himself pencil and 
note-book in hand; thence we should be sorry to vouch for the 
thoroughness and exactitude of all the returns. Once, however, in 
the central office, a process of sifting and comparing is gone through 
which renders the results on the whole trustworthy, while every year 
increases their value and extension. 

The first work of note published by the statistical department was 
UItalia Economica, by Pietro Maestri, in 1868-69-70. 

The educational statistics proclaiming to the world that there were 
seventeen millions of Italians who could neither read nor write, so 
startled the nation that they did not stop to consider the absurdity 
of including children under three years of age in the tables. 

But the result was that elementary schools were set up in every 
commune, and the following tables show the progress made :— 

1861. 
Schools... one 29,422 
Teachers aa 31,8604 aes 
Scholars -. 1,109,224 oe ... 1,936,019 

In the higher departments of education the same discovery of spe- 
cial demands led to a corresponding supply. In the olden days the 
passport and frontier custom-house system condemned the majority of 
youth to limit their activity to their own province. Parents who 
could afford it sought to give them a university education, to make of 
them priests, physicians, surgeons, lawyers. But now architects, 
engineers, surveyors, home and foreign merchants, consular agents 
are in great demand; high farming is the order of the day, hence 
technical schools and institutes are springing up everywhere; at 
Naples, Rome, and Turin there are special high schools for enginecrs ; 
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at Venice, for educating merchants and consular agents ; at Genoa, 
a naval college; at Vallombrosa, a school for teaching the manage- 
ment of woods and forests ; at Palermo, for sulphur miners. 

There are besides three schools for miners, with forty-one schools 
for arts and trades in different cities, already frequented by 5,781 
scholars. Besides the mere routine statistics concerning the popu- 
lation, its increase, sex, age, and profession, some curious studies are 
in course. The last (8th volume) of the second series of the annals 
of statistics contains some useful and interesting details concerning 
the stature of women of different ages, of men at the age of twenty ; 
the predominant colours of skin, hair, beard; the frequency of 
pulsation in different individuals ; the quality of food and drink 
prevalent in different classes, its influence on the physiognomy and 
health. 

At the close of the volume there is an excellent monograph on leases 
and contracts between landlords and farmers, showing whether the 
Metayer system (the division of produce between the owners and tillers 
of the soil), the system of paying part in produce, part in coin, or 
simple leases prevail. Each table gives the medium earnings and 
medium expenditure of afamily of peasants, with the special food of the 
separate districts. The tables drawn up accurately for each province 
by some able local agronomist are useful as a sort of index for the 
enquiry now on foot into the conditions of the agricultural 
population. 

The statistics on commerce and navigation are drawn up especially 
well, the central office receiving all the government returns, together 
with those of the local boards of trade and commerce. 

The last volume issued gives the navigation and commercial opera- 
tions in the six chief ports of Italy—Genoa, Leghorn, Messina, Naples, 
Palermo and Venice. 

In former years the same tables were given for Ancona, Brindisi, 
Cagliari, Catania, Civita Vecchia and Trapani; but as the movement in 
these ports relates chiefly to the postal service, greater space has been 
given to the former, which are the true commercial ports of the 
kingdom, The tables show that during 1878, the merchant sailing 
vessels and steamers, foreign and Italian, entering and leaving the 
six ports, were 47,196; tonnage, 12,965,067. This shows a falling 
off on the former year of 70,000 tonnage for Venice, 60,000 for 
Genoa and Leghorn, and for the other four ports from 12 to 28,000. 
Minute details are given as to whether the vessels bear Italian or 
foreign flags ; whether they ply between Italian and foreign ports, or 
are engaged in the coasting trade. 

In the last table we have the comparative statistics of eighteen 
years, from 1861 to 1878. 

The work on which the direction especially prides itself consists in 
a series of monographs on the city and campagna of Rome, with a 
magnificent atlas. A fifth volume is to appear next year. The four 
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already published treat of—the buildings and monuments of Rome 
from its origin to the present time ; the River Tiber and its inunda- 
tions ; the population of Rome in times past and present ; water 
and aqueducts in ancient and modern Rome ; causes of mortality ; 
malaria ; industy and commerce ; industrial art ; Roman charities ; 
academies, institutes, etc.; the Roman university; the primary 
and secondary instruction in the city and province, etc., etc., etc. 

The monographs are written by different persons and vary much 
in style and quality, but as a whole, the work is invaluable, offering 
material to the future historian and to political economists in the 
capital. 

‘At the next meeting of the central board of statistics, some 
very interesting and important subjects will be treated of. Besides 
the report of the work done and books published, Professor 
Bodio will expound his scheme for the compilation of an analytical 
catalogue of works on Italian statistics. Morpurgo will show 
how far Italy is in a condition to respond to the projects of 
the demographic congress held in Paris. Beltrani Scala pre- 
sents his prison: statistics and his scheme for the reform of peniten- 
tiaries in Italy. The minister of the interior sends a delegate to 
report on the statistics collected on charitable institutions and the en- 
quiry into the sanitary conditions of the peninsula. The director 
will also present statistics on taxation in the various provinces; on 
landholders ; on emigration in 1878 and during the first quarter of 
1879 ; on the prices of food, and on the wages of certain trades. In 
order to facilitate the commercial returns, three members of the 
central board will be delegated to assist the commissioners in ascer- 
taining the real value of Italian imports and exports. On the 
whole, the statistical department may be considered one of the most 
useful and practical institutions of Italy. 


2 
> 


SAVINGS IN IRELAND IN 1879. 


Dr. Nertson Hancocr’s Annual Report to the Lord Lieutenant 
on Savings in Ireland in the past year will be received with more 
than usual interest at the present time, when the condition of 
the country is attracting such wide attention. We have only 
space to print from it the following ‘‘Summary of Conclusions :”— 

1. The fall in bank deposits has now recurred for three years in suc- 
cession, amounting in the aggregate to £3,699,000. In the last similar 
crisis of wet years—1860, 1861, and 1862—producing four unfavourable 
financial years, the falling off was only £3,075,000. 

2. There has been a further fall in the bank note circulation, indicating 
that savings in notes of those too poor to keep a bank account or deposit 
receipt has been encroached upon. 

3. The bank deposits and notes taken together show a falling off of 
£5,236,000 in the three years of the present crisis. In three of the four 
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years of the last crisis, 1860-63, the falling off was only £3,675,000, 
and in the two years of 1847 and 1848 the falling off was only 
£3,945,000, though £3,717,000 of this happened in the single year of 
1847. 

4. While the accumulation of three bad years has produced such sad 
results at present, the country, owing to the prudence and saving habits 
of the people, had much greater resources at the commencement of the 
crisis to meet the pressure. The deposits in the banks was in 1847 
£8,442,000 ; in 1859, £16,042,000 ; and in 1876, £34,240,000. 

5. The failure of the potato crop for three successive years would appear 
to be one chief cause of the crisis. 

The average crop for six years ending 1876 was valued at £9,250,000. 
In 1877 the crop was only £5,272,000, in 1878 only £7,580,000, and in 
1879 it fell to £3,342,000, showing a loss on the year below an average 
year of £5,908,000, below a good year like 1876 of £9,122,000. 

6. The aggregate loss on potatoes in three years was £11,556,000; more 
than an average year’s crop and a quarter, and more than (£10,000,000) 
- Senpenens valuation of the land of Ireland, exclusive of towns and 

uildings. 

7. As the potato crop in a good year like 1876, when it was £12,464,000, 
is about equal in value to all the other crops for human food, or like 
flax for clothing, this fact shows the serious result from any failure in 

otatoes. 

. 8. The Poor Law statistics show how the falling off in bank deposits 
and notes has gone to a length to indicate serious pressure on the poor. 
The number receiving relief has increased now for three years in succession, 
6,704 in 1877, 6,911 in 1878, and 7,585 in 1879: up to the third week in 
January, 1880, the increase in a year was 9,414. 

The aggregate of the three years’ increases is 21,200, raising the number 
at the end of 1879 to 98,151, from 76,951 at the end of 1876. 

9. The Trustees’ Savings Banks show a decrease of £62,000, following a 
similar decrease in 1878. : 

These institutions are only in 32towns. The decrease is not large, but 
a decrease for two years in succession has not happened since the last 
crisis of unfavourable seasons. 

10. The Post Office Savings Banks show an increase of £60,000. They 
have shown an increase in every year since they were opened in 1863. The 
failure of the Glasgow Bank, and the failure of the American House 
(Stewart), by which so many remittances were lost, tended to make people 
avail themselves of the absolute security of the Post Office Savings Banks. 
So these investments are not as good a test of pressure as bank deposits 
and trustee savings banks, 

11, The investments in Government stock at Bank of Ireland, after de- 
creasing during the first two years of the crisis by £1,427,000, increased 
last year by £603,000. The losses of trustees by the Glasgow Bank had a 
tendency to make trustees more strict in investing in the funds; and the 
fall in railway and other dividends and fall in price of shares tended 
to make other investors seek the Government funds; so this change does 
not modify the conclusion to be drawn from the statistics of bank deposits 
} cg notes, corroborated by the Agricultural and Poor Law 

ics. 
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REPORT OF THE eee A ad THE CITY OF GLASGOW 


Tue following is the report, with appendices, by the liquidators of the City of 
Glasgow Bank, submitted to the general meeting of shareholders, held in the 
Accountants’ Hall, 106, West Nile Street, Glasgow, on Tuesday, the 30th day of 
December, 1879. 

On the 2nd day of October, 1878, the City of Glasgow Bank stopped payment, 
and on the 22nd day of the same month the shareholders of the bank resolved 
upon voluntary liquidation, and emo us liquidators. On the 27th Novem- 
ber, 1878, the liquidation was placed under the supervision of the Court of 
Session. 

By section 151 of the “ Companies Act, 1862,” it is enacted that ‘“ Where 
an order is made for a winding-up subject to the supervision of the Court, the 
liquidators appointed to conduct such winding-up may, subject to any restric- 
tions imposed by the Court, exercise all their powers, without the sanction or 
intervention of the Court, in the same manner as if the company were being 
wound up altogether voluntarily,” and by section 139 of the same Act it is 
enacted “‘ That where a company is being wound up voluntarily . . . inthe 
event of the winding-up continuing for more than one year, the liquidators shall 
summon a general meeting of the company at the end of the first year, and of 
each succeeding year from the commencement of the winding-up, or as soon 
thereafter as may be convenient, and shall lay before such meeting an account 
showing their acts and dealings, and the manner in which the winding up has 
been conducted during the preceding year. 


Accounts, 


The first year of the liquidation having closed on the 22nd October, 1879, we 
beg, in compliance with the enactments above quoted, to submit the following 
accounts and statements applicable to that period :— 

First.—A balance-sheet of the City of Glasgow Bank made up from the books 
thereof, as on the 22nd October, 1879. 

Second.—A state, showing the intromissions of the liquidators with the funds 
of the bank during the year, to 22nd October, 1879. 

Third.—A state of the affairs of the bank at 22nd October, 1879, compiled by 
the liquidators, giving effect to their valuations of the outstanding assets of the 
bank, and to their estimates of what may yet be recovered from contributories. 

‘The contrast between the figures in the balance-sheet of 1879 and those in the 
balance-sheet of 1878, which we have appended, exhibits the progress that has 
been made in the liquidation during the past year, and the result that has been 
reached. The steps by which this result has been attained will be referred to 
in detail below. e 
The account of our intromissions shows that during the year 

we have realised from the assets of the bank oe -- £4,856,666 0 0 
And from calls made on contributories re ae +» 4,452,866 6 0 


Together .. +» £9,309,032 5 0 
Out of which we have paid or allowed—1. Preferable and 
secured debts and charges, £41,964. 17s. 6d.; 2. Deposits 
allowed credit for, and specially secured debts paid, 
£1,617,982. 68. 8d.; 3. Dividends to creditors, 
£7,396,940, 1s. 4d.; 4. Expenses, £100,983. 7s. 4d. .. 9,157,870 12 10 


Leaving a balance of receipts on 22nd October, 1879, of ., £151,161 12 2 


Strate or Arrarrs aT 22ND OcToxeR, 1879. 


The third of the states herewith submitted will no doubt be deemed by the 
shareholders the most important, 
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From this statement it appears that, from the assets of the bank itself, out- 
standing at 22nd October, 1879, there will, in our judgment, be realized 
£2,829,771. 1s. 3d. 

In arriving at this result, we have very carefully estimated the value of every 
debt due tothe bank, and of all property ircid by it, and have availed ourselves 
of every means of testing the accuracy and sufficiency of our estimates. 

It is not expedient that we shduld enter into detail; but two assets are of 
such exceptional magnitude, and the interest held by the bank therein has been 
matter ot so much notoriety, that we deem it right specially to explain how 
these have been dealt with. 

First.— Western Union Railroad. 

The bank was largely interested in the bonds and stock of the Western Union 
Railroad of America, and in certain securities affiliated thereto. On account of 
this asset there had been realised at 22nd October, 1879, £280,587. 16s, 11d., 
and there remained outstanding £406,712. 3s. 1d., which is included in the 
valuation of assets in the state of affairs, and the greater part of which has 
since been realised. 

On the 16th July, 1879, the court sanctioned an arrangement which we 
submitted for their approval, whereby, in place of the seven per cent. bonds and 
the stock of the Western Union Railroad which the bank held, we accepted six 
per cent. bonds issued under the direct obligation of the Chicago, Milwaukie, 
and St. Paul Railway Company, and further secured by a first mortgage on the 


’ Western Union Railroad, and we received a sum in payment of arrears of 


interest on the bonds, and of the bank’s claim on the Racine Warehouse and 
Dock Company’s property. The carrying out of this arrangement was attended 
with much difficulty and anxiety, and eventually necessitated the personal 
presence in America of one of the liquidators. 

In the report of the investigators at the stoppage of the bank, this asset was 
valued, in accordance with information received trom New York, at £475,000; 
the actual sum realised by the liquidators will be £687,300. 

Second—New Zealand and Australian Land Company (Limited). 

The bank now holds in its own name £129,444 preference and £126,444 ordi- 
nary stock of the New Zealand and Australian Land Company (Limited); and 
it is further interested, more or less directly, in £162,945 preference and 
£799,658 ordinary stock of that company, the value of which, as a security or 
as forming part of the assets of debtors, is an important element in the 
estimates and valuations above referred to. 

The capital of this company consists of £1,000,000 of preference stock, bear. 
ing a preferential and cumulative dividend of £4 per cent., and redeemable with 
£5 per cent. bonus; and £1,500,000 ordinary stock. The bank is directly or 
indirectly interested, therefore, in about one-half of the whole stock of the 
company. 

From the last report of the company it appears that the directors recommend 
that, in order to provide for contingencies affecting the leasehold property of 
the company, a deduction of £215,000 should be made from the capital as 
nominally inoreased in 1877, but with this deduction they helieve the assets held 
by the company to be fully equal to its liabilities, including capital. 

The stock of the company is not quoted on the Stock Exchange, and there 
have been no sales of sufficient importance to afford us any indication of the 
current price; moreover, we are satisfied that it would be impracticable at 
present to realise any appreciable quantity of the large amount of stock held by 
the bank at any price which could be accepted as a reasonable measure or criterion 
of its value. ; 

In the absence, therefore, of any means of ascertaining the fair price of this 
stock, we have valued the preference stock at 80 per cent., and the ordinary at 
60 per cent. From all the information we have been able to procure, we are 
satisfied that, if time for favourable realisation be afforded, this value will bo 
realised. 
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Besides the interest which the bank thus has in the New Zealand and 
Australian Land Company, it has a direct interest (to the extent of about 
£120,000) in certain properties in New Zealand and in New South Wales, which 
the directors had recently acquired for the bank. We are not yet in complete 
possession of these estates; but in our estimates we have taken their value at 
the sum which was put upon them some months ago by competent valuers, and 
we have reason to believe that valuations made now would be in excess of those 
on which we have proceeded. 

We do not consider it necessary to make any reference to the other items of 
the valuation given effect to in this state of affairs, which we now submit as ex- 
hibiting, in our judgment, a fair and just estimate of the position of the bank at 
the close of the first year of the liquidation. 

From the state it appears that the assets of the bank and the 

sums yet to be recovered from contributories amounted at 22d 

October last to at ceo ba Retell ae aclacoowass o. »-£4,308,935 5 11 
While the debts due by the bank, including items not yet 

claimed, amount to $10 SRURERIENIS SUSE Sere Rage Se. Neee! SEER ETO 





Leaving a surplus Of ....eeseeeeeee++ £468,297 10 § 
Subject to payment of (1) interest on claims to 22nd October, 

1879, estimated at about £385,000; and (2) expenses of the 

liquidation, to be incurred after 22nd October, 1879. 

In submitting these accounts and statements, we have fulfilled the first and 
most important duty imposed upon us by the above quoted sections of the statute 
under which we act. It now devolves on us to report on our acts and dealings, 
= the manner in which the winding up has been conducted during the 
past year. 


CaLts. 


On 7th November, 1878, the list of contributories was settled, and the duty 
thereafter devolved on us of fixing the amount of the first call to be made on 
the shareholders. 

The deficiency of the assets of the bank to meet its liabilities appeared from 
the report of the investigators to be £5,190,983 11s. 3d.; we were able to satisfy 
ourselves, without much difficulty, that their estimate was sufficiently reliable for 
our guidance at this stage, and our subsequent experience has confirmed its sube 
stantial accuracy. 

* But while the amount we had to require from the contributories was sufficiently 
ascertained for our purpose at the time, we were in ignorance of the capabilities 
of the contributions to meet it. 

The capital of the bank consisted Of........csecseeceeeesceceeees ++41,000,000 
Of this there was held by the bank itself.........csceccececseeees 153,536 


Leaving in the hands of the public -» £846,464 

According to the list of contributories as originally settled by us, this sum was 
held by 1093 shareholders in their own right, wilh 100 additional joint-holders 
life-renters, &c. ; and 192 bodies of trustees (comprising 184 individual names) ; 
but, besides these, there were included in the list the names of 108 persons in 
respect of stock held by their wives, and in the second part of the list there 
were 34 shareholders or bodies of shareholders, ‘‘as being representatives of, or 
liable to, the debts of others.” The total number of separate individuals entered 
on the = thus 1819. 

The distribution of this capital was very varied, as will be seen fr 
tabular statements appended to this report. * the first of these tables the holdings 
of the contributories are grouped according to their amounts, and in the second, 
according to the professions or classes in life of the contributories. 

A rateable distribution of the liability obviously inferred the insolvency of a 
very large proportion of the persons on the list, but, as yet, we had not the 
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means of forming even an approximate idea of the ultimate ability of the.con- 
tributories individually to meet the deficit. To arrive at this, lengthened in- 
vestigation into the means of the several contributories would have been necessary, 
while it was essential that a call should be immediately made to ensure early 
payment of an adequate dividend to the creditors ; we felt also that the first call 
would itself supply the most important indication of the capabilities of the con- 
tributories. 

On 18th November, 1878, we intimated a first call of £500 per £100 of stock, 
payable in equal portions on 23rd December, 1878, and 24th February, 1879, 
We deemed it then expedient to afford this somewhat extended period for pay- 
ment, in order to enable contributories to realise their stocks and securities which 
were at that time to a large extent unsaleable. We are not insensible to the fact 
that this delay may have had some disadvantages, but these have been com- 
pensated by the benefit we have derived from not having aggravated the panic . 
which prevailed in November, 1878, and from the enhanced value which the 
property of contributories attained in the interval we allowed them for realisation. 

The nominal amount represented by the first call was £4,232,320, on account 
of which we had at 22nd October realised £2,101,286. 7s. 11d. 

Before making a second call we deemed it necessary to make a. much more 
careful estimate of the assets of the bank than we had been able to do in Novem- 
ber, 1878; and, as we had anticipated, we were able, from our experience in 
realising the first call, more correctly to estimate the position of the contribu- 
tories. When, therefore, in March, 1879, we proceeded to fix the amount of the 
second call, we found ourselves in possession of information for our guidance, 
the accuracy of which has been justified by our subsequent experience. 

In making that call: we conceived it to be our duty tu make it for an amount 
calculated to defray in full the ultimate deficiency of the Bank; but we did not 
consider it our duty to call from the contributories sufficient to pay the debts in 
anticipation of the realisation of the assets of the bank, and we should have 
considered it in the interest alike of the creditors and the shareholders very 
inexpedient to do so. 

In the interval, however, between November and March, the list of contribu- 
tories had undergone material alteration. Numerous litigations had resulted in 
the deletion of several names from its pages, and in conformity with the decisions 
in these cases other names had, at the request of the parties or on our application, 
been ordered by the Court to be removed. The first call had also considerabl 
diminished the number of contributories, and, as the table given in appendix 
shows, at the date of the second call on the 8th of April, 1879, there remained 
on the list only 1,518 individual names, in place of the original 1,819. 

The examination into the value of the assets of the bank, and into the prob- 
able means of the contributories, was completed in March, 1879; but there was 
then pending in the House of Lords the case of Muir and others (Murdoch’s 
Trustees), which had been selected as a case to test the personal -liabilities of 
trustees, and, until a final judgment in that case was pronounced, we deemed it 
inexpedient to make the call, because it was impossible to estimate with any 
accuracy the area over which individual liability extended until that judgment 
defined it. Judgment was given on. 7th April, and on 8th April we made a 
second call of £2,250 per £100 of stock, payable on the 22nd of the same month ;. 
intimation, however, being given at the same time that tho. liquidators 
would gladly facilitate any arrangements to enable contributories to realise their’ 
assets without undue sacrifice. 

The nominal amount represented by the second call was £7,818,957; 10s., and 
at 22nd October we had realised on account thereof £2,351,079. 17s. 1d. 

We have given, in appendix D, detailed information as to the result of the 
first and second calls. 

AGREEMENTS WITH CONTRIBUTORIES WHO HAVE. SURRENDERED THEIR Estates. 

In many cases contributories applied for a discharge of their obligations on 
making a complete surrender to us of their estates. Most of these contributories . 
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also offered, with the assistance of friends, to pay us the value of their estates 
on being allowed to retain the same. Before entering into any such arrange- 
ment we required, in the first instance, a statement from the contributories 
(verified by a declaration before a justice of the peace), according to a printed 
form, in which, in a reply to a series of queries, information of the most minute 
character was demanded as to their means and estates, and their expenditure 
since the stoppage of the bank. The information thus supplied was subjeeted 
to careful examination, and after the basis of such an arrangement as com- 
mended itself to us had been adjusted with each contributory, it was submitted 
to a committee of contributories; and, after it had been approved by that 
committee, it was submitted for final sanction by the Court. 

The settlements effected with contributories unable to meet the first call were 
599 in number ; the amount of stock in respect of which they were liable was 
£370,552; and the amount of call due thereon was £1,852,760; while the 
total sum stipulated for and now mostly paid was £569,892, 43. 1d., being at the 
rate of 303 per cent. on the amount due under the first call. ‘I'he settlements 
effected with contributories who, having paid the first, were unable to meet the 
second call were, up to 21st November (the last date on which a list of settlements 
was sanctioned by the Court), 354 in number. ‘I'he amount of stock in respect of 
which these contributories were liable was £201,475, and the total amount of 
calls due, £5,540,562. 10s. The total amount realised, or in course of realisation, 
being £1,960,122. 15s. 11d., gives a rate of 35} per cent. on the amount due for 
both calls. In the appendix is given a statement showing the number of arrange- 
ments, grouped according to the amounts of the respective holdings; and the 
percentage of return on the amounts due for both calls. 

Dests DUE BY THE BANK AND DIVIDENDS PAID THEREON. 

At 22nd October, 1878, the total indebtedness to the public of the bank, as now 
ascertained, amounted to £12,855,560. 3s. 6d. On 11th October, 1878, intima- 
tion had been given by the other banks in Scotland that they were prepared, on 
deposits being transferred to them, to make advances on the security thereof to 
depositors who required them; they had also, simultaneously with the stoppage 
of the City of Glasgow Bank, intimated their readiness to accept the notes of that 
bank; and of the £824,664 of notes outstanding at 22nd October, 1878, 
£804,388 has been claimed for by these banks. 

Out of the assets of the bank which we have recovered, and from the proceeds 
of calls which we have made, we have been enabled, besides defraying 
£1,659,947, 4s, 2d. for debts preferably or specially secured, to pay the following 
dividends to the creditors of the bank :— 





sn A Dividend 
‘Rate of Paid (including | Warrants 

Payable. Dividenad.| Amcunt due. a not Cashed on 
, nd Oct, 





F 8. d. £ 8. d. £ sd, 
7,428,531 3 7 | 7,396,940 1 4 | 26,591 2 3 


3 
" 
t& 


| wwc 
a mm OE 


2. 20th June. 1879 


1. 28th Feb. iso} 
8. 17th Oct. 1879 


Ww 


Total per pound | 1 

















By these payments, and from payments made from other sources, the debts at 
22nd October, 1879, have been reduced to £3,840,637. 15s. 6d., exclusive of 
interest, held as follows :— 
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Balance of debt after payment 
of dividends. 


Creditors. 
Scotch banks, for notes cashed bythem .. .. «. £260,131 0 0 
Depositors ee ee oe oe ee ee ee 2,587,963 il 8 
Bankers, brokers, and billholders .. .. «+ ee 871,855 0 0 
Unclaimed notes £20,276; letters of credit 
£1,311 3s. 1d.; deposits £99,101 0s. 9d. .. 0 we ne 120,688 3 10 


——_—_ 


Total .. ce co co ce 48,840,637 15 6 


SS ae 








Compromises or Cxarms, &c. 


Besides the arrangement with the Chicago, Milwaukie, and St. Paul Railway 
Company, regarding the bonds and stocks of the Western Union Railroad 
Company above referred to, arrangements have, with the sanction of the Court, 
been entered into with other parties having claims against the bank, or in 
regard to estates in which the bank had a large interest. ‘These were: —- 

1. A claim made by the New Zealand and Australian Land Company 
(Limited,) for fulfilment of obligations contained in a minute of agreement and 
sale between that company and Mr. Glen Walker, under which the latter agreed 
to purchase certain lands in Queensland, with stock, &c., thereon, at the price 
of £150,000. We declined to recognise tlfe transaction, and the claim was 
compromised by a payment of £10,000. 

2. A claim made by Messrs. Jacomb, Son & Company, and Messrs. Thomas & 
Cook for £68,386. 16s. 2d., being the balance as at 22nd October, 1878, at the 
credit of an account standing in the books of the Bank in name of Glen 
Walker & Company and James Morton & Company, titled ‘‘ wool lien account.” 
These firms had advanced to James Morton & Company £67,000, and they main- 
tained that the sum at the credit of the above account was meant as a security 
to them for this advance. They also held in security certain “‘ wool liens” and 
£80,000 of preference stock of the New Zealand and Australian Land Company 
(Limited). We compromised the claim for a payment of £64,000—we obtaining 
possession of the £80,000 preference stock. 

3. Anarrangement with the trustee on the estate of Smith, Fleming & Com- 
pany (in which out ofa total indebtedness of £1,931,178. 15s. 11d. the bank was 
directly or indirectly interested to the extent of £1,752,178. 12s. 2d.), whereby 
the whole balance of the estate was made over to us on payment of an immediate 
dividend of 2s. 1d. per £1 to all creditors other than the bank. 

Arrangements of a nature similar to that effected with the trustee of Smith, 
Fleming, and Company are pending with the trustees on the estates of James 
Morton and Company, Matthew Buchanan and Company, and Mr. Glen Walker ; 
and an arrangement with the trustee on Potter, Wilson, and Company's estate, 
by which certain bills bearing the names of both Potter, Wilson and Company 
and the bank, and thus entitled to rank on both, will be paid in full by the bank, 
and securities which had been held by Potter, Wilson, and Company to cover 
their liability will be handed over to the bank, has been approved of by the Court, 
but is not yet carried out. 


LITIGATIONS. 


Numerous litigations have arisen during the year, chiefly out of petitions pre- 
sented to the Court by parties placed upon the list of contributories for the 
purpose of having their names removed therefrom. As already explained, 484 
persons stood upon the register astrustees. Notwithstanding previous decisions 
on the subject these persons were not prepared to admit that they were per- 
sonally liable for the debts of the bank, and the case of Muir and others 
(Murdoch’s trustees), above referred to, was taken as a test case to try the ques- 
tion. This case was decided unanimously by the First Division of the Court of 
Session in our favour on 20th December, 1878, and the decision was unanimously 
affirmed by the House of Lords on 7th April, 1879, Apart from the genera] 
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question raised in Muir’s case, many trustees presented petitions upon special 
grounds, and many other contributories, not trustees, also resisted, on various 
grounds, such as that they were induced to purchase the stock held by them on 
the fraudulent represéntations of the bank; or that, prior to the stoppage, the 
stock held by them had been'sold to the bank. These petitions have now, with 
few exceptions, been disposed of. There is hereto appended a statement of the 
various litigations in which’ we Have been concerned, including not only the 
petitions for rectification of the list of contributories, but also all actions to which 
we are or have been parties. It will be seen that, between the stoppage of the 
bank and the 1st of December, 1879, the cases in the Court of Session have 
numbered 315 in all, of which 206 have been decided in our favour and 50 
against us; while in 27 we have been partially successful, and 32 remain to be 
disposed of. The cases still pending are mainly at the instance of parties who 
are negotiating with us for a surrender of their estates. 

Nineteen appeals have been taken to the House of Lords against decisions by 
the Court of Session in our favour; and 4 cases in which we were unsuccessful 
have been appealed by us, making 23 in all. Of the former class, the decisions 
of the Court of Sessions have been affirmed in 11 cases; 5 have been abandoned, 
1 remitted back for proof, and 2 not yet heard. Of the latter class, 3 have been 
compromised, and 1 is still unheard. 

It is only necessary here to refer specially to the following litigations :— 

I. The Petition to wind up the Caledonian Bank.—The Caledonian Bank stood 
on the register of the City of Glasgow Bank as the holder of £400 of stock, and 
was entered on the list of contributories accordingly. Very soon after the 
liquidation commenced, it having become matter of notoriety that shareholders 
of the Caledonian Bank were selling their shares, we placed ourselves in com- 
munication with the directors, and requested them to take steps for closing their 
register of shareholders. Thereupon negotiations ensued which resulted in an 
agreement, dated 5th December, 1878, one of the stipulations in which was that 
a petition for winding up the bank should be presented. This was, in fact, the 
only means then available for baving the register closed, and the process of sub- 
stitution of probably impecunious for substantial shareholders arrested. 

Considerable delay and some procedure took place under this petition, in the 
course of which the constitution of the Caledonian Bank was altered to the 
effect of preventing any transfer of stock without the approval of the board of 
directors. The main purpose of the petition for winding up having thus been 
attained, the petition was withdrawn on 28th June, 1879. 

Il. Houldsworth’s Case—Mr. Houldsworth, in February, 1877, purchased 
from the bank £4,000 of its stock. He has met the calls made in respect of 
this stock, amounting to £110,000. By this action he seeks to have it declared 
that the bank (which means, of course, the shareholders remaining solvent) are 
liable to him in damages to the extent of the loss he has sustained, or may 
sustain ; that is to say, for the price of the stock (£9,000) and the amount of the 
calls. The Lord Ordinary (Lord Rutherfurd Clark) held that the case was 

-ruled by the decision of the House of Lords in Addie v. The Western Bank, 
and assoilzied the liquidators from the conclusions of.the action. Against this 
decision Mr. Houldsworth reclaimed to the First Division, who dismissed the 
action,—Lord Shand dissenting. 

Against this judgment Mr, Houldsworth has appealed to the House of Lords; 

“and the case will probably be disposed of in February next. 

III. The action against the Directors and the Trustees on their Sequestrated 
Estates.—A minute and detailed investigation has been carried on during the 
past year into the history of the bank since 1877, when it temporarily suspended 
payment, and this inquiry is still proceeding. It was necessarily impeded 
during the earlier'period of the liquidation by the criminal proceedings insti- 
tuted against the directors; and the questions involved as to the scope and 
nature of the action necessitated such careful consultation, both in Scotland and 
England, that it was not until the 4th October that the liquidators found them- 
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selves in a position to serve a summons against the directors in office on the 2nd 
October, 1878, claiming payment of £6,231,000. Under the advice of counsel, 
— action has been limited to the amount brought out under the following 
eads :— 
Loss directly sustained by advances to nine particular debtors £5,209,000 
Advances to shareholders on security of bank stock made 
valueless by the loss incurred under the first item ........ 253,000 
Loss incurred from the bank’s stock held by the bank itself .. 387,000 
Loss incurred through investments in bonds and stocks of the 
Western Union Railroad Company and Racine Warehouse 
and Dock Company eee reser eereeeeeseeeeeseseeseseeeee 391,000 


£6,231,000 


NT HL 

The estates of all the persons who were directors of the bank at the time of 
its stoppage have been sequestrated, and this action has been brought with the 
view of constituting the debts sued for, and so entitling us to rank on their 
bankrupt estates for the amount. It should be stated, however, that except in 
the case of Mr. Lewis Potter, the value of these estates is comparatively small. 

In this action defences have been lodged only for the trustee on Mr. Potter’s 
estate. We had hoped to obviate the necessity of embarking on a litigation, the 
ultimate issue of which we are advised admits of no doubt, though its prosecu- 
tion to a final conclusion must jnvolve proceedings at once protracted and expen- 
sive. We regret that we have been unable to effect such an arrangement as we 
could accept, and the case must now proceed. 

We have it in contemplation to adopt further proceedings in relation to the 
management of the affairs of the bank prior to'1878, and our investigations with 
this view are in progress. 


REMAINING CONTRIBUTORIES. 


So far as we can at present judge, the following is a statement of the contribu. 
tories who have either already paid in full or who may be expected to do so :— 





Amount 
Number.| of stock. 





& 
Contributories in their own right .. = iy 61,507 
Trustees (representing 53 trust estates) .. in oe 28,455 
Contributories liable as representing their wives. . oe is 
(Stock included above.) 
Contributories, or bodies of contributories on second part 
of list, in a representative capacity .. ec oe 600 





Inall .. .. | 269 90,562 











In addition to these there are 24 shareholders, holding £13,929 of stock, with 
— we have not yet dealt. It is not likely that much will be recovered from 
these. 

Under the arrangements made with all the contributories who have sur- 
rendered, while the whole liability for the remaining debts of the bank falls on 
the solvent contributories, the latter alone participate in any surplus, should any 
ultimately arise. . 

The results shown by this report probably leave no doubt that expectation of 








188 Report of the Liquidators of the City of Glasgow Bank. 


full payment which we held out at the commencement of the liquidation is 
likely to be fulfilled, bat the warning that the process of final liquidation would 
be tedious, with which that expectation was accompanied, promises likewise to 
be realised. "We shall be speedily in a position to make a further payment, 
bringing the dividend up to probably_15s. per £1 ; but, thereafter, the process of 
realisation must be comparatively slow, and the progress of the liquidation 
protracted. 

If the progress made in the liquidation during its first year has in any degree 
exceeded the expectations formed at its commencement, this is mainly due to 
the expedition with which the judicial proceedings have been conducted by the 
Court under whose supervision the liquidation is carried on. 

Wa. ANDERSON. 

Geo. AULDJO JAMIESON. 

JoHN CAMERON. 

James Hapane. 
Glasgow, 17th December, 1879. 


APPENDIX A—No. 1. 


Balance-sheet of the City of Glasgow Bank, made up from the books of the Bank 
at 22nd October, 1879. 


Note.—These are the balances as appearing in the books without making a 
valuation of the assets. 
At 22nd Oct., At 22nd Oct., 
1879. 1878, 
LiABiLitirs TO THE PuBLic= 
Bank notes ee ee ee ee oe £20,276 0 0 £824,654 
Deposits, &c., claimed for and ranked, 
£3,719,949. 1ls. 8d.; unclaimed for and 
outstanding, £100,412. 3s. 10d. .. +» 98,820,361 15 6 12,030,896 





£3,840,637 15 6 12,855,560 
CopartNERy AccounTts— 
Capital, £1,000,000; reserve fund, £450,000; 
dividends past due to shareholders, £4,489. 
16s.; profit and loss account, £90,662. 
2s. 9d. ee ee oe ee oe 1,545,151 18 9 1,545,823 


£5,385,789 14 3 
Liaumation AccouNnTts— 
Call account, No. 1, £2,101,286. 7s, 11d.; 
ditto, No. 2, £2,851,079. 17s. 1d. +» 4,452,366 5 0 
Interest account i oe oe we 62,606 8 3 








£9,900,762 7 6 £14,401,383 
———_— 
AssEeTs— 
Balances due by banksandcash .. e» $151,161 12 2 £1,167,069 
Balances on current accounts, credits, and 

overdrafts—at head office and branches .. 6,938,023 19 8 8,984,035 
Bills on hand, including bills taken by 
liquidators .. oe oe on we 
Business premises of the bank at head office 
and branches, with the furniture .. ee 166,506 19 4 
Other property held by the bank .. ee 55,725 12 2 } 

Shares, Government stocks, railway deben- 
tures, &e. oe oe ee oe ee 856,003 18 10 1,085,810 


1,163,121 0 4 2,412,503 


319,695 - 





£9,325,543 2 6 13,969,112 
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CorartTNERY AccoUNTS-- 


City of Glasgow Bank stock .. oe - £432,271 0 2 £482,271 


£9,757,814 2 8 





LiavipatTion Accounts— 


Preferable charges, £41,964. 17s. 6d. ; charges 
of the liquidation, £100,983. 7s.4¢d. .. 142,948 4 10 





£9,900,762 7 6 £14,401,383 


es PALS SRE 

*Current deposit accounts oe se oe ee ee £3,034,912 19 11 
Interest receipts oe oe oo ee ee 5,881,415 0 10 
Acceptances by the bank ee oe ee ee es 2,744,036 3 6 
Bills lodged for collection oe ee ee ee ee 216,261 12 6 
Balances due to other banks .. ee oe be oe 129,361 15 0 
Due Stamp Office for duties .. oe ee ee ee 36 411 
Sundries .. ea “se ée ee Pes ae om 24,872 6 10 





£12,030,896 3 6 





APPENDIX A—No. 2. 


State of the Intromissions of the Liquidators of the City of Glasgew Bank, 
Sor the Year to 22nd October, 1879. 


RECEIPTS. 


Cash on hand at 22nd October, 1878 .. ee oe .. £450,860 
Balances due by banks at ditto .. we ai oe ae 716,209 


£1,167,069 7 4 
Recoveries on account of balances due on credit accounts and 
overdrafts, £2,051,011. 8s.; Recoveries on _ dis- 
counted £1,249,381. 16s. 2d. +» 8,800,393 4 2 
Realisations from heritable property £94, 658. 38. 8d. ; ; branch 
furniture account £2,504. 1s. 2d¢.; shares, “railway 
debentures, &c., 217, 034. 17s. 1d.; Government stocks 
£6,665. 9s. 6d. ; miscellaneous, including stamps recovered 


a°o 
— oo 











&e., £5,434. 8s. 10d. .. oe oe an 326,597 0 3 
Interest received .. ee se ae we a x 62,606 8 3 
ee £4,856,666 0 0 
Call Account — Receipts on account of Ist call 
£2,101,286. 7s. V1d.; Receipts on account of 2nd call 
£2,351,079. 178. Id... www -s owe = 4,462,866 5 0 





£9,309,032 5 0 
Pash hats cape ee 
. PAYMENTS. 
Preferable charges, consisting of salaries, &c., due by the 
bank at 22nd October, 1878, and expenses incurred at 
branches up to theirclose .. £41,964 17 6 
Dey osits allowed credit for in settlement with debtors and 
contributories, and debts specially secured paid .. -» 1,617,982 6 8 
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Dividends paid on claims ranked—First 

and second dividends, payable 28th 

February and 20th June, 1879, amount- 

ing together to 10s, per £, reams 

equalising dividend a . £5,581,380 13 5 
Third dividend of 3s. 4d. per £ payable 

17th October, 1879 -» 1,842,150 10 2 


£7,423,631_ 3 7 





Deduct dividend warrants not cease at 
22nd October, 1879 a ‘ 26,591 2 





3 
£7,396,940 1 4 


First dividend £2,014. yor 2d. 5 second 
dividend £2,132. 12s, ; third divi- 
dend £22, 444. Os. 4d. nb, 591. 28. 3d. 
Charges of the liquidation a6 nes ee 100,983 7 4 
Remuneration to liquidators... : £37,248 0 0 
Norz.—This is subject to adjustment 
with the committee of shareholders ; 
of the seven originally appointed only 
two now remain partners. 
Legal expenses 38,076 
Sadie, including salaries of offi- 
cials, office and travelling — 
printing, &e. .. oe , es 15,659 


£90,983 





Reserve to meet any further charges to 
date of balance .. ‘ re: als 10,000 


£100,983 








£9,157,870 12 10 

potas cel ted 
Receipts ae ‘ oe P £9,309,0382 5 0 
Payments i Ey we = é 9,157,870 12 10 


Balance of receipts £161,161 12 2 





APPENDIX A—No. 3. 
State of the affairs of the City of Glasgow Bank at 22nd October, 1879. 
LIABILITIES. 

I. Balance of debt due to Scotch banks for notes cashed by 
them oe oe -. £260,181 0 
II. Balance of debts due to depositors .. 2,587,963 11 

III. Balance of debts due to bankers, brokers and others, i in 
respect of acveptances of the bank .. ve ee 871,855 0 





Amount now due in respect of claims ranked .. +» £8,719,949 11 
Nore.—This is the amount due after the payment of 
13s. 4d. per £ 
IV. Debts not yet claimed—For notes £20,276; letters of 
‘credit £1,311. 3s. 1d.; deposits £99,101. Os. 9d. .. 120,688 3 10 





TOL. cescociecccedtede £3,840,637 156 6 
A CAS 
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ASSETS, 


I. Cash on hand and in bank .» £161,161 
II. Balances due on credit accounts and overdrafts — 
Amount £6,933,023. 19s. 8d.—valued at .. - 1,605,296 
III. Bills on hand—Amount, £1,163,121. 0s. 4¢.—valued at 424,832 
IV. Business premises of the bank, with — 
£166,506. 19s. 4d.—valued at.. r 109,996 
V. Other property held by the bank, £55, 725. 128, 2d.— 
valued at . 58,571 
VI. Shares and debentures, £856, 003. 18s. 10d.—valued at 479,912 





£2,829,771 
VII. Amount estimated as recoverable from contributories.. 1,479,163 





Total eww £4,808,985 


The assets amount to .. ¥i ie .. $4,308,936 5 7 
The liabilities amount to ine bn en 3, 840,637 15 





Balance os oe £468,297 10 


Subject to (1) interest on the claims due at 22nd October, 1879, 
which the liquidators estimate at about £385,000, and (2) the 
expenses of the liquidation to be incurred after 22nd October, 
1879. 


APPENDIX B. 


I.—SraTEMENT SHOWING THE Hoxpinc or Srock By THE CoNTIBUTORIES 
ARRANGED ACCORDING TO THE AMOUNT HELD BY EACH. 





g 
not 


£257and under. 
Exceeding 
£25 and not 
exceeding 
£50. 
Exceeding 
£50 and not 
exceeding 
£75. 
Exceeding 
£75 and not 
exceeding 
£100, 
Exceedin 
exceeding 
£200, 


£100 and 





Contributories in their own right 

Bodies of trustees 

Shareholders or bodies of share- 
holders in a representative 
CAPACITY wccccececcees eerie 


tw 
oo 
-_ 
~— 
_ 
wo 
aw 
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£100. 
£500. 


Exceeding 
£200 and not 
exceeding 
£300. 
exceeding 
£300 and not 
exceeding 
Exceeding 
£400 and not 
exceeding 
Exceeding 
£500 and not 
exceeding 
£600. 
Exceeding 
£600 and not 
exceeding 
£700, 





rw 


Contributories in their own right 

Bodies of trustees ........ 

Shareholders or bodies of share- 
holders in s representative 
CAPACITY we cecerccccevccece 


J 
bo co 
ow 
o 
to 
co 
- 


_ 
Qa 
or) 
- 
CO 
om 





i 
Oo 
ra 
i 
oOo 
no 
~ 
ao 
~~ 
- 





exceeding 
£800. 
£1, 


Exceeding 
£700 and not 
Exceeding 
£800 and not 
exceeding 
£900, 
Exceeding 
£900 and not 
exceeding 
Exceeding 
£1,000 and not 
exceeding 
£1,500, 
Exceeding 
£1,500 and not 
exceeding 
£2,000 





to 
Ss 

- 
i 
pel 
nw 
ao 
i) 


Contributories in their own right 

Bodies of trustees 

Shareholders or bodies of ‘share- 
holders in a representative 
CAPACIEY oc creccccccccccccs 


~~ 
a 
oo 





eo 
lor) 
i 
_ 
oO 
rs 
a 
o 
i) 
lo +) 




















Exceeding J 
£2,000 and not 
excecding 

2 
Exceeding 
£2,500 and not 
exceeding 
£5,000. 
Exceeding 
£5,000 and not 
exceeding 
£7,500. 
Exceeding 
£7,500 and not 
exce-ding 
£10,000. 
Exc-eding 
£10,900. 





Contributories in their own 
right cocvcececoce 

Bodies of trustees 

Shareholders or bodies "of 
shareholders in a repre- | 
sentative capacity .......++ 
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“IL.—Srarement sHowine tae Hotpine or Srock py THe ConTRIRvToRigs, 
ARRANGED ACCORDING TO THEIR PROFESSIONS OR CLASSES IN LIFE. 





County 


| 
: : ’ | Clergy- Solici- Acconnt- 
Spinsters. Widows, Bone 4 men | tors. M ants. 








73 69 74 85 d 24 








Coal and Tronfoun- Brewers | Drapers 
Tron “| ders and and an 
Masters. Engineers. | Distillers. | Clothiers 




















125 10 | 4 30 





— Factors . No speci- 
Commission . Clerks, | Trades-| Miscel- : 
Merchants, —* Teachers.) “go, ’| men. | laneous. | #¢dOccu- 


pat.on. 








| 
6 | 19 17 60 | 68 | 451 |1,819 
| 




















Nore :—In the Second Table the contributories are entered individually, 
whether contributors in their own right or trustees. 


APPENDIX C, 


STaTEMENT sHOWING NuMBER or ConTRIBUTORIES ON List AT THE DATE OF THE 
Szconp Catt, 8TH Apxit, 1879 





Shareholders 
in treir own 
right. 





Number on List at 7th November, 1878, includ- 

ing Joint Holders and Liferenters . e+ | 1,198 
Removed by order of Court ee 8 - 
Settlements, by way of complete surrender .,.. | 172 
Trust deeds granted ....... 9 
Estates sequestrated ., - 18 





Leaving on list on Ist April, 1870, 1,618 indivi. | 
duals (including 182 of trustees) as follows 
] 
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Dividends paid on claims ranked—First 
and second dividends, payable 28th 
February and 20th June, 1879, amount- 
ing together to 10s, per £, ineluding 


equalising dividend... . £5,581,380 13 5 
Third dividend of 3s. 4d. per 2, Pay able 
17th October, 1879... .. 1,842,160 10 2 





£7,423,631_ 3 7 
Deduct dividend warrants not agniate at 
22nd October, 1879 oe 26,591 





First dividend £2,014. 9s. 2d.; second 
dividend £2,132. 12s. 9d.; third divi- 
dend £22, 444. Os. 4d. £26, 591, 28. 3d. 
Charges of the liquidation ne os = oe 
Remuneration to liquidators “« . £37,248 0 0 
Norz.—This is subject to adjustment 
with the committee of shareholders; 
of the seven originally appointed only 
two now remain partners. 
Legal expenses... , 38,076 1 3 
Miscellaneous, including salaries of offi- 
cials, office and travelling naman 








printing, ke... oe es 15,659 6 1 
£90,983 7 4 
Reserve to meet any further charges to 
date of balance .. a5 ae Pr 10,000 0 0 
£100,983 


3 
£7,396,940 1 4 


100,983 7 4 





4 
£9,157,870 12 10 


Receipts sie ae a ae oe £9,309,032 5 0 
Payments a oe = a ée 9,157,870 12 10 





Balance of receipts aig oe £151,161 12 2 


APPENDIX A—No. 3. 


State of the affairs of the City of Glasgow Bank at 22nd October, 1879. 


LIABILITIES. 
I. Balance of debt due to Scotch banks for notes wae by 
them oe . ee 


II. Balance of debts due to depositors 
III. Balance of debts due to bankers, brokers ‘and others, i in 
respect of acveptances of the bank .. ve ee 


Amount now due in respect of claims ranked .. 
Nore.—This is the amount due after the payment of 
13s. 4d. per £ 
IV. Debts not yet claimed—For notes £20,276; letters of 
‘credit £1,311. 3s. 1d.; deposits £99,101. Os. 9d. 


DOs ccvtsiccievnseaede 


£260,131 0 0 
2,587,963 11 8 
0 
8 


871,855 0 





£3,719,949 11 


120,688 3 10 





£3,840,637 15 6 
AS ASS 


4 


——- 




















Report of the Liquidators of the City of Glasgow Bank. 191 


ASSETS, 


I. Cash on hand and in bank 


II. Balances due on credit accounts and overdrafts— 

Amount £6,933,023. 19s. 8d.—valued at .. - 1,605,296 9 
III. Bills on hand—Amount, £1,163,121. 0s. 4d¢.—valued at 424,832 18 
IV. Business premises of the bank, with furniture, 


£166,506. 19s. 4d.—valued at.. 


V. Other property held by the bank, £55, 725. 128, 2d.— 


valued at . 


8 
VI. Shares and debentures, £856, 003. 18s. 10d. —valued at 479,912 3 


VII. Amount estimated as recoverable from contributories.. 1,479,163 19 8 


Total 


The assets amount to .. 
The liabilities amount to 


Balance 


Subject to (1) interest on the claims due at 22nd October, 1879, 
which the liquidators estimate at about £385,000, and (2) the 
expenses of the liquidation to be incurred after 22nd October, 


1879. 


APPENDIX B. 


I.—SraTEMENT sHOWING THE HotpING or Stock By THE CoNTIBUTORIES 
ARRANGED ACCORDING TO THE AMOUNT HELD BY EACH. 


£151,161 12 


109,996 14 
58,571 


oO a On no 





£2,829,771 6 3 





ceo wens £4,808,985 5 11 


—_—____—____ —______. 


£4,308,935 5 11 
3,840,637 15 6 





+. £468,297 10 5 
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Contributories in their own right 10 29 ll 198 192 
Bodies of trustees ..........+. 1 5 1 28 33 
Shareholders or bodies of share- 
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g855 | $282 | S22s | 8238 | S2ee 
on OR co. 5S o2 OR ee 8235 
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Contributories in theirownright | 139 82 84 62 31 
Bodies of trustees ......+.000. 29 17 16 11 10 
Shareholders or bodies of share- 
holders in a representative | 
CBPACIEY cccccccccccccccecs 7 1 2 2 5 0 
175 101 102 | 78 41 
| 
2 | 3 $ 3 
238 | 2228 | 285 | 3258 | F235 
Wok” | Roe” | Keene | Sue | F258 
gre AZo ges go | 8438 
= bd * a a 
Contributories in their own right 25 14 51 | 73 35 
Bodies of trustees ......, 7 3 3 a 3 
Shareholders or bodies of share- 
holders in a representative 
CIES eiicccccccdusseoene 4 0 0 1 0 
36 17 54 85 38 
r 3 3 3 | 
pee | gee | gee | wee ly 
gags | 2258 | Fees | Gass [35/3 
SSsa |] e8ea | s2e8!] essen | o= 
Hes | gee" | soe | foes a5) ° 
a R a 
Contributories in their own 
Tight ...rcccccvccccvere 22 25 6 2 2 | 1,093 
Bodies of trustees .......- 5 7 1 0 1{ 192 
Shareholders or bodies of 
shareholders in a repre- 
sentative capacity ..+..+++ 0 2 0 0 0 34 
27 34 7 2 3 | 1,319 
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“II.—Sratement sHowine tHe Houpine or Srock sy THE ConTRtRvuToRIEs, 
ARRANGED ACCORDING TO THEIR PROFESSIONS OR CLASSES IN LIFE. 


















































A County 7 I fi . 
, Married Clergy- Solici- | Medical | Acconnt-| Bank- 
Spinsters. Women. Widows. Bong men, | tors, Men, ants. ers. 
| 
244 177 73 69 74 85 37 24 70 
: Coal and | Ironfoun- Brewers Drapers | 
Archi- Mer- Manufac- pers | 
Iron ders and an an ‘armers. 
tects. | chants. | wisters, | “CTS. | Engineers. | Distillers. Clothiers 
} 
8 126 8 41 10 4 30 | 59 
Shop- | commission| Factors, Clerks. Sutil Miscel- | No speci- 
— Merchants, — Teachers.| "gc, ’| men. | laneous. coy | Toraz. 
| ' 
50 6 | 19 17 10 60 | 68 451 1,819 




















Norz:—In the Second Table the contributories are entered individually, 
whether contributors in their own right or trustees. 


APPENDIX C, 


STATEMENT SHOWING NuMBER oF CoNTRIBUTORIES ON LIST AT THE DATE OF THE 
Seconp Catt, 8TH Aprit, 1879. 





Shareholders . 
: ; Bodies of 
= —_ ‘Lrustees. 











Number on List at 7th November, 1878, includ- 


ing Joint Holders and Liferenters .......... a 1,193 ea 192 
Removed by order of Court ......ssseeseeeeees 8 ve 1 ne 
Settlements, by way of complete surrender .... | 172 oe 5 ae 
Trust deeds granted ..ccccccccsccccccccccccs 9 a 1 an 
Hatates sequestrated ..cccccccescocccccsccccs | 18 3 ss 


——| 207-——| 10 
Leaving on list on Ist April, 1879, 1,518 indivi- 
duals (including 182 bodies of trustees) as follows 986 182 
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Share- 
Indivi- | holders in| Represen- 
dual respect of | tatives of 
Trustees. their others. 
} wives. 
Number on List at 7th November, 1878, includ- 
ing Joint Holders and Liferenters .......... -- | 488] .. | 108) .. | 34 
Removed by order of Court ....cccecesscesesee | 39 | oe | 19 15 | 
Settlements, by way of complete surrender. OY oe pee | Bi ae 
Trust deeds oS ee ere ore traces | a 1 oe . 
Estates sequestrated .......+. Ceeacreccoess | BL caf oo | esp os: jive 
—;| 561 \|——| 31\|——| 16 
Leaving on list on 1st April, 1879, 1,518 indivi- — —— —_- 
duals (including 182 bodies of trustees) as follows 437 77 18 

















In addition to the trustees removed altogether from the list, sixteen were 
transferred from the first to the second part. The effect of this was that while 
these names were removed from the first part, seven estates were added.to the- 


second, 


APPENDIX D. 


ANALYs18s oF Resutts oF CALLs, 


I, The result of the first call as at 22nd October, 1879, may be.stated as 











follows :— 
Num- | Num- 
Total ber | ber of 
| Num- | of Con-| Bodies Stock, 
ber. | tribu- jof Trus- 
tories, | tees. 
: £ 
RINNE 2vseinuweeseecs cae beuescas 521 | 442 79 271,261 
2. Parties who it is ‘believed will pay in full 40 29] 11 41,011 
3. Parties who have settled and been dis- 
CEE races cs acwecssedede ces sees es 458 | 424 | 34 293,040 
4. Parties whose cases are still under con- 
NMED fede Me orinicinas.tteesiceee cae 195 | 136) 59 121,238 
5. Parties who have become bankrupt or 
granted trust deeds ............ covcee 48 41 7 106,985 
6, Balance as yet undealt with Kd daweeemmes 23 21 2 12,929 
1,285 | 1,093 | 192 846,464 
Stock held by bank ...sessevees ne . . 153,536 
1,000,000 
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| 
Amount Due. | Amount Received. 
| & £ 
art eee | 1,356,305 | 1,356,305 0 0. 
2. Parties who it is believed will pay in full | 205,055 110,594 8 8 
3. Parties who have settled and been dis- | 
GHETTO 9.6:0:6:6:6:0.0:610-5:010:0 00 09:60 4.906:0008 | 1,465,200 411,299 13 2 
4. Parties whose cases are still under con- | : 
SUMROON. «6.0 ovine sw ewisisreaine rnc sinitieine | 606,190 154,561 4 6 
5. Parties who have become bankrupt or | 
granted trust deeds .....cecesscevesses 534,925 68,526 1 8 
6. Balance as yet undealt with .........006 | 64,645 tS 
| 4,282,820 | 2,101,286 7 11 








In the first and second heads of this statement are included numerous cases 
where arrangements have been or are in course of being made, but where. the- 
sums falling to the liquidators are more than sufficient to pay the first call in 
full. The third and fourth heads are confined to cases where the sums recovered 
have been or will be insufficient to meet that call. 

‘ be The result of the second call up to 22nd October, 1879, may be stated as 
OLLOWS : — 
































Num- | Num- 
Total ber of | ber of 
Num- Con- | Bodies Stock, 
ber, tribu- jof Trus- 
tories. tees. 
| £ 
%, Paid inGall o0.00:00:000006000600009 112 85 27 38,608 
2. Parties who it is ‘ believed will} pay in full 68 40 28 37,539 
3. Parties who have settled and been dis- 
COTO ow. 90-00 91050060 0s se cecesievcne 210 223 17 142,964 
4, Parties whose cases are still under con- 
sideration .......ccccsscsccocecs 150 122 28 106,297 
5. Parties who have become ‘bankrupt or 
granted trust deeds ......eeeeeeee 5 5 os 7,950 
6. Balance as yet undealt with (including 
balance from first call) ......seeees 24 22 2 13,929 
599 497 102 347,287 
Amount Due. Amount Received. 
£ £ 
TR I ik 6.b 6 ci AS cine tanqaween 868,680 0 0 868,680 0 0 
2. Parties who it is believed will pay in ‘full 844,627 10 0) 465,574 3 4 
3. Parties who have settled and been dis- 
EEE SEO LEE 3,216,690 0 0 500,464 19 11 
4, Parties whose cases are ‘still under con- 
EE «.c.oissa0-0 a0 2,391,682 10 0} 508,773 19 10 
5. Parties who have become "pankrupt or 
granted trust deeds...........0.. 178,875 0 0 7,556 14 0 
6. Balance as yet undealt with (including 
balance from first call) ......see0++ | 813,402 10 0 ‘a 
7,813,957 10 0 | 2,351,079 17 1 
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The following table supplies an analysis of the various cases included in the 
sixth head of the two tables of results of calls, as under the head of ‘‘ Balance 
yet undealt with: ”— 











Num- 
Amount of 
I cf nale 
Cases, Stock. 
£ 
Contributories whose addresses have not been traced .. 6 1,591 0 0 
Contributories who have since the stoppage of the Bank 
left their places of abode, and whose present address 
has not yet been discovered ....... cosveonceccoese | 18 | 12908 O 0 
| ET EE fc sy ek 











APPENDIX E. 


Awnatysis oF Resutts oF ARRANGEMENTS WITH CONTRIBUTORIES UP TO 
21st Novemper, 1879, 





Number of Cases 
Total Amounts Total Percer tage 





Horpriyes. . _ due on Calls Amount | of Amount 
— — of £2,750. Recovered. pnts 
lst Call. 2nd Call. 
| 
£ £ £ 
Under £100 ...cccccee 118 79 406,587 82,254 | 30 4 7 
From £100 to £300 .... 157 105 1,278,799 314,042 | 24 11 1 
From £300 to £500 .... 114 49 1,614,415 298,729 | 18 10 8 
From £500 to £1,000 .. 114 65 3,205,097 563,522 | 17 11 10 
From £1,000 to £2,000 64 35 3,419,047 561,642 | 16 8 6 
Above £2,000 ..c0..ce 32 21 5,111,562 709,426 | 1317 6 








599 354 15,035,507 | 2,530,015 | 16 16 6 

















APPENDIX F. 


Sratement of the Litications in which the Liquidators have been engaged 
from the commencement of the Liquidation until the 1st December, 1879. 


On the 29th of October, 1878, there was presented to the First Division of the 
Court of Session a petition ut the instance of Messrs. Brightwen & Co., bill 
brokers, London, praying that the bank should be wound up judicially, or, alter- 
natively, that the voluntary liquidation should be placed under the supervision 
of the Court; and, on the 19th November following, a separate applicati>n was 
made by certain of the shareholders to have the liquidation placed under super- 
vision. On the 27th of November, the Court in the petition at the instance of 
Brightwen & Co. pronounced an interlocutor by which the voluntary liquidation 
was placed under the supervision of the First Division. 

Since the stoppage of the bank 209 petitions for rectification of the register 
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and list of contributories have been presented to the Court. These applications 
were based on grounds which may be classified as follows, viz. :-- 

I, On the ground that the parties were on the register in a fiduciary capa- 
city, and not as individuals, and therefore not personally liable. 

There were 115 petitions in this class, in 71 of which the liquidators were 
successful, in 6 partly successful, in 31 they were unsuccessiul, and 7 cases still 
remain to be disposed of. 

1I. On the ground that the petitioners sold stock to brokers acting for the 
bank, but of which the bank (having in the interval stopped payment) 
refused to accept transfers. ; 

20 petitions were presented on this ground, all of which were decided in 
favour of the liquidators. 

III. Husband and wife cases—the ground taken being that the female 
petitioner was a married woman, and incapable of becoming a partner, 
and that the male petitioner did not, by his wife’s purchase, become 
liable. 

40 petitions of this kind were presented. In most cases the liquidators con- 
tended for liability against the husband, but in some instances they maintained 
that the wife should be held to be the contributory. The contention of the liqui- 
dators was sustained in 10, partly sustained in 18; and rejected in 10—while 
2 cases still remain to be settled. 

IV. On the ground that the petitioners were induced to purchase stock by 
the false and fraudulent representations of the bank. 

There were 25 petitions of this description. The liquidators were successful 
in 24, and 1 still remains to be disposed of. 

V. Miscellaneous cases. 

There were 9 applications not falling within any of the preceding classes. In 
7 the liquidators were successful, and in 2 unsuccessful. 


Asstract oF Petitions ror REcTIFICATION. 











: Liquidators Se 
Not yet | Liquidators , Liquidat 
decided, qucentel. waa : fone scram > Total. 
| ae ee ee 7 71 6 81 115 
Bhsve ms ° —_ 20 — _ 20 
p10 ae oe ee 2 10 18 10 40 
IV. ee ee ee 1 24 om ae 25 
¥. . ee — 7 am» 2 9 
10 132 24 43 209 




















The liquidators have been parties to 47 actions of reduction, brought at the 
instance of contributories to have it found that thy were induced to purchase 
their stock through the fraudulent misrepresentation of the bank and its agents, 
and are therefore entitled to rescind the contract and to be relieved from lability 
for calls, A few of these contained conclusions for damages in respect of the 
loss sustained. In this class the liquidators have been successful in 40 cases, and 
7 still remain to be disposed of. Most of the pursuers in these 7 cases are now 
negociating with the liquidators for a surrender of their estates, and the cases 
are delayed in the meantime. 

81 actions of a miscellaneous nature have been raised against the bank. Of 
these 11 have resulted in favour of the liquidators, and 7 against them. They 
have been partly successful in 2, and 11 are still undisposed of. 

In all the cases above referred to, the liquidators have been called into court 

VOL. XL, 16 
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as respondents or defenders. Besides these, 10 actions have been raised at the 
instance of the liquidators, 5 of which have been decided in their favour, 1 
partly so, and 4 remain to be disposed of. In these four is included the action 
against the directors and the trustees on their sequestrated estates. : 

18 applications have been presented to the Court by the liquidators for sanction 
of special agreements or arrangements, for sanction of compromises with con- 
tributories and debtors, to authorise alterations upon, or additions to, the list of 
contributories, and for leave to appeal to the House of Lords against a decision 
of the Court of Session unfavourable to the liquidators. These applications 
have all been granted. 


GENERAL ABSTRACT. 





























,| Balt 3 ae 
25 | SS | S83!) 38 3 
za 28 | Bao os & 
apis &) & 
ae ja 2] 48 
I. Petitions for rectification .......00 10 | 132 24 43 | 209 
II. Other actions against liquidators .... 
B. ROGmOON, BOs o0 kc ce cccccececs 7 40 ae = 47 
2. Miscellaneous actions ........+e66 | 11 11 2 7 31 
III. Actions at instance of liquidators .... 4 5 1 10 
IV. Applications made to the Court for | 
sanction of agreements, &c. .....+. js 18 oe ee 18 
| 32 | 205 | 27 | 60 | 315 
| 
i 





Nore.—A decree for the first half of the first call was taken on the 14th of 
March, 1879, against the whole of the contributories who had not then paid in 
full. It was afterwards found more convenient, whena decree against any con- 
tributory for the second half of the first call, or for the second call, was required, 
to take a separate decree, and thirty notes for this purpose have been prepared 
and presented to the Court, upon all of which decree has passed. 


APPEALS TO THE Hovse or Lorps. 


Against decisions of the Court of Session in favour of the liquidators appeals 
have been taken in nineteen cases—eleven of these have been affirmed, five 
abandoned, one remitted back for proof, and two have not yet been heard. 

The case which has been remitted back for proof is that at the instance of Mr. 
John Hunter, Glasgow, who alleges that he holds the stock in trust for the bank, 
and is therefore entitled to be exempt from calls until the whole members of the 
bank have been fully discussed. 

The appeals against decisions in favour of the liquidators which have not yet 
been heard are at the instance of :— 

1. Mrs. Janet Lang or Hill and husband, and 

2. Mr. A. H. Houldsworth. 

The first of these cases raises the question whether the female. petitioner was 
effectually put upon the register of the bank as a trustee, and also whether her 
husband, to whom she was married after the date of registration, is also to be 
— hable as a contributory, under the 78th section of ‘‘ The Companies Act, 
_ The object of Mr. Houldsworth’s case, as explained in the foregoing report, 
is virtually to throw the burden of the loss arising to those shareholders who 
purchased from the bank itself upon the other shareholders who did not so 
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urchase. The Court of Session haye dismissed the action. But if the House of 

ords should reverse this decision, a further question would arire as to the 
amount Mr. Houldsworth would be entitled to claim—whether what he paid for 
the stock and in respect of calls, or only the price of the stock itself. 

Four cases have been appealed by the liquidators, in three of which the 
question raised was the same. These three cases were compromised. The fourth 
case is under the petition at the instance of Mr. and Mrs, Steedman, and was 
appealed on 19th November last. The contention of the liquidators in this 
case is that Mrs. Steedman’s name should be retained on the register in respect 
of stock transferred to her and registered in her name. 


The appeals which have not yet been heard cannot now be taken up before 
February. 


1st December, 1879. 





Danking und Commercial Latv, 


Or the many banking cases which have, during the last twelve 
months, say, come before the law courts, few can have proved of 
greater interest to bankers on the one hand and to their customers 
on the other than the case of in re Hallett, which came before the 
Court of Appeal, at Lincoln’s Inn, on the 11th of February of the 
present year. We fully report this case on another page. It was 
an appeal from a decision of Mr. Justice Fry. The Court of Appeal 
consisted of three judges, and two of these took one view of the 
case, while the third, Lord Justice Thesiger, took another view, 
so that the Court of Appeal was not unanimous on a question of vast 
importanceto bankers. Inacase called Clayton’s case an important 
rule as between banker and customer was laid down, and the 
question of this case of re Haliett was, whether the rule in Clayton’s 
case applied to trust money—Clayton’s case was decided in 1816, 
and was to the effect, that in a current account between banker and 
customer, the drawings out of the customer are, in the absence of 
any specific appropriation, to be taken as made in respect of the 
payments in to the customer’s credit in the order of their date, that 
is that the earlier payments in are to be treated as wiped out by 
the drawings out before the later ones. The majority of the Court 
allowed the appeal, the effect of which is to disregard the principle 
as laid down in Clayton’s case, where trust money is concerned, that 
is to say, that trust money paid into a banker’s account by, say, a 
solicitor, can be followed by the cestui que trusts, although mixed 
up with other moneys and although suns equal to the amount of 
such trust moneys have been since drawn out of the bank, 
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SUPREME COURT OF JUDICATURE, Fez. 11. 
COURT OF APPEAL. 


(Sittings at Lincoln’s Inn, before the MastER oF THE Routs and Lords 
Justices BAGGALLAY and Corton.) 


IN RE HALLETT. 

The judgment of the Court on this appeal froma decision of Mr. Justice 
Fry, which was argued in December last before the Master of the Rolls and 
Lords Justices Baggallay and Thesiger, was delivered this morning. It 
will be seen that Lord Justice Thesiger differed from the view of the majo- 
rity of the Court. The question raised was one of considerable importance 
to persons interested in trust money, viz., whether what is known as the 
rule in “ Clayton’s case” applies to trust money. The rule laid down in 
that case, which was decided by Sir William Grant in 1816 (1 “ Mer.” 
604), was that in a current account between a banker and his customer the 
drawings out of the latter are to be taken, in the absence of any specific 
appropriation, as made in respect of the payments to his credit in the 
order of their date—in other words, that the earlier payments in are to be 
deemed to have been wiped out by the drawings before the later ones. 
For instance, if the customer pays in £1,000 on the 1st of March, and 
£2,000 on the 1st of April, and draws out £1,500 on the 2nd of April, 
then it is to be taken that the £1,000 has been ali drawn out, and also 
part of the £2,000. The testator in the present case was Mr. Henry 
Hughes Hallett, a solicitor, who died in February, 1878. After his death 
his estate was found to be insolvent. The question now in dispute related 
to the proceeds of the sale of a Russian bond for £1,036, which was the 
property of the trustees of the testator’s own marriage settlement, and the 
proceeds of the sale of some other Russian bonds for £2,442, which 
belonged to a Mrs. Cotterill, a client of the testator. All these bonds were 
sold by the testator in November, 1877, and the proceeds of the sale were 
paid to the credit of his current account with his bankers on the 14th of 
November. The trustees’ bonds produced £770; Mrs. Cotterill’s bonds 
produced £1,804. The £770 was entered by the bankers in the account 
before the £1,804. If the rule in “ Clayton’s case” was to be applied, the 
whole of the £770 and part of the £1,804 had been drawn out before the 
testator’s death. But, on the other hand, there had always been a balance 
to the credit of the account more than sufficient to answer the £770 and the 
£1,804, and at the time of the testator’s death the creditbalance amounted 
to more than £3,000, so that, if the rule in “ Clayton’s case ” did not apply, 
both the trustees and Mrs. Cotterill would be entitled to be paid in full out 
of the balance to the testator’s credit. In the well-known case of “ Pennell 
v. Deffell”’ (4 DeG., M., and G.” 372) (decided by Lords Justices Knight, 
Bruce and Turner, in the year 1853) it was held that the rule applied to 
the trust moneys just as to other moneys, so that the real question in the 
present case was whether the Court was bound by the decision in “ Pennell 
v. Deffell.’” Mr. Justice Fry followed that case, and held that the trustees’ 
£770 had gone, but that Mrs. Cotterill was entitled to so much of the 
£1,804 as remained, according to the rule in “ Clayton’s case.’’? The trustees 
appealed. 

Mr. John Pearson, Q.C.,and Mr. Dundas Gardiner were for the trustees ; 
Mr. Higgins, Q.C., and Mr. B. Fossett Lock were for the testator’s execu- 
tors; Mr. De Gex, Q.C., and Mr. E. Beaumont were for Mrs. Cotterill, 
The Master of the Rolls said that the singularity of the case was that 
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the appeal was in favour of the opinion of Mr. Justice Fry, though it was 
against his actual decision, the explanation being that he conceived himself 
bound by some decisions of the Court of Appeal to decide against his own 
opinion. His lordship was far from saying that he dissented from Mr. 
Justice Fry’s view on either point, either as to the principle on which the 
case ought to be decided, or that he, as a judge of first instance, could not 
decide otherwise. His lordship then stated the facts of the case, and said 
that the question was whether the beneficiaries under the settlement were or 
were not entitled to say that the sums drawn out by the testator after the 
14th of November, 1877, were to be treated as repayments of his own 
moneys which had been paid in rather than as repayments of the trust 
moneys which had been paid in first, so as to diminish the amount remain- 
ing of the trust moneys. His lordship said he would consider the case 
first on principle, and then he would consider how far the Court was 
bound by authority. On principle, he thought that nothing could be 
better settled by our own law, and, he supposed, by the law of all 
civilized countries, than that when an act might have been done right- 
fully the man who had done it could not be allowed to say that it had 
been done wrongfully. His lordship illustrated this rule in several ways, 
one illustration being the case of a lease which could not have. been 
valid unless it had been granted under a power, in which case the lessor 
would not be allowed to say that he had not granted the lease under the 
power. Wherever an act could have been done rightfully, the man who 
had done it was not allowed to say, as against the person entitled to the 
property, that he had done it wrongfully. This was an universal rule, and, 
applying it to the case of trust moneys which a man had blended with his 
own money, he could not be heard to say that he had taken away the trust 
money when he might have been taking away his own. Suppose that a 
number of sovereigns, partly trust money and partly a man’s own money, 
were mingled in a bag, so that they could not be distinguished; if the 
man put 100 sovereigns of trust money into the bag on one day, and the 
next day put 100 sovereigns of his own, and the third day took 
out 100 sovereigns for his own purposes, could he be heard to 
allege that the 100 sovereigns thus taken out was the trust money, and not 
his own money? It was quite clear that they must be taken to have been 
his own money. What difference could it make that, instead of putting 
the trust money into a bag, he deposited it in a bank with money of his 
own? Whyshould the heutral act of drawing out money be an indication 
of his intention to draw out the trust money rather than his own? No 
doubt a deposit banker was only a debtor, though he was not in all respects 
like an ordinary debtor. The rule established by Sir William Grant in 
“ Clayton’s case,” that the drawings out in a banker’s account were to be 
attributed in the first instance to the earlier payments in, was a very con- 
venient rule, but it was a mere presumption of law which must give way 
when the facts led to a contrary inference. There was nothing in the rule 
there laid down which conflicted with the principle his lordship had men- 
tioned. But then arose the difficulty which Mr. Justice Fry had felt with 
regard to “ Pennell v. Deffell,’’ but for which case it was plain that he would 
have decided the present case differently. ‘That was, no doubt, a decision 
of a Court of co-ordinate jurisdiction with the present Court of Appeal, 
and it was pronounced some years ago. But, on the other hand, it must be 
remembered that the law laid down in a decision which must be a guide 
to future judges was simply the expression of a principle which was to be 
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gathered from the judgment. No doubt a part of the decision in 
“ Pennell v. Deffell’”? was exactly applicable to the present case, and did 
destroy the right of the cestwis que trustent to follow trust money. 
But that was not the whole of the decision. The main part of 
the decision consisted in the giving effect to the rights of the cestuis 
que trustent upon the very principle which his lordship had en- 
deavoured to explain, and which had been so clearly expresse by Mr. 
Justice Fry in his judgment. The decision in “ Pennell v. Deffell’’ must 
be looked at as a whole in order to ascertain the principle on which it was 
founded. And, that being so, his lordship had come to the conclusion 
that the principle laid down there had been rightly applied except in this 
one point, and that the Court ought to follow the principle and not the 
mistaken application of it. But it had been urged that “ Pennell v. Deffell’’ 
had been since followed in other cases in theCourt of Appeal, as well as in 
the courts of first instance. No doubt it had been followed. But, al- 
though there were cases in which erroneous decisions had created a rule of 
conduct, ani the judyes had not felt at liberty to overrule those decisions, 
that was not so in the present case. No human being ever gave credit 
to a man on the supposition that he wou'd misappropriate trust money, 
and so increase his assets, and.still less on the assumption that he would 

ay the trust money to lis account at his banker’s and then draw out a 
Same sum for his own purposes. The decision in “ Pennell v. Deffell”’ could 
not have established a rule of conduct affecting the transactions of man- 
kind. Jt would not be deferring to authority, it would be making a mis- 
use of authority, if, by reason of this mere slip, which was a very small 
part of the decision in “ Pennell v. Deffe.1,” the Court was to decide contrary 
to its own view of what was right. The appeal must, therefore, be 
allowed. 

Lord Justice Baacaty delivered a long written judgment, in which, 
after stating the facts of the case very fully, he said that his own views as 
to what ou-ht to be done in respect of the claim of the trustees were, 
except so far as he might feel that they ought to be controlled by 
authority, entirely in accordance with those of Mr. Justice Fry. His 
lordship then proceeded to examine in great detail the case of “ Pennell v, 
Deffell,’ and observed that in it the Lords Justices (Knight, Bruce, and 
Turner) in clear and forcible terms enunciated the proposition that, as a 
general principle, the ru'e in “Clayton's case’? must be applied to the 
banking accounts of trustees for the purpose of determining the propor- 
tions in which their cestwis que trustent and general creditors, or the 
several classes of their cestwis que trustent, were entitled to the debt due 
from the bankers on closing the account. And, his lordship said, to that 
general principle so enunciated I readily accede. But was it more than 
the enunciation of a general principle—that is to say, a principle to be 
applied in the absence of special circumstances, but liable to be modified in 
its application by reason of tie necessity or propriety of applying some 
other general principle of equal or paramount importance? “ Clayton’s 
case’ was decided on the principle that, in the absence of any expressed 
intention to the contrary or of special circumstances from which such an 
intention could be inferred, the appropriation of the drawings out to 
the payments in, as adopted in that case, represented what must be pre- 
sumed to have been the intention of the parties concerned; and, so viewed, 
the decision is quite cousistent with the like presumption being rebutted 
or modified in another case, in which the circumstances were such as to 


























Banking and Commercial Law. 203 


negative any intention to make such an appropriation of the drawings out 
to the payments in. In “Clayton’s case” there were no such circum- 
stances to negative the ordinary rule. And so, also, in his lordship’s 
opinion, the general principle enunciated by the Lords Justices in 
“ Pennell v. Deffell’? was based, or ought to be regarded as havinz been 
based, upon the like presumption as that acted upon by Sir William Grant 
in “Clayton’s case,’’ and that such presumption was liable to be rebutted 
or its effects modified by any equities affecting the trustee and those claim- 
ing through him, unless there was sufficient reason to the contrary. His 
lordship said that he could find no reason assigned in the judgments of 
either of the Lords Justices why the rule which they had so elaborately 
laid down of attributing honest motives to a trustee was treated as having 
no application when the order to be made upon the facts of the case came 
under consideration, and the absence of any such assigne | reason led him 
to the conclusion that either the suggested question was neither solved 
nor discussed as one in controversy, or that some special circumstances 
existed which were not noticed in the report. And the com- 
parative unimportance to the parties concerned of haviug this 
question decided or discussed might perhaps explain the omission, 
for, whereas the whole sum at stake in that case amounted to over 
£4,000, the sum that depended on this particular question was only £65. 
After some further remarks on * Pennell v. Dettfell,” his lordship pro- 
ceeded,— But, dealing with the decision of the Lords Justices in “ Pennell 
v. Deffell,” as I find it reported, I cannot regard it as satisfactory, if it is 
to be considered as establishing as a general proposition that in all such 
cases as that then under their consideration the presumption of an honest 
intention on the part of the trustee is to be altogether disregarded, how- 
ever favourable to such a presumption the circumstances of any particular 
case may be, and the rule of appropriating in strict order of date the draw- 
ings out to the payments in is alone to be applied. On the contrary, I enter- 
tain a very decided opinion that in cases like “ Pennell v. Deffell,’ or in 
such as that which is the subject of the present appeal, full effect should be 
given to the principle of attributing the houest intention wherever the 
circumstances of the case admit of such a presumption. It may, of course, 
happen that through the acts of a trustee, whether wilfully dishonest or 
not, the ultimate balance may not be sufficient to meet the full amounts of 
all the trust moneys which may have been paid into a blended banking 
account, and the question then raised may be as to the various claims in 
respect of distinct trusts; in such a case the strict application of the 
general rule of appropriating in order of date the drawings out to the pay- 
ments in may, and probably would, be correct. But in a case of another 
class, in which, as in that under consideration, the trustee has paid in 
trust moneys to the credit of the private account, and in his subsequent 
dealings with that account for his private purposes has never reduced his 
balance below the amount of the trust moneys so paid in, it is, to my mind, 
difficult to attribute to the trustee any other intention than that of appro- 
priating his drawings to his own private moneys, so as to leave the ti 2st 
moneys intact. If it is ever proper to follow trust moneys into a banking 
account in the interests of the cestuis que trustent, I am unable to suggest a 
case more proper than that which we are now considering for the applica- 
tion of the principle that an honest intention should be attributed to the 
trustee. Now, if it can properly be considered that the decision in 
“Pennell v, Deffell’’ proceeded upon the special circumstances of that case 
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it is, of course, not an authority by which this Court is bound in dealing 
with the present appeal, but, however strong may be the impression upon 
my own mind, and it is very strong, that all the circumstances of that case 
necessary for rightly appreciating it are not to be found in the report, I 
cannot ignore the fact that for nearly 30 years it has been recognised as an 
authority in no way depending on special circumstances, but as establishing 
a general principle applicable to all cases of a similar character. In the case 
of “Brown v. Adams”’ (“Law Reports,’ 4, Chanc. 764), Lord Justice 
Giffard not only held himself bound by the authority of “ Pennell v. Deffell,’’ 
but stated that he should have arrived at the same conclusion in the case 
before him, and was bound by that authority. With reference, however, to 
the case of “ Brown v. Adams,” it is to be observed that Lord Justice (then 
Vice-Chancellor) James, from whose decision the appeal was brought, had 
arrived at a different conclusion. The question, then, remains whether 
“Pennell v. Deffell”’ is an authority so binding upon this Court that, how- 
ever decided may be the collective or individual opinions of its members as 
to what, in the absence of authority, should be done in the matter of this 
appeal, we are bound to disregard them, and to shape our decision in ac- 
cordance with what was decided in that case. My answer to that question 
must be in the negative. I fully recognise and appreciate the evils which 
in many cases would arise if the judges of the Court of Appeal, or, indeed, of 
any other court, were to act upon their individual views, regardless of what 
is generally understood by the expression “ authority.” Repeated decisions 
have established rules for determining the construction of particular words 
when used in wills, and other wills have been prepared and executed 
upon the faith of such words receiving the like construction. Titles 
have been acquired and lands dealt with upon the footing of 
the law being as enunciated in the judgments pronounced in other 
cases. And so, again, in matters of commercial business, con- 
tracts have been entered into upon the faith .of certain rules, 
originating in the decisions of the courts, being recognised as conclusive. 
Now, in such cases as these, and in others which will readily suggest them- 
selves, the greatest injustice might be occasioned by a court or a judge 
treating such decisions as having been erroneously arrived at, and thereby 
creating doubt and uncertainty as to a rule of law which had previously 
been treated as well and clearly defined. But no such injustice could arise in 
consequence of our dissenting from the decisonin “ Pennell v. Deffell,” and 
giving effect to such dissent. It can hardly be suggested that since that 
decision any trustee has kept and dealt with a blended banking account 
upon the faith that, as between his general creditors aud his cestwis que 
trustent, the rule adopted in that case would also be adopted after his death 
in dealing with his ultimate balance. Ifa trustee had acted upon any such 
view, he could hardly be considered as having had an honest intention. If, 
however, the actual decision in “ Pennell v. Deffell”’ had been a logical 
consequence of an application of the principles enunciated by the Lords 
Justices, I should certainly have felt myself bound to follow it; but, having 
to decide between general principles enunciated in a well-known case in 
which, as understood by me, I entirely concur, and a decision arrived at in 
the same case, and apparently upon an intended application of the same 
principles, but which would give to those principles a construction and an 
effect in which I cannot concur, I feel myself bound to adopt and give 
effect to the general principles, and to treat myself as unfettered by the 
actual decision. For these reasons I agree with the Master of the Rolls in 
thinking that the appeal should be allowed. 
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The Master of the Rolls then read the written judgment of Lord Justice 
Thesiger, who dissented from the conclusion of the majority of the court. 
He said,—I feel myself bound by authority to affirm the judgment of Mr. 
Justice Fry. Upon principle there is great strength in the argument for 
the appellants. His lordship proceeded to discuss the principles applicable, 
observing that it was no doubt difficult to see why the rule as to appropria- 
tion of payments, which is a rule which embodies a presumption of fact 
rather than of law, and is founded upon the notion that, in the absence of 
any expression of intention, an appropriation of drawings out and payings 
in of moneys upon a banker’s account in order of date would in most cases 
meet the intentions of the parties, should not bend before the fact that, in 
a particular case, such an appropriation would involve a breach of trust, if 
not a distinct fraud. The presumption of a man’s innocence of crime might 
reasonably be set off against the presumption that he intended such an 
appropriation of payments upon his banking account as could only exist if 
he intended to commit a crime. And to the argument adduced by Mr. 
Hallett’s representatives, that the facts proved indicated that he intended 
to misappropriate and did misappropriate the trust property, the answer 
might be given, as it might have been given to him if he had been alive to 
use the argument—allegans suam turpitudinem non est audiendus. Giving, 
however, full effect to this reasoning, which was reasoning not difficult for 
even an uncultivated mind to follow, it remained to be seen how eminent 
judges had dealt with the matter. His lordship then reviewed “ Pennell 
v. Deffell,’’ and the other authorities upon the subject, and proceeded as 
follows :—In this state of the authorities, I cannot feel myself justified in 
acceding to the appellant’s contention, and thereby taking upon myself to 
overrule judgments by which I think that in this court we ought to consider 
ourselves bound. I fully realise that in overruling those judgments no in- 
justice or inconvenience would be worked such as would arise in cases where, 
upon the faith and footing of a particular rule of law having been cor- 
rectly laid down, business affairs have been for some time conducted, the 
practice of conveyancers has been regulated, or titles to property of any 
kind have been acquired. But that consideration appears to me to be one 
proper to influence the mind of a superior tribunal asked to overrule the 
judgment of inferior tribunals, although of long standing and often fol- 
lowed, rather than to afford a ground for this or any other court disregarding 
such judgments when given by and followed in tribunals of co-ordinate 
jurisdiction. In other words, it constitutes a reason for holding that a deci- 
sion in a particular court has not so passed into and become part of the 
common and recognised law of the land as to prevent any court overruling 
it, rather than for holding that it is not a binding decision upon all courts 
of co-ordinate jurisdiction. It is said further that the point for our deci- 
sion formed so insignificant a part of the judgment of the Lords Justices 
in “ Pennell v. Deftell,” and may perhaps have been, or even probably was, 
so little dwelt upon in the argument before them, especially as no 
reply was heard by them, that their decision upon it is entitled to 
less weight than might otherwise have been given to it. The fact 
is manifest that the sum which was affected by the particular decision 
was a mere nothing compared with the amount of which the then Master 
of the Rolls’ judgment had deprived the appellants, upon the ground that 
the trust moneys could not be traced and followed into the banker’s account 
at all, and which amount the Lords Justices held was recoverable by the 
trust creditor. Granting, however, this fact, it is still equally manifest that 
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the Lords Justices did not overlook the minor point, or, indeed, treat it as 
a minor point. Their judgments contain on the face of them signs from 
which one cannot but collect that the point was carefully considered by 
them. It is lastly said that the principles they themselves laid down in 
their judgment so clearly demonstrate the erroneousness of their conclusion 
upon the particular point in question that it is just one of those cases in 
which no court ought to be bound by such a conclusion. But here, again, 
however desirable it may be, as suggested in argument, that a judge should 
have the courage of his convictions, it is equally desirable that he should 
have respect for those of other judges, and I should attribute to myself 
another quality than that of courage if I were to hold that a conclusion 
which appeared a rational one to no less eminent judges than the late Lords 
Justices Knight, Bruce, and Turner, the present Lord Hatherly, and the late 
Lord Justice Giffard, and which did not appear open to review to the 
learned judges before whom upon the second occasion the case of “ ex parte 
Cooke” came to be discussed, was necessarily illogical and absurd. Equity 
has gone very far in aid of trust creditors when it holds that they may 
follow and obtain, in priority to general creditors, moneys paid to a banker 
and therefore no longer existing in specie as moneys numbered and ear- 
marked, but converted into a debt, and it may be that the distinguished 
judges I have referred to may have thought that equity had gone far enough, 
and that, in the absence of express appropriation, the general rule of appro- 
priation of payments in and out of a banker’s account should apply to that 
debt when forming part of a larger debt made up of moneys, not trust 
moneys, paid into the bank. However this may be, and notwithstanding 
the hesitation which I naturally feel in differing upon the question of the 
binding effect of the authorities from the other members of the Court, I 
must express my opinion that the law laid down in “ Pennel v. Deffell”’ is 
— upon this Court, and that the appeal ought, therefore, to be dis- 
missed, 





COUNTERFEIT MONEY. 


Tue following is from the report of the Chief of the Secret Ser- 
vice of the United States Government or the year 1878-9. 


“ At no time in the history of national banking in this country has such 
mechanical skill been displayed in the production of counterfeit notes as 
has marked the issues of the past year. So fine is the work and so close 
the imitation that it has become necessary in several instances to recom- 
mend to the public the refusal of all notes of the denominations and 
banks thus counterfeited. Of the old gangs of counterfeiters of paper, 
money who for years depredated upon our communities but two remain 
and they are somewhat attenuated through the intervention of justice. 
But new and more skilful combinations have been formed from the 
criminal classes, known as forgers, check-raisers, bank-burglars, and 
gamblers, and these gangs, by the aidof much ill-gotten wealth, command 
talent and skill, and present phases of operation which render the detec- 
tion of the criminal more difficult, tedious, and expensive than heretofore. 
Nevertheless, I assert without fear of successful contradiction that there 
never was so small an amount cf counterfeit paper money in circulation. Of 
coin counterfeiting, it may be said it was never so extensively engaged in as 
now, and never were arrests for this offence more numerous. The increase 
is attributable mainly to the cheapness of the material of which most of 
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the coins are composed and the facility with which it can be manufactured. 
«le Fortunately, however, the attempt to circulate it usually brings detection, 
but not always punishment; for not infrequently tne people, in “heir 
capacity as jurors, regard the offence as a venial one, and the culprit 
escapes, or, being convicted, he is early pardoned, through the unwise 
interference of influential citizens. 


& 


Reports of Joint Stoch Banks, 


BANK OF EGYPT. 


Report presented to the twenty-fourth annual general meeting of shareholders, 
held 11th February, 1880. 

The directors of the Bank of Egypt submit to the shareholders at this, 
their twenty-fourth annual general meeting, the annexed balance-sheet and 
profit and loss statement for the half-year which ended on the 31st of December, 
1879. The net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London and Egypt, 
income-tax, &c., amount to £45,791. 4s. 57., this, added to £1,686. 6s. 4d., 
the balance of undivided profits brought forward from the previous half-year, 
makes a total of £47,477. 10s. 9d., available for appropriation. The directors 
have carried £24,000 to the reserve account, which now amounts to £85,000. 

















wis They recommend that a dividend be declared at the rate of-7 per cent. per 
y annum for the half-year (£8,750), free of income-tax, making with the interim 
dividend in August last 6 per cent. for the year. They also recommenda bonus 
of £1 per share (£10,000), free of income-tax, leaving a balance of £4,727. 10s. 9d. 
s to be carried forward to the next account. In conformity with the deed of 
‘ settlement, the Hon. Pascoe C. Glyn and Henry C. Kay, Esq., go out of 
office, and offer themselves for re-election. The auditors also retire from oftice, 
and are eligible for re-election. 
Balance-sheet, 31st December, 1879. 
Dr. LIABILITIES, ; 
Capital paid-up .. no sie oe oe ie oe £250,000 0 0 
Reserve account at 30th June, 1879, £61,000; transfer from 
profit and loss, £24,000 ae oe oe oe : 85,000 0 0 
Bills payable... ie oe ee oe ve ee 41,613 15 9 
Current and other accounts, including reserve against bad 
and doubtful debts .. nae ts — ve He 131,681 6 3 
Profit and loss, as below, £47,477. 10s. 9d.; less carried to 
reserve account, £24,000 .. ae a “ ee 23,477 10 9 
£531,772 12 9 
Cr. : ASSETS. ———— 
Cash oe ee ee ee oe ee ee ee £126,340 18 1 
Bills receivable . =a me oe ae es oe 257,762 14 2 
Bank premises—Alexandria and Cairo xa en oa 14,282 15 9 
Current and other accounts .,. “a ne ee oe 133,386 4 9 
£531,772 12 9 
"hr —— 
“C Profit and Loss, 31st December, 1879. 
Expenses of management in London and Egypt, salaries, 
rents, directors’ remuneration, and general charges... £6,786 12 9 
els Balance carried down .. ES ee ae os pa 47,477 10 9 





£54,264 3 6 


4 TS 
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Cr. 





Balance of undivided profits, 30th June, 1879 na in £1,686 6 4 
Profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, income-tax, &c. .. 52,577 17 2 
£54,264 3 6 
Balance brought down .. “ oe a oe ee £47,477 10 9 
Transfer to reserve account .. oe oe = ce £24,000 0 0 
Proposed dividend at the rate of 7 per cent. per annum 
for the half-year, payable on the 12th February .. oe 8,750 0 0 
Proposed bonus of £1 per share ee ee ee oe 10,000 0 0 
Balance carried to next account after payment of the pro- 
posed dividend and bonus .. ee ee ee ee 4,727 10 9 


£47,477 10 9 








We have examined the foregoing accounts with the books at the London office, 
and with the balance-sheets received from the managers in Egypt, and find them 
correct. 

Prick WatErRuousE & Co. , 
Epwarp Wricut, : t Auditors, 





BANK OF IRELAND. 


Tue half-yearly meeting of the proprietors was held at the bank, College Green, 
on the 12th December. Maurice Cane, Esq., governor, presided. 

The secretary, Mr. DuBedat, read the report of the court of directors, which 
recommended that a dividend of 5 per cent. of bank stock, free of income-tax, 
payable on and after Thursday, Ist of January, be declared. The chairman 
said he was authorised to state that after the payment of the proposed dividend 
of 5 per cent., free of income-tax, there would remain about £6,000 to be 
carried to the credit of the next half-year. The Bank of Ireland being 
recognised as the business centre for the community, it was natural, there- 
fore, that interest should be shown as regards the “ Rest.’”’ The public 
would be glad to learn from the governors of the time being that the Bank 
of Ireland Rest was looked upon by the governors asa sacred trust. Of late 
years it had not been dealt with in any way without the consent of the court of 
proprietors. They might remember that the late governor came to them for 
permission to take the large sum of £30,000, from it to add to the bank fund for 
widows and orphans—an act which would ever be held in grateful remembrance 
by those who were benefited by it. To this the proprietors gave their consent 
at once, and there had been no change in the fund since. The Bank of Ireland 
Rest stood at £1,034,000. It was invested in Consols, and New 3 per Cents., and 
he might add that the bank held upwards of another £1,000,000 besides, invested 
in the same security. Taking this into account, he said it was a well-known fact 
that nearly the entire capital of the bank was lent to Government, and it might 
be said that the Bank of Ireland, besides those very great resources, held 
£5,000,000 sterling invested in the funds. The lamentable depression in 
business throughout the country generally, prevailing for such a consider- 
able time, and which happily showed signs of passing away, had been 
so frequently alluded to by the chairmen of other great companies who had 
recently addressed their proprietors and the public, that there remained nothing 
new to be said on the point beyond perhaps this, that if their fellow-countrymen 
could be induced to devote less of their attention to politics and more to the keeping 
acredit balance at their bankers’, they would see things looking better all over the 
country. 
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BANK OF MADRAS. 
Statement of the Affairs on the 31st December, 1879. 


LIABILITIES. 
Dr. 


Public deposits at head office Rs. 35,72,789. 1a. 2p.; public 
deposits at branches, Rs, 21,08, 419. lla. bp. .. 


Rs. 56,81,208 12 7 


Other deposits at head office and branches. . oe 95,85,227 0 11 
Cash credits undrawn at head office and branches | oe 2,18,738 11 1 
Bank post bills ee oe BS eA BS = 1,17,794 2 0 
Proprietors’ capital .. oe oe 50,00,000 0 0 
Reserve fund and profit for half. “year ‘ended. “ ae 9,44,857 0 4 





Rs. 2,15,47,325 10 11 














ASSETS, 
Cr. 
Government securities -» Rs. 10,84,877 6 4 
Loans on deposit of securities at head office and branches. 83,36,989 6 8 
Accounts of credits on securities at head office and 
branches ap 3,42,380 0 0 
Mercantile bills ‘discounted at “head ‘office and branches . 31,64,259 14 10 
Dead stock at head office and branches... oe oe 2,64,535 10 0 
Bills of exchange ee ee ve ee % oe 9,51,273 1 8 
Due by other banks .. oe ae ae a 14,64,010 5 7 
Cash at head office and branches a ae ea, ee 1,09,39,499 13 10 
Rs. 2,15,47,325 10 11 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend at 5 percent. per annum on capital stock +e Rs, 1,25,000 0 0 
Reserve fund . oe oe oo ive 7,265,000 0 0 
Transfer to doubtful bill ‘account oe ee ee oe 54,599 1 1 
Balance carried forward aa is oe oe os 39,757 15 & 
Rs. 9,44,357 0 4 
Cr. 
Balance from last half-year .. oe ve ee oe Rs. 68,260 14 8 
Net profit for half-year ended . wie oe ae oe 1,76,106 1 8 


Reserve fund at 30th June, 1879 ‘ e ee ee 7,00,000 0 0 





Rs. 9,44,357 0 4 


——— 





BIRMINGHAM JOINT STOCK BANK, LIMITED. 
Report of the directors to the proprietors, at the eighteenth annual meeting, 
held 2nd February, 1880. 

The directors have to report the following audited statement of the affairs of 
the bank to 31st December last. All bad debts have been written off, and ample 
provision made for doubtful debts. After deducting the rebate of ‘interest on 
bills discounted not yet due, and payment of all charges and expenses, the 
accounts show a net profit of £62,694. 10s. 4d. An interim dividend at the rate 
of 20 per cent. per annum (free of income tax), amounting to£29,869. 5s., was 
paid for the half-year ending the 30th June last. It is now proposed to make 














210 Birmingham Joint Stock Bank. 


a similar distribution, which will absorb £30,000, to add £100 (as usual) to the 
bank premises redemption fund, and to carry the balance of £2,725. 5s. 4d. to the 
reserved surplus fun. The directors have to record, with deep regret, the death 
of their esteemed friend and colleague, Henry Sy monds, Esq. The directors 
whose term of office expires on this occasion are John Jaffray and Thomas Avery, 
Esquires, who, being eligible, offer themselves for re-clection. The auditors, 
Messrs. Quilter, Ball, and Co., also retire, but are eligible for re-election. 


Statement of Liabilities and Assets to 31st December, 1879. 


Dr. LIABILITIES. 
Proprietors’ capital. . ‘ . -- £300,000 0 0 
Due to the public on deposit, current, and other accounts .. 1,601,583 2 10 
Bank premises redemption fund . oe 1,979 211 


Reserved funds :—Guarantee fund, invested as follows, viz., 
Consols, £100,000 ; Colonial Government bonds—New South 
Wales, £25,000; New Zealand, £20,000; Cape of Good 
Hope, £15,000; Canada, £15,000; Queensland, £15,000; 
South Australian, £15,000 ; Victoria, £15,000. Debenture 
stocks in the following railways, viz.—London and North 
Western, £20,000 ; North Eastern, £15,000; Great Western, 
£15,000; Midland, £15,000; London and South Western, 
£10,000; Londcn Brighton and South Coast, £10,000; 
North Staffordshire, £10,000; North British, £10,000; 
Caledonian, £10,000; Great Eastern, £10,000; Great Northern 
£10,000 ; South Eastern, £10,000; Manchester, Sheffield, and 
Lincolnshire, £10,000 ; Lancashire and Yorkshire, £10,000; 
East Indian, £10,000; North London, £5,000; total, 
£400,000. Reserved surplus fund uninvested, £15,462. 9s.2d. 416,462 9 2 


£2,319,024 14 11 








ee aN 
ASSETS. 
Cr. 
Government securities, railway debenture stocks, &c... +» £406,067 12 11 
Bills of exchange .. ee oe oe oe «. 724,467 2 9 
Promissory notes to the bank a Be ae we ia 10,106 19 1 
Advances and loans on security . e- 960,262 7 8 
Bank premises, being freehold i in New r Street ‘and leasehold 
in Temple Row West .. oe oe ee 26,491 16 11 


Cash in hand and at agents’ oe ee we tte «» 198,688 16 7 
£2,319,024 14 11 





Dated the thirty-first day of December, One thousand eight hundred and 
seventy-nine. 
Joseru Beattie, General Manager. 


AUDITORS’ REPORT. 


We have examined the foregoing accounts in detail with the books and 
vouchers of the bank, and find them to be correct. Further, we have ascertained 
by actual enumeration the correctness of the items of cash and bil s of exchange 
on hand, and have inspected the securities repres: nting the bank’s own invest= 
ments in Government stocks, &c., and also those held on account of advances 
and loans to cust: mers, and we findthem to be in due accordance with the books 
and accounts of the bank. 


Quitter, Batt, Crosstz, Guzcc, & Wetton, Auditors, 
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BRADFORD OLD BANK, LIMITED. 


Report of the directors presented to the proprietors at the half-yearly ordinary 
meeting, 26th January, 1880. 

The directors submit to the shareholders the usual half-yearly balance-sheet, 
duly certified by Messrs. R. Mackay & Co., the auditors. The profits for the half- 
year, after providing for bad or Y doubtial debts, amount to £27,030. 1s. 2d. 
This with the balance of £6,708. 19s. 11d. brought forward from last account 
makes a total of £33,739. 1s. ld., which, after the deduction of £654. 15s. for 
income-tax, leaves a sum of £33,084. 6s. 1d. to be dealt with by this meeting. 
The directors recommend that a dividend of £1. 7s. 6d. per share, clear of 
income-tax, be paid on Monday, 2nd February next. This, with the dividend 
of £1. 5s. paid on the lst August last, makes the dividend for the year 
£2. 12s. 6d. per share, and leaves a balance of £3,895. 16s. 1d. to be carried 
forward to next half-year. The directors need scarcely remind the shareholders 
that the trade of the country has been suffering from a severe depression which 
has caused a contraction of business within unusually narrow limits, and that 
this, combined with the low value of moncy during the past half-year, has 
directly affected the profits of banking operations. Messrs. Alfred Harris, 
Alfred Sharp, and Thomas Wood, retire from the board in the ordinary course 
of rotation. They are eligible ’and are recommended for re-election. The 
directors regret that the state of Mr. Harris’s health and his advanced age have 
caused him to resign his position as chairman of the board, the duties of which 
he has so ably and efficiently discharged since the formation of the bank. At 
the same time the directors have pleasure in informing the shareholders that 
Mr. Ripley, who has hitherto acted as vice-chairman, has been unanimously 
appointed chairman of the board, and that Mr. Alfred Harris, jun., who has 
always taken an active interest in the affairs of the bank, has been unanimously 
appointed vice-chairman. Messrs. R. Mackay & Co., who have been the 
auditors of the bank for the past year are recommended by the directors for 
re-election. 

Balance-sheet, 31st December, 1879. 


Dr. LIABILITIES, 
Share capital :— 

21,228 on of £50 mm with £20 per share = up £424,560 0 0 
Reserve fund 102,520 0 0 
Deposits, £675, 501. 1s. "Bd. ; : ‘credit ‘balances on “current 

accounts, &c., £1,069,151. 8s. 4d... on oe + 1,744,652 9 9 
Unpaid dividends ve nA oe oe ee 279 0 0 
Rebate on bills .. wi 3,403 11 3 
Profit and loss account :—-Balance from account to 30th 

June, 1879, £6,708. 19s. 11d. ; profit for half-year to 31st 

December, 1879, £27,030. is. 2d.; less income-tax, 

£664. lis. oe ee eo oe ee oe ee 33,084 6 1 


£2,308,499 7 1 


fe 


Cr. ASSETS. 


Cash at head office and branches, £60,985. 10s. 6d. ; money 
at call at London and other bankers’, £149,568. ibs. ort 


bills of exchange on hand, £515, 145. 15s. 6d... ° 725,700 1 7 
Loans on stock and other securities .. om oe os 189,092 9 8 
Investments ee oe + ee ae 23,530 0 0 
Advances on current accounts ee re oe oe 1,343,548 0 9 
Stamps on hand “e oe ee ° . ve 319 19 5 
Bank premises .. oe ve ve : ae 26,308 15 8 


: 


£2,308,499 7 1 
a 
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We have examined the above balance-sheet in detail with the books of the 
bank, and we certify it to be correct. We have counted the cash on hand at the 
head office and branches, and have minutely examined the bills of exchange on 
hand ; and further, we have inspected the securities for the investments ot the 
bank, and also those held for advances and loans, and have found them all to be 
in accordance with the books of the bank. In accordance with the articles of 
association of the company we certify that in our opinion the above is a full and 
fair balance-sheet, and contains the particulars required by the regulations of 
the company, and exhibits a true and correct view of the state of the company’s 
affairs. 

R. Macxay & Co., Auditors. 
18th January, 1880. 





CLYDESDALE BANK. 


Ar the forty-second annual meeting of the partners, held at Glasgow, 4th of 
February, 1880, James King, Esq., of Campsie, in the chair. 

The general manager read the report and balance-sheet as follows :—The 
directors now beg to submit the annual statement of the affairs of the bank for 
the year ending 3lst December last. They believe that the partners will be 
prepared to hear that the period referred to has been more unfavourable for the 
business of banking than has been experienced for many years. The trade of 
the country has been much depressed, and not only have bad debts been incurred, 
but a large proportion of the funds of the bank, usually employed in mercantile 
transactions, has, in consequence of the general contraction of business, and the 
difficulty of finding safe investments, been lying in London for a considerable 
portion of the year, at rates almost nominal. With all these disadvatages the 
directors have some satisfaction in stating that after making all necessa 
deductions, and providing fully for all bad and doubtful debts, the net balanco 
of profits for the year amounts to £108,981. 19s. 11d; the amount brought 
forward from the previous year was £6,968. 16s. 4d.; making together, 
£115,950. 16s. 3d. The directors recommend that a dividend of 11 per cent. 
should now be declared, payable free of incvome-tax, one half on Tuesday, the 
10th instant, and the other half on Tuesday, the 3rd August next, and that the 
balance be carried forward to next year’s account. The directors have, in 
accordance with their usual practice, examined all the cash credits, discounts, 
and advances of every description, at the head office and branches, and have tu 
repeat the assurance given on so many previous occasions, that the whole are in 
a sound and satisfactory state. Following the example of nearly all the banks 
in Scotland, and with the view of giving further satisfaction to their co-partners 
and to the public doing business with the bank, the directors appointed two 
professional accountants of high standing to examine. and verify the balance- 
sheet now submitted, and the report by these gentlemen will be read to the 
meeting. It is forthe partners to say whether it is their wish that this audit 
should be continued, and if so, it will fall to this meeting to elect auditors for 
the ensuing year, and to fix their remuneration. The directors regret to state 
that Sir James Lumsden, who was appointed by the board immediately after last 
annual meeting to be an extraordinary director, was unable from the state of his 
health to accept office, and died on 22nd March last. Sir James Lumsden was 
connected with the bank since its foundation, and for more than a quarter of a 
century took a leading part in its management. By his death the directors 
have lost a much-respected colleague, and the bank a most valuable adviser, 
who was not more distinguished by the soundness of his judgment than by the 
urbanity of his manner, and-his unblemished character. The notice given at 
the annual meeting in February, 1878, to alter the resolution adopted on 14th 
July, 1841, by which the two directors who retire annually by rotation were 
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disqualified for re-election for at least one year—to the effect that only one 
director should be so ineligible—will now be submitted for the consideration 
of the meeting, and the directors recommend its adoption. The two directors 
who retire on this occasion are Messrs. James King and Hugh Brown, and 
at the special desire of his co-directors, Mr. King has consented again to 
accept office, if the partners approve of the resolution above referred to, and 
desire his services. The board unanimously recommend that Dr. Walter 
Graham Blackie, publisher, Glasgow, be elected a director in room of Mr. 
Brown. The directors are happy to state that the present year affords indications 
of a return to greater prosperity throughout the country than has been 
witnessed for a considerable period. The business of the bank, both at the 
head office and branches, is in a very satisfactory condition, and that of the 
London office continues steadily to improve. 


Abstract of Balance-sheet, 31st December, 1879. 








e LIABILITIES. 
. 
Capital of the bank... oe oe oe ee .. £1,000,000 0 6 
Reserved surplus fund .. oe oe “ os i 500,000 0 0 
Circulation ‘ oe ee 649,540 0 0 
Deposits and other accounts, with credit balances .. ee 6,952,314 19 10 
Letters of credit, drafts at a short currency and payments 

in transitu ait 160,991 7 1 
Acceptances by the bank :—On account of customers, 

£181,186. 0s. 11d. ; on account - banking teen 

£601,353. 5s. 2d. oe ee ee . 782,539 6 1 
Surplus profits .. <“ ne ae one se ms 115,950 16 3 

£10,161,336 9 3 
ASSETS. 

Bille discounted . Sia -. £3,829,969 1 11 
Credit accounts, and other advances to customers ee “s 2,183,024 18 4 
Bank buildings .. oe par. ee Bs 157,235 8 6 
Heritable property yielding rent ee ee as oe 91,875 0 0 
Freehold property in London .. . ° 90,719 15 0 
Investments in Consols and other sec urities, temporary loans, 

and money at calJ,£1,998,412. 10s. 7d. ; bank’s own stock 

at par, £29,649 . ' 2,028,061 10 7 
Gold and silver coin and notes of other banks, ‘and cash 

balances with London and country bankers ee oe 909,534 12 10 
City of Glasgow bank notes and vouchers .. . 88,376 16 0 
Liability of customers and saunas correspondents for 

acceptances per contra ee : ee oe ee 782,539 6 1 





£10,161,386 9 3 





Glasgow, 3lst January, 1880.—We hereby certify, that the foregoing is a 
correct abstract of the balance-sheet of the Clydesdale Banking Company, as 
at 31st December last, and that in our opinion it exhibits a true and correct 
view of the company’s affairs, as shown by their books. 


James M. Macanprew, C.A. 
Arex. Mooreg, C.A 
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210 Birmingham Joint Stock Bank. 


a similar distribution, which will absorb £30,000, to add £100 (as uenal) to the 
bank promisos rodcifiption fund, y thi valanee Of £2,725. 5s. 4d. bo iho 
reserved surplus fun, The divectors have to record, with deep regre t, the death 
of their esteemed thiend and colleague, Hemy Symonds, F The directors 
whose term of office expire: on this occasion ar John Jaffray an Thomas Av ery, 
Esquires, who, being eligible, offer themselves for re-clection. The auditors, 
Messrs. Quilter, Ball. and Co., also retire, but are eligible for 1¢-clection. 


Statement of Liabilities and Assets to 31at December, 1879. 


. LIABILITIES. 

Proprietors’ ca +» £300,000 0 0 
Due to the Ar on “deposit, current, and other ‘accounts -» 1,601,683 210 
Bank promises redemption fund . ee 1,979 211 
Reserved funds :—Guaranteo fund, invested as follows, vis. . 


Consols, £100,000 ; Colonial Government bonds— New South 
Wales, £25,000 ; New Zealand, £20,000; Cape of Good 
Hope, £15,000; Canada, £15,000; Queensland, £15,000; 
South Australian, £15,000; Victoria, £15,000. Debenture 
stocks in the following railways, viz.—London and North 
Western, £20,000 ; North Eastern, £15,000; Great Western, 
£15,000; Midland, £15,000; London and South Western, 
£10,000; Londcn Brighton and South Coast, £10,000; 
North Staffordshire, £10,000; North British, £10,000; 
Caledonian, £10,000; Great Eastern, £10,000; Great Northern 
£10,000 ; South Eastern, £10,000; Manchester, Sheffield, and 
Lincolnshire, £10,000 ; Lancashire and Yorkshire, £10,000; 
East Indian, £10,000; North London, £5,000; total, 
£400,000. Reverved surplus fund uninvested, £15,462. 98.2d. 415,462 9 2 


£2,319,024 14 11 
——— 
ASSETS. 
Cr. 

Government securities, railway debenture stocks, &c... +. £406,067 12 11 
Bills of exchange .. ee “ - - +. 724,467 2 9 
Promissory notes to the bank ee oe “a oe oe 10,106 19 1 
Advances and loans on security .. - 960,262 7 8 

Bank premises, being freehold in New Street ‘and leasehold 
in Temple Row West .. ee ee ee 26,491 16 11 


Cash in hand and at agents’ oe eo oe oe «- 198,688 16 7 





£2,319,024 14 11 
Dated the thirty-first day of December, One thousand eight hundred and 
seventy-nine. 
JosePn Beartiz, General Manager. 


AUDITORS’ REPORT. 


We have examined the foregoing accounts in detail with the books and 
vouchers of the bank, and find them to be correct. Further, we have ascertained 
by actual enumeration the correctness of the items of cash and bil s of exchange 
on hand, and have inspected the securities repres: nting the bank’s own invest- 
ments in Government stocks, &c., and also those held on account of advances 
and loans to cust: mers, and we find them to be in due accordance with the books 
and accounts of the bank. 


Quittsr, Bart, Crossrz, Gurce, & Wexron, Auditors, 
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BRADFORD OLD BANK, LIMITED. 


Reroxr of Lhe directors presented to the proprietors at the half-yearly ordinary 
meeting, 26th January, 1880. 

The directors submit to the shareholders the usual half-yoarly balance-sheet, 
duly certified by Messrs. R. Mackay & Co., the auditors. Tho profits for the half- 

ir, after providing for bad or doubtful debta, amount to £27,050, ls, 2d. 

his with the balance of £6,708. 19%. Lid. brought forward from last account 
makes a total of £33,739. 1s, 1¢., which, after the deduction of £654, 14s. for 
incomo-tax, leaves a sum of £33,084, Gs. Id. to be —_ with by this meeting. 
The directors recommend that a dividend of £1. 7s, 6d. por ‘share, clear of 
income-tax, be paid on Monday, 2nd February next. This, with the dividend 
of £1. 5s. paid on the let agust last, makes the dividend for the year 
£2. 124. 6d, per share, and leaves a balance of £3,805. 16s, 14, to be carried 
forward to next half-year. The directors neod scarcely remind the ane oy 
that the trade of the country has been suffering from a severe 
has caused a contraction of business within unusually narrow “yy that 
this, combined with the low value of money during the past half , has 
directly affected the profits of banking operations. Mossrs, A’ Harris, 
Alfred Sharp, and Thomas Wood, retire os the board in the de — ~4 course 
of rotation. They are eligible and are recommended for re-election. h.... 
directors regret that the state of Mr. Harris's health and his advanced 
caused him to resign his position as chairman of the board, the duties vhich 
he has so ably and efficicatly discharged since the formation of the bank. At 
the same time the directors have pleasure in eoaeg Sep shareholders that 
Mr. Ripley, who has hitherto a as vice-chairman, been unanimously 

pointed chairman of the board, and that Mr. Alfred Harris, jun., who has 
ee ways taken an active interest in the affairs of the bank, has been unanimously 
appointed vice-chairman. Messrs. R. Mackay & Co., my have been the 
auditors of the bank for the past year are recommended by the directors for 


re-election. 
Balance-sheet, 31st December, 1879. 


Dr. LIABILITIES, 
Share capital :— 

21,228 shares of £50 om — £20 per comgen up £424,560 * 0 
Reserve fund oe 102,520 0 0 
Deposits, £675,501. 1s. "8d. ; ‘credit ‘balances on “current 

accounts, &c., £1,069,151. ‘Be. 4d. oe + oe “ 1,744,652 9 9 
Unpaid dividends a a oe oe oe 279 0 0 
Rebate on bills .. ee 3,403 11 3 
Profit and loss account :—-Balance from account. to 30th 

June, 1879, £6,708, 19s. 11d. ; profit for half-year to 31st 

December, 1879, £27,030. is. 2d.; less income-tax, 

£664. lis. ee ee ee oe oe oe ee 33,084 6 1 

£2,308,499 7 1 
———— 
Cr. ASSETS. 
Cash at head office and branches, £60,985. 10s. 6¢.; money 

at call at London and other bankers’, £149,568. 15s. 7d. ; 

bills of exchange on hand, £515, 145. 15s. 6d... ee 725,700 1 7 
Loans on stock and other securities .. a 3 a 189,092 9 8 
Investments “A os ae ar se oa 23,530 0 0 
Advances on current accounts oe oa oe ee 1,343,548 0 9 
Stamps on hand pare oe ee Je os oe 319 19 5 
Bank premises .. oe ee ve ve oe ve 26,308 15 8 





£2,308,499 7 1 
ea] 


ne 
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We have examined the above balance-sheet in detail with the books of the 
bank, and we certify it to be correct. We have counted the cash on hand at the 
head office and branches, and have minutely examined the bills of exchange on 
hand ; and further, we have inspected the securities for the investments of the 
bank, and also those held for advances and loans, and have found them all to be 
in accordance with the books of the bank. In accordance with the articles of 
association of the company we certify that in our opinion the above is a full and 
fair balance-sheet, and contains the particulars required by the regulations of 
= company, and exhibits a true and correct view of the state of the company’s 


‘airs 
R. Macxay & Co., Auditors. 
18¢h January, 1880. 





CLYDESDALE BANK. 


Art the forty-second annual meeting of the partners, held at Glasgow, 4th of 
February, 1880, James King, Esq., of Campsie, in the chair. ; 

The general manager read the report and balance-sheet as follows :—The 
directors now beg to submit the annual statement of the affairs of the bank for 
the year ending 3lst December last. They believe that the partners will be 
prepared to hear that the period referred to has been more unfavourable for the 
business of banking than has been experienced for many years. The trade of 
the country has been much depressed, and not only have bad debts been incurred, 
but a large proportion of the funds of the bank, usually employed in mercantile 
transactions, has, in consequence of the general contraction of business, and the 
difficulty of finding safe investments, been lying in London for a considerable 
portion of the year, at rates almost nominal. With all these disadvatages the 
directors have some satisfaction in stating that after making all necessary 
deductions, and providing fully for all bad and doubtful debts, the net balanco 
of profits for the year amounts to £108,981. 19s. 1ld; the amount brought 
forward from the previous year was £6,968. 16s. 4d.; making together, 
£115,950. 16s. 3d. The directors recommend that a dividend of 11 per cent. 
should now be declared, payable free of invome-tax, one half on Tuesday, the 
10th instant, and the other half on ‘Tuesday, the 3rd August next, and that the 
balance be carried forward to next year’s account. The directors have, in 
accordance with their usual practice, examined all the cash credits, discounts, 
and advances of every description, at the head office and branches, and have tu 
repeat the assurance given on so many previous occasions, that the whole are in 
a sound and satisfactory state. Following the example of nearly all the banks 
in Scotland, and with the view of giving further satisfaction to their co-partners 
and to the public doing business with the bank, the directors appointed two 
professional accountants of high standing to examine. and verify the balance- 
sheet now submitted, and the report by these gentlemen will be read to the 
meeting. It is forthe partners to say whether it is their wish that this audit 
should be continued, and if so, it will fall to this meeting to elect auditors for 
the ensuing year, and to fix their remuneration. The directors regret to state 
that Sir James Lumsden, who was appointed by the board immediately after last 
annual meeting to be an extraordinary director, was unable from the state of his 
health to accept office, and died on 22nd March last. Sir James Lumsden was 
connected with the bank since its foundation, and for more than a quarter of a 
century took a leading part in its management. By his death the directors 
have lost a much-respected colleague, and the bank a most valuable adviser, 
who was not more distinguished by the soundness of his judgment than by the 
urbanity of his manner, and-his unblemished character. The notice given at: 
the annual meeting in February, 1878, to alter the resolution adopted on 14th 
July, 1841, by which the two directors who retire annually by rotation were 
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disqualified for re-election for at least one year—to the effect that only one 
director should be so ineligible—will now be submitted for the consideration 
of the meeting, and the directors recommend its adoption. The two directors 
who retire on this occasion are Messrs. James King and Hugh Brown, and 
at the special desire of his co-directors, Mr. King has consented again to 
accept office, if the partners approve of the resolution above referred to, and 
desire his services. The board unanimously recommend that Dr. Walter 
Graham Blackie, publisher, Glasgow, be elected a director in room of Mr. 
Brown. The directors are happy to state that the present year affords indications 
of a return to greater prosperity throughout the country than has been 
witnessed for a conaiieeite period. The business of the bank, both at the 
head office and branches, is in a very satisfactory condition, and that of the 
London office continues steadily to improve. 


Abstract of Balance-sheet, 31st December, 1879. 


LIABILITIES. 


Dr. 
Capital of the bank oe oe ee ée ee .. . £1,000,000 
Reserved surplus fund .. oe es oe i eo 500,000 
Circulation ie ea oe ee oe se ee 649,540 
Deposits and other accounts, with credit balances .. as 6,962,314 
Letters of credit, drafts at a short currency and payments 


_ 
a ocoocoe 
- 

ooocoo 


in transitu oe ee oe ee “oe ° 
Acceptances by the bank :—On account of customers, 

£181,186. 0s. 11d. ; on account of banking correspondents, 

£601,353. 5s. 2d. ee ee ee ee ee ee 782,539 
Surplus profits .. oe os bs es oe oe 115,950 


-_ 


160,991 





£10,161,336 


ASSETS. 

Cr. 
Bills discounted .. ae Ee ee aires Ai . £3,829,969 
Credit accounts, and other advances to customers .. oa 2,183,024 
Bank buildings .. ee oe as oe Se oe 157,235 
Heritable property yielding rent om ee re es 91,875 
Freehold property in London .. a sie ee se 90,719 
Investments in Consols and other securities, temporary loans, 

and money at cal],£1,998,412. 10s. 7d. ; bank’s own stock 

at par, £29,649 oe oe oe ee we . 
Gold and silver coin and notes of other banks, and cash 

balances with London and country bankers ee oe 909,534 
City of Glasgow bank notes and vouchers .. ae . 88,376 
Liability of customers and banking correspondents for 

acceptances percontra. .. 6. ase wee 782,539 


oocrte 


2,028,061 





£10,161,336 


Glasgow, 31st January, 1880.—We hereby certify, that the foregoing is a 
correct abstract of the balance-sheet of the Clydesdale Banking Company, as 
at 31st December last, and that in our opinion it exhibits a true and correct 
view of the company’s affairs, as shown by their books. 


James M. Macanprew, C.A. 
Arex. Moorg, C.A. 
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THE CORNISH BANK, LIMITED. 
Report of the directors submitted to the shareholders at the first annual meeting, 
held at Truro, 3lst January. 

The directors have pleasure in presenting a statement of the accounts from 
the 17th of March to the 31st December, 1879, showing a net profit of £843. 5s., 
of which they propose to apply £322. 6s, 7d. in writing off the preliminary 
expenses, and to carry on the balance of £520. 18s. 5d. to the next account. From 
the statement of the uccounts, the shareholders will see that in the past nine 
months the nucleus of an extensive banking business has been gradually forming, 
and the directors have reason for believing that the confidence of their clients 
has been secured, and that the connexion and business will continue to extend ; 
this is shown by the fact, that while on the 30th June there were 692 current 
and 644 deposit accounts at the head office and branches, they had increased to 
822 and 1,089 respectively by the 31st December. This compares favourably 
with the statement made in the prospectus, as to the numbers open with Messrs. 
Tweedy and Co., at the end of 1878, viz., 1,400 current and 2,000 deposit 
accounts. Several valuable accounts have been opened since the first instant, 
and the directors take this opportunity of impressing on the shareholders the 
desirability of using their influence to extend the business, both by bringing 
their own accounts, and inducing their friends to do the same. The directors 
have purchased the freehold premises at Truro, Falmouth, Penryn, and Redruth, 
formerly occupied by Messrs. ‘weedy and Co., and have rented eligible premises 
at Helston, where a branch was opened on the 3rd of May, under the manage- 
ment of Mr. W. Trevenen. Messrs. L. H. R. Kelly and William Teague, two 
of the directors, and Mr. Robert Tweedy, managing director, retire at this meet- 
ing, as provided by the articles of association, but are eligible, and offer them- 
selves for re-election. The.auditors, Messrs. Harding, Whinney and Co., and 
Mr. Thomas Chirgwin, also retire und offer themselves for re-appointment. A 
resolution will be submitted at this meeting for the purpose of fixing their 
remuneration. 

Balance-sheet, 31st December, 1879. 


Dr. LIABILITIES, 
Deposits and current accounts .. oe ais ve ws 
Capital subscribed, 3,157 shares of £50 each, £157,850 ; capital 
paid up, viz., 3,097 shares at £15, £46,455; 60 shares at £25, 
. allotted to Messrs. Tweedy, as per prospectus, £1,500 .. 47,955 
Rebate on billsnot due .. se oe ee oe 174 
Net profit to 3lst December 843 


£252,070 


£301,043 
Cr. ASSETS. 
Cash at head office and branches, and balance at’ London 
bankers’ .. ie a és sie ‘ea os a 
Investments :—Consols and Metropolitan Board of Works, 
£24,722. 10s.; Indian funds and guaranteed securities, 
£56,545. 14s. 6d.; United States and colonial bonds, 
£53,911. 17s. 6d.; railway stocks and foreign bonds, 
PN Lt data: on, slog ae foe 
Advanced to customers at the head office and branches 
Bills in hand ais ~~ ‘a = wis - ot 
Bank premises (freehold), with fixtures and fittings at head 
office and branches ; ve oe ee a 
Purchase of goodwill we 
Preliminary expenses 


£42,442 


151,239 
72,166 
18,784 
13,086 

a ap me eS 3,000 

ws oe a se 322 


£301,043 0 6 


S RR, 
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PROFIT AND LOSS. ACCOUNT. 
Dr. 


Interest to customers nes £2,146 13 2 
Salaries and all other expenses at head office and branches, 

including London agents’ commission oe oe * 8,497 18 2 

Rebate on bills discounted, not due ee oe 174 4 6 

"Balance (net profit) .. a) oe oo 843 5 0 

£6,662 0 10 


Cr. ' ‘ : 
Gross profits from 17th March to 31st December . ; £6,662 0 10 
PROPOSED APPROPRIATION. 


Preliminary expenses re ee ne oe eo. . £322 6 7 
Carried forward to next account.. 66 oe Re a 520 18 5 


£843 5 O 
AUDITORS’ REPORT. 


We beg to certify that in our opinion the above isa fulland fair balance-sheet 
properly drawn up so as to exhibit a true and correct view of the state of the 
company’s affairs as shown by the books of the company. 


Harpine, Wursney & Co. : 
T. Cuiewin, i } Auditors. 





COUNTY OF STAFFORD BANK. 
Forty-THIRD annual report, 3rd February, 1880, Mr. Samuel Loveridge in 
the chair. 
Your directors have audited the accounts of the bank to the 31st of December 
last, and they have pleasure in submitting the following statement :— 


Dr. LIABILITIES, 
Paid-up capital .. rs ae os ws oe ee £60,000 0 0 
Guarantee fund . 48,251 16 10 
Deposits, credit accounts, notes and bills ‘in circulation, 
rebate, interest, &e. .. on ied eis en F 408,668 8 6 
Proposed dividend ie es es sia Sa os 6,300 0 0 
£523,220 5 4 


a 


SSE ES OA 
Cr. ASSETS. 
Government securities, debentures, aaa shares and 
guarantee stock , a cs ee £50,162 3 6 
Bank premises and prope rty adjoining : 7,500 0°0 


Bills discounted, loans to customers, and other securities es 418,476 14 3 
Cash, and balance at London bankers’ a6 de a 47,081 7 7 


£523,220 5 4 








‘216 Cumberiand Union Banking Company. 


PROFIT. 
Dividend for the half-year ending 30th June . £4,500 
Proposed dividend, 10s. 6d. per share .. es . . 6,300 
Addition to guarantee fund .. «2 oe : 1,331 


£12,131 5 
—————— 
GUARANTEE FUND. 
Amount of this fund at last report ee £45,553 19 8 
Interest at 3 per cent. .. -_ oe 1,366 12 0 
Profit oe oe oe ee oe 1,331 5 2 


Present guarantee fund .. oe . oe £48,251 16 10 


All bad and doubtful debts have been amply provided for. George Lees 


Underhill, Esq., retires from the board by rotation, and is eligible for re- 
election. . 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 
Report of the directors, presented at the fifty-first ordinary general meeting of 
the company, 2nd day of February, 1880. 

The directors herewith submit their report for the year ending 31st Dec., 
1879. The books and accounts have been audited by Messrs. Quilter, Ball 
and Co., and a copy of the statement of accounts certified by them is annexed 
hereto. The net balance at the credit of profit and loss account for the year, 
after making provision for bad and doubtful debts, is £53,422, 10s. 5d. The 
directors recommend the usual dividend of £1 per share, and have the satisfac- 
tion of again recommending the further dividend of 5s, per share, by way of 
bonus, making, together with £1 per share paid in July lust, £2. 5s. for the 
year 1879. The dividend and bonus to be payable at the head office and 
branches, free of income-tax, on Tuesday, tho 3rd February. These dividends, 
together with income-tax, absorb £44,667. 5s. 10d., leaving the balance of 
£8,755. 48. 7d. to be carried forward to the next account. In accordance with 
the deed of settlement, three directors retire at this time by rotation, viz., 8. G. 
Saul, Esquire, Robert Ritson, Esquire, and Major Fairtlough. They are eligible 
for re-election, and offer themselves accordingly. 


General Balance, 31st December, 1879. 


Dr. ; 
Capital paid up .. a ee oe a ms : £250,000 


Reserve or guarantee fun a si ae es 150,000 
Deposits on receipt and current account balances .. 1,647,109 
Notes in circulation .. me an = as 33,055 
Balance of profit and loss account... oe st 83,755 





£2,113,919 


i;olinonace 


Cr. : 
Cash on hand at head office and branches .. a oe £145,418 12 10 
Do. at call, and on security at short notice.. oe , 129,759 0 4 
Investment of reserve fund, viz.:—£100,000 Consols taken 
at £90, £90,000; £20,000 London and North-Western 
Railway debenture stock, £20,000; £10,000 Midland 
Railway debenture stock, £10,000; 10,000 Lancashire and 
Yorkshire Railway. debenture stock, £10,000; £20,000 














Devon and Cornwall Banking Company. 


Midland Railway 4 per cent. consolidated guaranteed 





preference stock, £20,000 .. ee oe oe 150,000 0 0 
Bills discounted, customers’ balances, etc. .. ee ° 1,630,173 65 8 
Bank property at Carlisle and branches .. ° ee 57,622 17 10 
Bill and other stamps on hand oe oe os oe 1,045 8 4 

£2,113,919 5 0 





Profit and Loss Account for the year ending 31st December, 1879. 
Ir. 
Expenses at head office and branches, etc. .. oe is £18,714 3 11 


Interest on deposits and credit balances, and rebate on bills 31,965 11 2 
Directors’ remuneration for the year 1879 .. ve ee 1,050 0 0 


Balance, being net profit oe oe oe oe ee 53,422 10 5 
£105,152 5 6 


Cr. 
Balance brought forward from 31st December, 1878, 
£2,146, 1s. 8d.; less amount voted by general meeting, 


£1,169. 16s. 1d. ee oe oe oe oe oe £976 5 7 
Gross income at head office and branches during the year, 
after making provision for bad and doubtful debts oe 104,175 19 11 





£105,152 5 6 


——— 
SS, 





Dr. : 
Interim dividend and interest to 30th June, 1879 .. +» . £18,879 13 6 
Income-tax ee oe ee ee ee oe a 787.12 4 
Balance available om oe we ne vie * 33,755 4 7 





£53,422 10 6 





Cr. 
Net profit brought down oe “i “4 oo 


* £53,422 10 5 





We have examined the above accounts and find them to be correct. They 
are in due accordance as regards details :—I1st, with the books and accounts of 
the head office; 2nd, with the duplicate books of the several branches kept at 
the head office; 3rd, with the books of the branches visited by us. We have 
also ascertained by certificates from the Bank of England and the several 
other banks, companies, and individuals, the correctness of the items.of cash on 
hand and at call, the investment of the reserve fund, and the bill and other 
stamps. We have further inspected the bills of exchange, the title deeds of 
the bank property, and the securities deposited by customers against overdrafts, 
and find them to be in due order and accord with the registers. 


QuitteR, Batt, Crossrz, Guzece & WetTon. 





DEVON AND CORNWALL BANKING COMPANY. 


Rerort of the directors to the forty-eighth annual meeting of the proprietors, 
held at Plymouth, February 13th, 1880. [ 

The directors have pleasure in meeting the shareholders on this the forty- 
eighth anniversary of the bank, and presenting to them the balance-sheet and 
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profit and loss account for the year ending 31st December last. The net profit 
for the year, after making full provision for bad and doubtful debts and giving 
some gratuities, amounts to £27,390. 0s. 7d. The directors recommend the pay- 
ment of a dividend of £2. 7s. 6d. per share upon the capital of the bank (now 
£38 per share paid up), in addition to the £2. 5s. per share paid on 1st September 
last, being at the rate of 12} per cent. per annum, free of income-tax, and the 
transfer of the balance of £8,990. 0s. 7d. to the credit of the accumulating fund 
account, which, with the balance of £2,528. 10s. 4d., brought forward last year, 
makes this account cr. £11,518. 10s. 11d. From this fund the directors have 
taken £11,000 to be appropriated in the following manner: £5,500 to be added 
to the guarantee fund (making that fund £115,500), and £5,500 to be paid the 
shareholders as a bonus of £1. 7s. 6d. per share, in addition to and at the same 
time as the half-yearly dividend, carrying forward to the accumulating fund 
account a balance of £518. 10s. 11d. The great depression of trade and agri- 
culture, and the exceptionally low value of money throughout the year, will 
account for the diminution of profit which the before-mentioned figures show. 
The various branches of the bank have as usual been carefully inspected by the 
directors, who have reason to be satisfied so far with the business of the new 
branches referred to in their last report, and are able to assure the shareholders 
that the business of the bank generally continues safe and satisfactory. The 
directors have had under their consideration the question of adopting the prin- 
ciple of limited liability, under the recent Act-of Parliament passed for that 
purpose, but are not prepared at present to recommend the adoption of such a 
course. The directors having intimated to the shareholders in 1874 that so soon 
as the final call of £2 per share (making £40 per share paid up) shall be received, 
they would be prepared to recommend a revision of the scale upon which the 
accumulating fund is now divided, they propose that in future the sum 
taken at the discretion of the directors from the accumulating fund account be 
divided in the proportion of. one-third to the guarantee fund, and two-thirds to 
the shareholders as a bonus, instead of in the proportion of one-half to each as 
heretofore. The directors have had their attention drawn to Clause No. 39 in 
the deed of settlement, which refers to the voting power at present enjoyed by 
the shareholders, and limits the number of votes any one shareholder has to five, 
the maximum number of shares allowed by the deed to be held by any one person 
being fifty. That limit having been since extended, by resolution, to one hundred 
shares, it is now proposed to revise the clause referred to by making the following 
addition to it, viz.: holders of 50 and under 60 shares shall have 5 votes; of 60 
and under 70, 6 votes; of 70 and under 80, 7 votes; of 80 and under 90, 8 votes; 
of 90 and under 100, 9 votes; of 100, 10 votes. Jf this and the foregoing pro- 
position meet with the approval of the sbareholders, special meetings will ha 
to be called in order to pass and confirm the same by special resolutions. 
directors record with regret the decease of their recently elected colleague Mr. 
John Eliott, whose place at the board will have to be filled up by the shareholders 
2 oe meeting. The company consists of 369 shareholders, holding 4,000 
es. 


LIABILITIES. 


Dr. 
Subscribed capital—4,000 shares, £38 paid .. oe -- £152,000 90 0 
Deposits on current accounts and interest notes oe «+ 1,932,697 1 2 
Guarantee fund, 1878, £110,000 ; added to ditto, 1879, £5,500 115,500 0 0 
Accumulating fund, 1878, £2,528. 10s. 4d.; added to ditto, 

1879, £8,990. 0s. 7d. ; transferred to guarantee fund, £5,500 ; 

reserved for bonus of £1. 7s. 6d. per share, £5,500.. o 618 10 11 





$2,200,715 12 1 


—— 
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Cr. ASSETS. 


Advances on securities, current accounts, bills of exchange 

and loans .. ae ret ace ie es “e -. £914,047 17 10 
Investments in English Government securities, Bank of Eng- 

land stock, colonial government securities, and railway 

debenture stocks, £950,479. 6s. 1d.; balances at bankers’ 

and brokers’, and cash at head office and branches, 

£304,922. 18s. 9d. oe ee ee ee oe «. 1,255,402 
Bank premises os oa a mn ee oe o* 31,265 





£2,200,715 
Profit and Loss Account. 
, PAID. 
Interest on deposits, expenses of establishments, appropriated 
loss, income-tax, &c. -. £66,973 3 6 


Dividend paid 1st September, 1879, £9,000; reserved for 
dividend, £9,500 .. oe oe ee a + a 
Carried to accumulating fund as shown in balance-sheet 
above “ «e =a ae we ea ne ae 8,990 0 7 


18,500 0 0 


£94,463 4 0 
RECEIVED. 
Interest, commission, and discount Pe ‘ £94,463 4 0 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. . 


Report of the directors to the proprietors at the fifty-third ordinary meeting, 
2nd February, 1880. 

The directors present to the proprietors the usual statement of the liabilities 
and assets of the bank, and of the profit and loss account for the past half-year. 
The balance at credit of the latter, after deduction of current charges at all the 
establishments, and making provision for bad and doubtful debts, is 
£30,833. 7s. 1d.: adding thereto the amount brought forward from last account 
£4,385. 9s. 3d., makes available for distribution, £35,218. 16s. 4d. This total 
the directors recommend to be appropriated as follows, viz. :—to the payment of 
a dividend at the rate of 8 per cent. per annum, free of income-tax, on £720,000, 
£28,800; to the reduction of bank premises and furmiiture accounts, £1,000; 
and, to be carried forward, £5,418. 16s. 4d. The directors have pleasure in 
reporting that, according to the latest intelligence received from the Australian 
colonies, the most important interests—agricultural, mining and pastoral— 
were giving indications of returning prosperity. 


Dr. LIABILITIES. 

Paid-up capital .. we ee oe oe £720,000 0 4 
Reserved fund .. Fob és oe ee 110,000 0 0 
Deposits .. = te aa - +6 2,079,735 11 11 
Bills payable, and other liabilities .. =e 264,724 2 8 
Circulation “a ee <? ee +e 135,868 0 0 
Balance of profit from last half-year .. ae 4,385 9 8 
Amount carried to profit and loss account 61,936 7 0 





£3,376,649 10 5 





| 
| 
| 
i 
| 
| 
|| 
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ASSETS. 


Cr. 
Bills receivable, loans on security, cash at bankers’, &c. .. £2,883,694 8 10 
Specie and bullion wa oa Pe nr ag oa 381,738 7 11 
ank premises and furniture, £156,078. 7s. 5d. ; less, written 
off, £44,861. 138. 9d. ,. ws a “e oe eo 111,216 13 8 





£3,376,649 10 5 
Prseiss tis 1s tahoe Pe 
~ PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches ini pit ra = a wa “e £26,837 10 4 
Current expenses in London, including directors’ remunera- 
tion and income-tax .. 96. weet 4,265 9 7 


“$31,102 19 11 
Balance .. 35,218 16 4 


£66,321 16 3 


Cr. 
Balance from last half-year 
Amount brought down .. 


£66,321 16 3 
Examined, compared with the books and vouchers, and, together with the 
securities, found correct, 23rd January, 1880. 


J. H. Sreimnmerz p 
Henry R. SPERLING, } Auditors. 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED 
AND REDUCED. 


Report of the directors, presented at the half-yearly ordinary general meeting 
of the company, 23rd January, 1880. 

The directors submit herewith the balance-sheet and profit and loss account 
for the six months ending 3lst December, the accounts of the previous six 
months having been submitted in July. The profits of the year admit of the 
same rate of dividend upon the entire capital as was paid for 1878, namely, 
4 per cent. forthe twelve months, amounting to £60,001. 2s. 6d., leaving 
a balance of £7,819. 17s. 1d. to be carried to next account. ‘The interim 
payment in August was 3s. 9d. per share, leaving 2s. 3d. per share for distribu- 
tion now, payable, free of income-tax, on and after the 3lst inst. In regard 
to the balance which was still owing in December on the acceptances of the 
City of Glasgow Bank, the directors thought it well to accept the offer made by 
the liquidators, to pay at once twenty shillings in the pound ifthe claim of 
interest were abandoned. This matter was accordingly so settled on the 
29th December. The directors hope to see completed within the next month, 
the procedure necessary to give effect to the repayment of a portion of the 
capital of the company, in terms of the special resolutions confirmed on the 
21st August last. Pending this the balance-sheet is rendered in the usual form. 
The directors retiring by rotation are Mr. John Bramley-Moore and Mr. 
Edward Blount, C.B., who, being eligible, offer themselves for re-election. 





General Credit and Discount Company. 


' Dr. Baiance-sheet, 31st December, 1879. 


Capital—200,010 shares of £10 ah £7. 10s. we. oo £1,500,075 
Reserve .. oe 2E : 100,000 
Acceptances against securities . . oe oe ee ee . 8,093 
Liabilities on deposits, loans, re-discounts . . 4,083,028 
Accounts current ee ee oe oe ve 70,234 
Unclaimed dividends .. oe oe ee 586 
Rebate on bills and loans not due... Ks “* 14,993 
Provision for sundry contingencies .. «. 25,281 12 
Balance of profit and loss account—as shown below 

£67,820 19s. 72; less interim dividend - in —— 

£37,500 ee oe oe oe ee 30,320 19 7 


woonr aoe 





£5,832,613 14 9 
Cr. ——— 
Cash at bankers’ and in hand .. es ae oe es £216,072 1 
Bills discounted .. .. 4,555,561 13 
Government, Indian securities, and colonial tonds oe oe 289,762 56 
Other investments a oe 105,710 1 
Loans on_ securities, South American * Railway (in 
operation) oe oe oe 491,405 15 
Loans on industrial property and land ‘(frechold) os oe 46,372 8 
Loans on sundry securities, £65,355. 5s. 1d.; loans on sundry 
short loans (15 days), £75, 431. 148.24... ve ee 140,786 19 
Accounts current and acceptances 4. +s ee we 11,442 10 
Freehold premises ee oe oe oe ee oe 26,500 0 





olorwn ADmn Anca 


£5,832,613 14 


Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses for six “months ending 31st iment 

1879, with rates and taxes .. a “ £5,161 
Directors’ remuneration for same period a ae oe 1,500 
Rebate on bills and loans not due ° 14,993 
Balance appropriated as follows :—Dividend for the year, 

including interim paid in August, £60,001. 2s. 6d.; carried 

to next account, £7,819. 17s. ld. .. ee = +e 67,820 


£89,475 13 2 


Cr. 
Balance brought forward, being net profit for six months 
ended 30th June, 1879 . $45,194 6 9 
Gross profit for six months ending ‘Bist December, 1879, 
after providing for bad debts, subject to rebate and 
expenses, as per contra as ee ee ee ‘ 44,281 7 6 


£89,475 13 2 


We have examined the foregoing accounts in detail, with the books and 
vouchers of the company, and find them to be correct. Further, we have 
verified the correctness of the cash at the bankers’ and on hand, the bills of 
exchange, and the investments in Government stocks and other securities; we 
have also inspected the securities held in respect of advances and loans to 
customers, and we find them to be in due accordance with the books and 
accounts of the company. 


QuitrrR, Batt, Crossrz, Greece & Wetton, Auditors. 
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HALIFAX JOINT STOCK BANKING COMPANY. 


Report of the directors to the proprietors at their 50th annual general meeting, 
held 28th January, 1880, Joshua Appleyard, Esq., in the chair. 

The directors have.pleasure in meeting-the shareholders on this, the fiftieth 
annual general meeting, and have to present to them the following report of the 
operations of the bank for the year ending 31st December, 1879 :—After 
making provision for bad and doubtful debts, and for rebate on bills not yet 
due, the amount to be divided for the year (including £1,059. 18s. 4d. brought 
forward from the preceding year) is £37,394. 9s. 5d. ‘The directors propose 
that this sum be appropriated as follows, namely, that £15,000, the interim 
dividend for the first half-year (74 per cent.) be confirmed, and that a further 
dividend of £21,000 be now paid, being dividend at the rate of 10} per cent. for 
the second half-year, making 18 per cent. for the year, clear of income-tax ; 
that £744. 19s. 7d. be reserved for income-tax, and that £649. 9s. 10d. be 
carried to next account—£37,394. 9s. 5d. Hitherto the value of the bank pre- 
mises at Halifax and Hebden Bridge has not been included as an asset in the 
accounts of the company, but in view of the contemplated re-registration, the 
directors have thought it desirable to include this item in the present accounts. 
Having made a careful estimate of the value of the premises, they are confident 
that they have not over-estimated the same in fixing the amount at £10,000. 
This sum has been carried to the credit of the reserve fund, making that fund 
now equal to the paid-up capital of the bank, viz., £200,000. Having regard 
to the increasing business of the bank, the directors feel that it is advisable to 
anticipate its growing requirements; and, as announced by the circular 
addressed to the proprietors on the 6th instant, they will ask this meeting to 
authorise the increase of the nominal capital to £1,000,000 by the creation of 
20,000 new shares of £25 each, to be issued at such times and in such manner 
as the directors for the time being may deem expedient. The Act of Parlia- 
ment passed last Session, restoring to banks with unlimited liability, and 
registered as such, the power of registering as banks with limitcd liability, has 
had the most careful consideration of the directors, and they have unanimously 
resolved to recommend the shareholders to avail themselves of the provisions of 
that Act, and to re-register as a bank with liability limited by reserve. A 
resolution for carrying this into effect will be submitted at a special meeting of 
the shareholders, which will be held at the close of the present meeting. The 
directors believe that while the liability of the shareholders will be exactly 
defined by such registration, the customers and depositors will have ample 
security provided for them by the paid-up capital, the reserve of £10 per share, 
and the £5 per share uncalled, as well as the reserve fund of £200,000. The 
directors propose to retain the authorised issue of notes (£18,534), in respect of 
which the liability of the shareholders will remain unlimited. The directors 
avail themselves of the opportunity in presenting this, the fiftieth annual 
report, to congratulate the shareholders on the present satisfactory position of 
the bank, and they confidently anticipate that its prosperity will continue to be 
maintained. The directors who retire are Mr. Moore and Mr. Rothwell, both 
of whom are eligible for re-election. It was resolved :—1]. That the report and 
statement now read be received and adopted by this meeting, and printed for 
circulation amongst the shareholders.—2. That the best thanks of this meeting 
be given to the directors for their efficient services during the past year.—3. 
That the capital of the company be increased from £500,000 to £1,000,000, by 
the creation of 20,000 new shares of £25 each; the allotment of such new 
shares to be vested exclusively in the directors for the time being of the com- 

y, for the benefit of the company ; and that when any of such new shares shall 
Souiner be subscribed for, the same shall be issued as a share having the 
same amount paid up thereon as is for the time being paid up on the other 
shares in the company, but may be issued at such premium, if any, or at par, 
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as the diractors for the time being shall think the fair and reasonable value 
thereof; and the price at which the same is subscribed for and issued may be 
made payable by ‘such instalments as the directors shall think fit; and any 
nm at which the same shall be issued beyond the amount for the time 

eing paid up on-the shares already subscribed for, shall be applied by the 
directors for the time being in augmentation of the surplus fund, or otherwise, 
as the directors may determine.—4. That James Moore, Esq., and William 
Rothwell, Esq., be, and are hereby re-elected directors of the bank.—5. That 
the thanks of this meeting be given to the manager and officers of the bank for 
their services during the past year—The Chairman having then declared the 
meeting special, it was resolved That the Halifax Joint Stock Banking Com- 
pany shall be registered as a limited company in accordance with the Companies 
Acts, 1862 to 1879, and that such registration is hereby assented to as required 
by the provisions in that -behalf. contained in the said Acts. And that the 
directors of the said company are hereby empowered and required to do all 
things necessary for the purpose of such-registration. And it is hereby declared 
that no more than £15 per share on the 40,000 shares of £25 each, forming the 
capital of the company, shall at any time hereafter be capable of being called 
up, and that the remaining £10 per share on the said 40,000 shares, forming 
the capital of the company, shall not be capable of being called up except in the 
event of, and for the purpose of the company being wound up. ‘That in 
recognition of the valuable and gratuitous services rendered by the directors of 
the Halifax Joint Stock Banking Company, the sum of £500 be voted from 
the funds of the ‘bank for the purpose of presenting a testimonial to each 
director; and that a committee of the following gentlemen, namely, Mr. 
Alfred Ramsden, Mr. J. T. Riley, Mr. Henry Foster, and Mr. Wm: Gaukroger, 
be elected to wait upon the directors, and ascertain from them what form and 
character the testimonial shall take. That the best thanks of this meeting be 


given to the Chairman for his able and courteous conduct in the chair. 





INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


SevenTeEntH report of the directors, submitted at the seventeenth ordinary 
general meeting of the society, held 29th January, 1880. 

The directors submit herewith to the shareholders the society’s accounts for 
the year 1879, showing a net profit of £60,565. 9s. 2d. The investments have 
been carefully valued and a margin has, as before, been left below the prices 
current on the 3lst December. The item which appeared in the balance-sheet 
of 31st December,. 1878, as “remaining assets” (and which included those of an 
unmarketable nature and.then stood at £30,505. 19s.), no longer appears in the 
accounts, some of. the items of which it consisted having been realised, and the 
remainder having become marketable; so that the whole of the society’s invest- 
ments are now of a marketable character. The directors consider that the result 
of the society’s operations during the past year is satisfactory. ‘They recommend 
the payment of a dividend of 2s. 6d. per share, free of income-tax, which, with 
the interim dividend paid in July, wilt be at the rate of 6 per cent. per annum, 
and will absorb £33,750. The amount required by the articles of association 
to be added to the reserve fund will be £3,244. 11d., and the directors recommend 
that this be increased by £16,051. 14s. 4d., so as to raise the reserve fund to a 
total of £20,000. These appropriations, after making the necessary provision for 
income-tax, will leave a balance of £6,891. 17s. 8d. to be carried furward to the 
next year’s account. The directors retiring by rotation are Baron H. de Stern 
and Mr. J. F. Flemmich, who are eligible for re-election. The present auditors, 


Messrs. R, P. Harding and Edwin H. Galsworthy, offer themselves for re- 
election. ah ee eniions : ee 
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Balance-sheet, 31st December, 1879. 


Dr. 
Capital—£3. 15s, per share on 150,000 moneb ee £562,500 
Bills payable ee ore ee ‘ 52,001 
Sundry creditors in account current, &. ee ee 5,937 
Reserve fund oe 704 
Profit and loss—balance at credit of this ‘account « 60,565 


o]loreaoec 
ee 
wooneo 


£681,708 


~ 
~~ 


| 


Cr. 
Cash at bankers’, in hand and on short loan $174,155 1 7 
Bills receivable .. ee oe a 35,539 17 8 
Sundry debtors in account current, — oe - 144,056 13 11 
Marketable securities we 
Interim dividend paid Ist J uly . ee 


Profit and loss account from 1st January to 31st December, 1879. 


Current expenses, including rent, salaries, directors’ allowances, 
stationery, and other charges .. oe oe oe ee 
Balance carried to balance-sheet ee ee ee ee ee 


£69,404 10 7 


am of profit and loss account, December 31st, 1878 .. £4,208 13 4 
Profits for the year ending 31st December, 1879 es oe 65,195 17 3 


£69,404 10 7 


Proposed appropriation of balance at the credit of profit and loss account, 
81st December, 1879. 


Dr. 
Interim dividend paid 1st July, £15,000; dividend, at the 

rate of 2s. 6d. per share, on 150,000 shares, £18,750 -- £38,750 0 0 
Income-tax ee ee ee 627 16 3 
Reserve fund, as per articles of association oe oe 3,244 0 11 
Do., additional to make up amount to £20,000 .. ee 16,051 14 4 
Balance carried to profit and loss new account. . ee 6,891 17 8 


£60,565 9 2 


Cr. NETS NE EE 
Balance at credit of profit and loss account .. £60,565 9 2 


The securities held by the society have been produced to us, and we have 
examined the above accounts with the books and vouchers, and have found the 
same in conformity therewith. 

(Signed) RR. P. Harpine, 


Epwin H. Gatswortuy, Auditors. 
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LEEDS AND COUNTY BANK, LIMITED. 


Tue thirty-fourth half-yearly report of the directors to the general meeting of 
shareholders, held at Leeds, 28th January, 1880. 

The directors, in submitting to the shareholders the balance-sheet for the 
half-year, have to report that the profits for the half-year ending 31st December, 
1879, are £10,416. 3s. 2d., out of which the directors propose to declare a divi- 
dend of 15s. per share( free of income-tax), being at the rate of 6 per cent. 
for the half-year on the shares issued numbered 1 to 9,200 inclusive, which 
will absorb £6,900; rebate of interest on bills not due, £1,189. 13s. 1d.-- 
£8,089. 13s. 1d.; leaving a balance of £2,326. 10s. 1d., which the directors 
propose to carry to the contingent fund. The dividend to be payable on 
the 4th of February next. The auditors’ statement of assets and liabilities 
will be laid before the meeting. According to the 74th section of the 
articles of association, three of the directors now retire, viz., Mr. Jackson, 
Mr. Meggeson, and Mr, Shaw, who are eligible for re-election. In terms of 
the 97th section of the articles of association, it will devolve on this meet- 
ing to elect an auditor or auditors for the ensuing year. The board havo 
pleasure in again recommending the re-election of the present auditors, Messrs. 
Kemp, Ford and Co., of London. The directors much regret to have to announce 
the death of their esteemed colleague, Mr. Cliff, and also that Mr. George (who 
has discharged the duties of chairman since the commencement of the bank) 
has been compelled, owing to indifferent health, to resign his seat at the board. 
The directors consider it desirable to transfer the amount standing at reserve 
fund to contingent fund. The profits for the past half-year are, as might be 
expected, less than those of the previous one, arising from the current low rate 
of interest, combined with the continued long depression of trade. 


LIABILITIES. 


Dr. 
Shareholders, for paid-up capital on 9,200 shares of £26 per 
share oe oe oe. ee oe oe ee ee £230,000 0 
Contingent fund ee ee ee ee 
Depositors, on receipts and credit accounts .. ee ee 852,520 1 
Interest due on deposits ee oe ee ee oe 5,208 10 
Unpaid dividends oe ee oe ee ve ee 278 0 
Profit and loss account.. oe oe ame oe = 10,416 3 


oe ee 16,617 2 





£1,115,039 17 
ps. in 
ASSETS. 


Cr. 
Bills of exchange and cash on hand and at bankers’ os £359,296 6 7 
Loans and current balances .. oe oe ee ; 721,386 7 3 
Freehold and leasehold bank premises, and furniture at 

head offices and branches .. ee oe oe oe 88,955 7 11 
Stamps on hand... ee ve ee ee ee oe 40115 4 





£1,116,039 17 1 





° 


LEICESTERSHIRE BANKING COMPANY. 
Report of the directors submitted to the fiftieth annual general meeting of the 
shareholders, held 11th February, 1880. 
The directors beg to submit to the shareholders a statement of the accounts of 
the bank for the year ending 31st December last. After making provision for 
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bad and doubtful debts, and paying income-tax, the net profit of the bank for 
the past year amounts to £30 3878. 14s.2d. This sum added to £2,192. 16s. 3d., 
the unappropriated balance of the preceding year, makes a total of 
£33,071. 10s. 5d. The directors paid a dividend of £2 per share on the £100 
shares, and 10s. per share on the £25 shares for the half-year ending the 30th 
June, amounting to £15,000, and they now recommend a dividend of the same 
amount for the half-year ending the 31st December last, being 10 per cent. on the 
paid-up capital, and that the balance of profit, amounting to £3,071. 10s. 5d., be 
carried forward to the present year. The profit and loss account will then stand 
thus :—Dividend paid to shareholders for the half-year ending 30th June, 1879, 
£15,000; ditto ending 31st December, 1879, £15,000; balance to be carried for- 
ward, £3,071. 10s. 5d. = £33,071. 10s. 5d. Net profit for the year 1879, 
£30,878. 148. 2d.; balance of profit, 1878, £2,192. 16s. 3d. = £33,071. 10s. 5d. 
The directors regret that, owing to the severe and long-continued depression in 
trade, together with a succession of bad harvests, which have seriously affected 
the agricultural interest, the profits of the bank for the past year have been 
diminished, and some exceptional losses incurred. These losses have been en- 
tirely written off, and as the general business of the bank continues in a sound 
and satisfactory condition, and there are distinct signs of a revival in trade, the 
directors anticipate with confidence that its future will produce the same gratify- 
ing results to the proprietors as they have derived from its operations during the 
past fifty years. ‘The proprietors will observe that in deference to the now 
generally expressed opinion, that it is desirable for an independent investigation 
of the accounts of every bank to be periodically made by auditors not officially 
connected with that bank, the accounts this year have been audited by Messrs. 
Turquand, Youngs & Co., of London, public accountants, whose certificate 
accompanies the report. The directors requested this firm to undertake the audit 
on account of their high professional standing, and they have no doubt the step 
will meet with the full approbation of the shareholders. The directors have had 
under their consideration the question of limiting the liability of the shareholders, 
in pursuance of the provisions of “The Companies Act, 1879,’’ and they tecom- 
mend the registration of the bank as a limited company. In .order to carry out 
this object they propose to call an extraordinary meeting of the proprietors at 
an early date, to pass the necessary resolutions to give effect to this recommenda- 
tion. The two directors who retire in accordance with the provisions of the 
company’s deed of settlement are Samuel,Stephens Bankart, Esq., and Harry 
Simpson Gee, Esq., and no other names having been proposed, these gentlemen 
are alone eligible for election at this meeting. 


Balance-sheet, 31st December, 1879. 


LIABILITIES. 

Dr. 
Capital ..: .. ee oo ee ; : ve £300,000 
Reserved fund . ‘ + “ Py 100,000 
Balance of profit, 1878 os 2,192 
Net profit for the year, £30,878. L4s, “des ie idend paid for - 

the half-year ending June 30th, 1879, £16, 000. .. 15,878 
Deposit and current accounts "at head office and tho 

branches de ae oe oe oe = os 1,322,577 
Notes in circulation 49,490 
Drafts issued a: liaally within 21 day 8, and outstanding > 

udvices .. ae + 19,376 





£1,809,514 15 
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ASSETS. 
Cr. 
Investments—Consols, £157,275. 7s. 2d.; Indian Govern- 
ment securities, £105,528. 9s. ld. .. T ve ve 
Cash at the head office, the branches in London, and in 
transitu.. ee + we ov be ae ah 203,878 6 
Bills of exchange.. . eo oe oe eo oe 238,878 0 
Advanced on cash accounts and on securities at head office 
and the branches oe + ee oo os 1,055,551 12 


£262,803 16 


Bank premises—head office and branches .. oe ee 48,402 19 





£1,809,514 15 


We have examined the above balance-sheet in detail with the books and 
vouchers of the bank, and find them to be correct. We have ascertuined the 
correctness of the items of cash and bills of exchange in hand, and the securities 
representing the bank’s investments, and have also examined those held on 
account of advances to customers, and find them to be in accordance with the 
books and accounts of the bank. 


Turquanp, Younes & Co., Public Accountants, 





LIVERPOOL UNION BANK. 


Report by the directors to the proprietors, presented at the forty-fifth annual 
meeting, 4th February, 1880. Mr. James Wilson in the chair. 

The directors beg to submit the following report:—The net profits for the 
year, after amply providing for all bad and doubtful debts, and deducting rebate 
on bills in hand at five per cent., are £77,243. 4s. 3d.; the balance of profits 
brought from the previous year was £11,105. 5s. 11d. ; together—£88,348. 10s. 2d. 
From which have been deducted,—two half-yearly dividends (in July, 
1879, and January, 1880) at the rate of ten per cent. per annum, £60,000; 
income tax paid by the bank £1,709. 15s. 5d., £61,709. 15s, 5d.; leaving— 
£26,638. 14s. 9d.; of which the directors have transferred to the reserve fund 
£15,000; leaving as the balance of profits now carried forward £11,638. 14s. 9d. 
The usual statement of the liabilities and assets of the bank at the 31st Decem- 
ber last is annexed. It is signed by three directors—none of them members of 
the managing committee—who have audited the balance-sheet and accounts. 
‘The directors have had under consideration the Bank Act hurriedly passed late 
last session, and they recommend the proprietors to postpone for the present 
any decision on the subject. The bank has greatly prospered, and even in the 
worst times enjoyed entire public confidence, under its present constitution, and 
the directors desire to have some further experience of the working of the new 
Act before advising the serious and irrevocable change contemplated by it. 
They believe the proprietors will cordially concur in the prudence of this course. 
The directors have to record, with great regret, the death, in October last, of 
their venerable friend, Mr. Lister, whose many eminent qualities and valuable 
services to the bank, latterly on the board, but for nearly forty years as the 
manager, have becn wel! known and always warmly recognised by the pro- 
prietors. The retiring directors are Mr. Malcomson, Mr. Bingham, and Mr. 
Holder. Mr. Bingham and Mr, Holder offer themselves for re-election ; but, 
under the rule requiring one of the retiring directors to be ineligible fur one 
year, the board regret to lose the services of Mr. Malcomson, and they recom- 
mend that Mr. T. M. Patterson be elected in his room. 
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Abstract General Balance-sheet as at 31st December, 1879. 


Dr. LIABILITIES, 
Capital paid up, £600,000; reserve fund, £260,000 ; 

dividend to be paid 9th January, 1880, £30,000; balance 

of profits carried forward, £11,638. 14s, 9d, ae we £901,688 14 9 
Due on current accounts, deposit accounts and receipts, &c., 

£2,355,412. 17s. 8d.; acceptances by the bank, and its 

Londonagents,against cash and securities, £386, 312.128.3d.; 

bills rediscounted,* £97,272. 6s. 5d.; rebate on bills on 

hand at five per cent., £12,851. 2s, 1ld. .. ee ar 2,851,848 19 3 





£3,753,487 14 0 





Cr. ASSETS, 


Bills discounted... .. se wee 81,898,860 8 0 





Advances on current and loan accounts a ~ ne 587,622 9 1 
Cash on hand, with Bank of England, and with London 
bankers at call, £601,262. 6s, 3d.; due by London dis- 
count brokers (with security), at call or three days’ notice, 
and by country bank correspondents, £243,429. 188. 5d. 844,692 4 8 
Liabilities of customers for acceptances, per contra oe 386,312 12 3 
Bank’s business premises and let property .. es ee 36,000 0 0 
£3,753,487 14 0 








The directors of the Liverpool Union Bank propose to defer 
taking any action under the power conferred by the Act of 1879; 
they desire to remain an unlimited bank at present. We quote the 
chairman’s remarks upon this subject. 


‘“‘ With regard to the new Bank Act, which is so prominent a topicin all banking — 
circles at present, it is due to,the proprietors that I should frankly state the 
situation. My individual opinion is decidedly against our availing ourselves of 
the Act, and the calamitous failure of the City of Glasgow Bank has not altered 
my views against limitation. We in this generation, at all cvents, shall not 
see another such gigantic fraud; and I believe reasonable men will gradually 
rid themselves of any scare produced by it. I would rather, as a shareholder, 
entrust my property and interests to the care of gentlemen of known wealth and 
standing, who are themselves responsible to their last farthing, than to directors 
whose only stake in the institutions they manage may be comparatively incon- 
siderable. I am averse to risk for, as it seems to me, a mere scare, the possible 
loss of our high position, and I agree entirely with the Joint Stock and Union 
Banks of London in advising no change. But, gentlemen, in fairness, I should 
add that these views are not fully shared by several of my colleagues. Even 
those of them, however, who see more advantages in limited liability than I do 
are disappointed with the present Act, which does not rectify, but rather adds 
to, the anomalous condition of our banking system generally, while it most 
unfairly requires the addition of ‘limited’ to the name, although the chartered 
banks, both home and colonial, equally limited, are exempted from any such 
requirement. With these and other drawbacks to the Act, we regret that some 
of our large friends in London have moved so hurriedly, as their acceptance of 
the measure no doubt diminishes the probability of further and more compre- 
hensive legislation. But, while two important London banks, all the unlimited 





* With the Bank of England, under the parliamentary composition agreement, in lieu 
a note issue. 
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Scotch banks, and all but one of the Irish banks, besides not a few of the large 
country banks, refuse to adopt it, we think it not unreasonable to wait in the 
hope that parliamentary attenéjon may again be given to the subject. Hence 
our unanimous recommendation that you delay coming to any decision. I 
hope you will feel thet the figures before you justify your agreeing to this 
cordially, and with perfectly easy minds.” 





LLOYDS BANKING COMPANY, LIMITED. 


Report of the directors presented to the shareholders at the twenty-second 
ordinary general meeting, held at Birmingham, 12th February, 1880. 

Your directors present herewith a statement of liabilities and assets of the com- 
panay on the 31st day of December last. The available profit for the past year, 
including the amount brought forward from the previous year, after payment of 
all charges and expenses, carrying forward the amount necessary for rebate of 
bills, and making full provision for bad debts and contingencies, is £95,551. 
10s. 8d. Out of this an interim dividend at the rate of 20 per cent. per annum, 
free of income-tax, amounting to £44,000, was declared for the half-year ending 
the 30th day of June last. Your directors recommend that a dividend of the same 
rate, amounting on the increased capital to £48,000, be now declared ; and that 
the balance £3,551. 10s. 8¢. be carried forward to the profit and loss account of 
the present year. The acquisition of the business of the Coventry and Warwick- 
shire Banking Company was duly completed, and your directors find it a very 
sound and satisfactory addition to that of this company. As arranged at the 
time of the negotiation with the Coventry and Warwickshire Company, their 
Chairman, Mr. John Gulson, has been appointed a director of this company, in 
comformity with the articles of association. The directors who rotire by 
rotation at this mecting are Messrs. George B. Lloyd, Thomas Lloyd, Thomas 
Salt, M.P., and John 8. Wright. They are all eligible, and offer themselves 
for re-election. The auditors, Messrs. Laundy & Co., also retire, and are 
eligible for re-appointment. 


Statement of Liabilities and Assets on the 31st December, 1879. 


Dr. LIABILITIES, 
Subscribed capital (being 60,000 shares of £50 each) -» £8,000,000 0 0 
Capital called up, viz., 60,000 shares at £8 per share oe 480,000 0 0 
Amount due on deposit, current and other accounts ae 5,191,889 13 9 
Reserved fund .. ee ee ee oe oe mr 300,000 0 9 
Profit (including £7,154. 11s. 7d. brought forward from last 

year) £95,551. 10s. 8d.; less interim dividend for half-year 

ending 30th June, at 20 per cent. per annum, £44,000 ; 

balance, proposed to be appropriated as follows :—in 

payment of half-year’s dividend to 3lst December, at 20 

per cent. per annum, £48,000; to be carried forward to 

next year, £3,551. 10s. 8d. ae oe ee oe 61,551 10 8 





-£6,023,441 4 65 


EERO Coe 


Cr. ASSETS. 
Cash in hand, at agonts, at call and at short notice me £905,441 10 7 
Bills of exchange - ee eo oe << ‘ 1,347,267 18 7 
Consols, colonial government, freehold, and other invest- 

ments .. oe 755,262 8 11 


Advances, promissory notes, loans on security, Ke... ei 2,867,084 2 
Bank premises and furniture .. ve oe oe ee 148,385 4 
4° 





orl & oO 


£6,023,441 
VOL. XL. 18 
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We hereby certify that we have audited the accounts of the Company, and 
that the above statement correctly sets forth the position of its affairs on the 
31st day of December, 1879. 






Launpy & Co., Public Accountants, 
. Auditors. 


LONDON AND COUNTY BANKING COMPANY. 


Tue following report for the half-year ended the 31st December, 1879, was read 
at the annual general meeting of the proprietors, held 5th February, 1880; 
Frederick Francis, Esq., in the chair. 

The directors, in submitting to the proprietors the balance-sheet for the half- 
year ended the 31st December last, have to report that, after paying interest to 
customers and all charges, making provision for bad and doubtful debts, and 
transferring the sum of £15,000 in reduction of the premises account, the net 
profits amount to £160,435. 19s. 10d., which, added to the sum of £22,776. 15s. 5d., 
the balance brought forward from last account, produces a total of 
£183,212. 15s. 3¢. They recommend the payment of a dividend of 9 per cent. 
for the half-year, which will absorb £135,009, and this, after allowing 
£26,145. 16s. 9d. for rebate on bills not due, will leave a balance of £22,066. 18s. 6d. 
to be carried forward to profit and loss new account. The present dividend, added 
to that paid to 30th June, makes 18 per cent. for the year 1879. The directors 
retiring by rotation are Abraham Hodgson Phillpotts, Esq., James Duncan 
Thomson, Esq., and Frederick Youle, Esq., who, being eligible, offer them- 
selves for re-election. In accordance with the circular of 29th November last 
to the shareholders, which was responded to by them with great unanimity, 
resolutions will be submitted for increasing the capital of the bank, preliminary 
to an extraordinary meeting of the shareholders to be held on 20th February 
inst., when a resolution will be submitted to register the company as a “‘ limited 
company.” Full particulars of these resolutions are contained in the notice 
which has been sent to each shareholder. 


Dr. Balance-shcet, 31st December, 1879. 


To capital subscribed, £3,750,000 ; paid up .. ae es £1,500,000 0 
Reservefund .. He as en “a és ee 750,000 0 
Due by the bank on current accounts, on deposit accounts, 

with interest accrued, circular notes, &c. .. es e- 21,520,791 1 
Liabilities on acceptances, covered by cash or securities or 

bankers’ guarantees .. oo oie me o6 oe 2,553,441 5 8 
Profit and loss balance brought from last account, 

£22,776. 15s. 5d. ; net profit for the half-year, after making 

provision for bad and doubtful debts and transferring 

£15,000 to premises account, £160,435. 19s. 10d. ee 183,212 15 3 









































nv co 





$26,507,445 2 1 

Cr, . — 
Cash at head office and branches, and with the Bank of 
England, £3,655,108. 10s. 1d.; loans at call and at notice, 

covered by securities, £2,470,361. 0s. 3d. .. ag +» £6,126,469 10 4 
Investments, viz.:—Consols.registered and in certificates, 
and New 3 per Cents., £2,581,251. 7s. 1ld.; Canada 4 per 
cent. bonds and Turkish 4 per cent. bonds guaranteed by 
the British Government a -. £8,022,521 7 0 


India Government bonds oe “7 305,130 0 0 
English railway debenture stock and 
colonial bonds .. = ota as 226,900 0 0 
Other securities... + 47,741 14 4 a 


he .  —_— nee > 4 
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Discounted bills current, £6,743,663. 11s. 9d.; advances 

to customers at the head office and branches, 

£6,999,724. 10s. 3d. .. - £13,743,388 2 0 
Liabilities of customers for drafts accepted by the bank (as ° 

percontra) .. 
Freehold premises in Lombard Street and Nicholas Lane, 

freehold and leasehold property at the branches, with 

fixtures and fittings, £497,853. 2s. 9d.; less amount 

transferred from profit and loss, £15,000 .. ee +9 482,853 2 9 


2,553,441 5 8 





£26,507,445 2 1 


=e 
‘ PROFIT AND LOSS ACCOUNT. 
re 
Interest paid to customers .. oe £41,389 18 7 
Salaries and all other expenses at head office and branches, 
including income tax on profits and salaries oe . 145,606 13 4 
Transferred to the credit of premises account se an 15,000 0 0 


Rebate on bills not due, carried to new account, 
£26,145. 16s. 9d. ; dividend of 9 per cent. for the half- 
year, £135,000 ; balance carried forward, £22,066. 18s. 6d. 183,212 15 3 





$385,209 7 2 
aera ead 


‘Cr. 
Balance brought forward from last account .. . £22,776 16 6 
Gross profit. for the half-year, after making provision for 

bad and doubtful debts oe oe ee oe +e 362,432 11 9 





£385,209 7 2 








Examined and audited by us, 
(Signed) Rosert ALEXANDER Brooks, ) Audit Com- 
Fseperick FRANCcIs, mittee of 
FREDERICK Harrison, Directors. 


Wittram McKewan, General Manager. 
JamzEs Guay, Chief Accountant.: 


We have examined the foregoing balance-sheet, have verified the cash balance 
at the Bank of England, the stocks there registered, and the other investments 
of the bank, and have examined the several books and vouchers showing the 
cash balances, bills, and other amounts set forth, the whole of which are cor- 
rectly stated ; and we are of opinion this balance-sheet is full and fair, properly 
drawn up, and exhibits a true and correct view of the company’s affairs as 
shown by the books of the company. 

(Signed) Munco McGeorce, 
Witt1am Norman, }ancitons 
Ricuarp H. Swarnz, 


With regard to the subject of limited liability as applied to banks, 
we print from the chairman’s speech at the meeting the. following 
remarks in reference to the proposal of the directors to register the 
bank under the Act of 1879 with limited liability :— 


I now come to what is, perhaps, the most important part of the business of 
this meeting, that is the question of altering our constitution from an unlimited 
to a limited liability bank. I need not, perhaps, -call your attention now—I 
did so to some extent last year—to the circumstances under which the failure 
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of the Glasgow Bank occurred, and the consequent and, I think, reasonable 
alarm which got into the minds of all shareholders in unlimited banks as to 
their position. The chairmen of all the tanks in London established upon that 
basis, and 1, amongst others, had a great many meetings with the Chancellor of 
the Exchequer, with the view to endeavouring to persuade iim and urge him 
to pass an Act by which we should be enabled, with the consent and upon the 
resolution of shareholders, to alter our constitution from unlimited to limited 
liability. It seems to me most unreasonable that for the sake of getting, per- 
haps, 1 or 1} per cent. more for your moncy than you can do in the safest 
possible investments, you should hold shares in a bank of unlimited liability, 
where, by means of fraud, or even of robbery, you may run the risk of losing 
all your money. To my mind, when the subject was brought before us in the 
way it was, it is simple nonsense that people will, after they consider the 
matter, continue to hold shares in an unlimited bank. The chairman then 
explained the provisions of the Act, and said : As soon as this Act was passed 
we took it into our consideration—our anxious consideration ; we had many inter- 


views with other banks, and discussions, without end almost, upon the course ‘ 


we were to adopt with respect to it. ‘The outcrop of our deliberations was the 
circular of the 29th November, which we sent to the shareholders of the bank, 
about 4,000 in number. After reviting the main points of the circular, the 
chairman continued : It was responded to by the shareholders in an almost— 
not quite, but almost—unanimous assent. Out of 75,000 shares composing the 
capital of the bank, the representatives of only 255 shares said they dissented. 
I have taken the trouble to look at these to see why they dissented. There 
was no reason, as faras I could see, given for any of them ; but I found that 
nearly half the dissents came from ladies, and I came to the conclusion that they 
did not quite understand the matter, and probably that they thought they were 


to beasked to pay up £80. It isso small a proportion that we may really take ° 


it that the shareholders unanimously wish that this matter should be carried 
out. I need not go over the particulars mentioned in the circular as to how 
they will stand; but we have taken, as you will see there, a customer's view of 
the matter as well asashareholder’s. We think that with the share capital and 
reserve fund of nine millions the most exacting and suspicious customer must 
be satisfied. We cannot for one moment suppose that there can be the shadow 
of a doubt in the mind of anybody that the capital of the bank is not abundantly 
sufficient for every possible emergency, We think the plan we have adopted is 
a good middle course as between the interests of the shareholders and the 
customers. We think it is not more than the shareholders should be asked to 
bear, considering the vital importance to them of keeping up the credit of this 
institution, which is, and I hope always will be, such a prosperous one. With- 


out that we should have been sorry to bring this matter before you, and I hope 


it will have your unanimous and hearty concurrence. There is one remark I 
might make upon this point. Since it has been known to the public that we 
are about to take this step, I know of wealthy men who have bought shares in 
the concern; they would not look at the shares before, because of the unknown 


liability which they might by possibility be subjected to. But, as I have said, 


they have since bought shares, and [ believe we shall! find that process con- 
tinue, and that many will follow their example. I should like now, having 
told you what we propose to do, to tell you (because it is an important matter 
to consider) what other banks of the same character ae doing. It seems that 
there are five out of the seven unlimited London banks in London who have 
determined to adopt practically the same c urse which we are recommending to 
you; and they are the London and Westminster, the National Provincial Bank 
of England, the City Bank, the Capital and Counties Bank, and ourselves; and 
I believe there are some twenty similar institutions in the country, altogether 
making up very large balances, who have agreed to adopt the same plan. I am 
sorry to say two of the largest London banks are, at the present time, deter- 


mined to wait. Now that seems to me anodd sort of policy. What are they ° 
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waiting for? Some say there will be further and more pleasing legislation for 
the banks to consider, and thut they will be able to make themselves limited 
without saying so. I think, myself, the hope of any further legislation upon 
this subject, from what I have seen, is altogether a delusion, There is not the 
slightest chance of it. I remember upon one occasion the Chancellor of the 
Exchequer, at one of our interviews, put the matter, as I thought, very plainly. 
He said: ‘‘ All you gentlemen wish for liability?’’ Weil, of course the 
answer was “ Yes;”’ but he said, “Is there anybody here who wishes to be 


‘limited and does not wish to say so?” Nobody would confess that was the 


case. But it is the proper way of looking at it. It seems to me that it may be 
an extremely prudent and cautious thing to wait, and there may be a chance 
that the course we are taking may get us into a mess, and our neighbours may 
be out of it. But I do not myselt think it is‘so ; and I have a very strong im- 
pression that the only effect of their waiting will be that they will afterwards 
have to follow the example of the five banks who have already adopted this 
plan. There is just one other alternative. From what I have heard from 
shareholders in those banks, Iam perfectly certain that this will be the fact— 
that shareholders will sell their shares in an unlimited concern, and will invest 
their money in banks where they can see an end of the liability for which they 
can possibly be called upon. Now I think, myself, and I believe all my col- 
leagues think so tco, that this Act is a most useful and suitable one ; and, per- 
sonally, I cannot see how it could be altered advantageously. 





LONDON AND PROVINCIAL BANK, LIMITED. 


Report, presented to the shareholders at the ordinary general meeting, held 30th 
January, 1880. 

The directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 31st December last. ‘The gross 
profits for the half-year, after making provision for bad and doubtful debts, and 
including the amount brought forward from last account, are £62,868. 3s. 11d., 
and after deducting all current expenses, income tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of £24,367. 2s. 
The directors recommend that this amount be appropriated in the following 
manner, viz. :—£14,090 to the payment of a dividend, at the rate of 124 per 
cent. per annum, free of income tax; £1,830. 17s. 11d. to the reserve fund, 
being the half-year’s dividend on the New 3 per Cents. in which the fund is in- 
vested ; £3,259. 19s. 1d. to rebate on bills ; £5,186. 5s. carried forward. The 
directors regret to announce the death, since the last meeting, of Mr. Edgar 
Smallfield, who had been an efficient auditor of the bank for upwards of fifteen 
years. As required by the Articles of Association, the directors have temporarily 
filled the vacancy in the office of auditor by appointing, until the coming meet- 
ing, Mr. Edgar Figgess, a duly qualified shareholder. The directors who retire 


_ by rotation are Clare Sewell Read, Esq., M.P., Edwin H. Galsworthy, Esq., 


and James Goodson, Esq., who, being duly qualified, offer themselves for re- 
election. The auditors of the bank—Arthur Cooper, Esq., and Edgar Figgess, 
Esq.—also retire, and offer themselves for re-election. = 


Dr. Balance-sheet for the half-year ending 31st December, 1879. 
Capital—45,088 £10 shures, £5 paid... - es -. £225,440 0 2 
Reserve fund, invested in £124,656. 14s. 1d. New 3per Cents. 116,825 6 1 
Amount due by the bank on current, deposit, and other 

accounts .. ne aS ee ne oe ee 2,220,915 5 14 
Balance of last profit and loss account, £4,758. 48. 4d.; gross 

profit for half-year, after making provision for bad and 

doubtful debts, £58,109, 198. 7d... we ate ee 62,868 3 10 


£2,626,048 16 1 
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Cr. 
Cash at head office and branches, and deposited at call and on 

short notice, and cheques, &c., in transitu .. . £532,285 5 0 
Consols, including £24,764. 10s. 3d. invested as security for 

accounts of H.M. Customs and of county and local boards, 

£106,379. 7s. 6d.; New 3 per Cents. (reserve fund), 

£116,825. 6s. 4d.; British Colonial Government bonds, 

£100,389. 7s. 6d.; English railway debenture and preference 

stocks,& Indian railway guaranteed stocks, £266,187. 18s.8d. 589,782 0 0 
Amount due from customers on current accounts, bills of ex- 

change, promissory notes, &c. . 1,428,279 13 3 
Freehold and leasehold premises at head office and branches ; 

also bank furniture and fittings at head office and branches 37,200 16 0 
Current expenses, including income tax, salaries, rent, &c., at 

head office and branches, directors’ remuneration, and 

auditors’ fees .. 27,302 18 11 


Interest paid on current and deposit accounts, &e. ‘: ee 11,198 3 0 


£2,626,048 16 2 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, as above.. ee oe ee oe «. £27,302 18 11 
Interest paid.. Be we 11,198 3 0 
Dividend, at 12} per cent. per annum on capital as “a 14,099 0 0 
Reserve fund ee ee 1,830 17 11 
Rebate on bills not due, carried to new account... fe is 3,259 19 1 
Balance carried forward me ae oe a we 5,186 5 0 
£62,868 $ 11 
Cr, —— 
Gross profit, as above rm me ia + as .. £62,868 3 11 


‘We have compared the above balance-sheet with the books and vouchers at the 
head office, and with the certified returns from the several branches, and have 
found it correct. 

Artuur CooreR 
(Cooper Bros. and Co.), Auditors, 
Enear Ficcess, 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


TuImTY-THIRD report, — to the proprietors at the ordinary general meet- 
ing, held 3rd February, 1 

e directors have to anim that the net profits of the bank for the half-year 
ending 31st December last, after making deductions on account of interest, 
current expenses, and bad ‘and doubtful debts, are £10,919. 5s. 11d., which, 


.. with £2,105. 8s. brought forward from 30th June last, leaves an available 


balance of £13,024. 18s,11d. Fromthis amount the directors recommend the 
payment of a dividend to the shareholders at the rate of 6 per cent. per 
annum, free of income tax, that £5,000 be added to the reserve fund, and that 
the balance of £2,024. 13s. 11d., including rebate, be carried forward to the 
next account. The retiring directors are Messrs. James Davidson, Sidney H. 
ey and F. A. V. Thurburn, all of whom are eligible for re-election, = 
offer themselves yaad oo og The auditors also retire at this meeting, and 
offer themselves for re-election. 
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Statement of Accounts for the Half-year ending 31st December, 1879. 


LIABILITIES, 

Dr. 
Deposits and current accounts .. oe = oP -» £1,514,571 3 1 
Acceptances oe oo we 6,519 18 5 
Other liabilities, viz., “outstanding” "advices, nang of 

credit, circular notes, kc. .. . 23,199 1 1 
Capital, divided into 10,000 shares of £100 each, “on each 

of which £20 is paid, ‘making a total paid-up capital of 200,000 0 0 
Reserve fund = 10,000 0 0 


Profit and loss :—Balance brought forward, £2, 105. 88.; : net 
profit for the half-year ending December 31st, 1879, 
£10,919, 5s, 11d. oo oe ne 13,024 13 11 





£1,767,314:16 6 
ere erernenens 


ASSETS. 


Cr. 
Cash in hand and at Bank of England, £302,706 17s. 10d. ; : 

money at call and short notice, £91,420 .. ee ee £394,126 17 10 
Investments :—Securities of, or guaranteed by, the British 

Government, £102,656 ; ‘Metropolitan Board of Works 

stock, £50,000; Indian and on Government 





securities, £103, 100 .. ee ee 7" es 255,756 0 0 
i Railway stocks and other securities .. ee oe oe 69,737 10 0 
Bills discounted —(a.) three months and _ under, 
\ £342,940. 19s. 9d.; (b.) exceeding three months, 
£45, 181, 88. 8d. oe oe oe ve ee ee 388,122 8 6 
ony Loans and advances. oe 534,577 16 6 
Liability of customers for acceptances : as per ‘contra. ee 6,519 18 5 
Bank premises, furniture, and fittings. . = ee 59,975 © 0 
Other assets, viz., outstanding advices, premises not 
occupied by the bank, stamps, &c .. ee me ae 68,499 5 4 
£1,767,314 16 6 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest accrued and paid ee £2,489 9 4 
Current expenses, salaries, rent, &e. -y at head office and 

branches, including income tax... oe ee ee 17,949 14 10 
Dividend at the rate of six per cent. per annum .. we 6,000 0 0 
To reserve fund . m 5,000 0 Q 


Carried forward to profit and loss new account :—Rebate 
on bills not due, £1,445. 1s, 2d.; balance of unappro- 








priated profit, £579. —— - a. a 2,024 18 11 
£33,463 18 1 

Cr. 

; A. Balance brought from last account .. ee ee oe £2,105 8 0 

, Gross profits for the half-year .. oe oe oe ve 31,358 10 1 

> 





£33,463 18 1 





o>” 


We have compared the above statements with the books and vouchers at the 
head office, and with the returns from the several branches, and certify that we 
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found the bills discounted, loans, and other items as stated in the balance-sheet 
to be duly in accordance therewith. We have checked the cash in hand, and 
at the Bank of England, also the securities for cash at call and short notice, 
and found the same correct. We have also examined the investments of the 
bank, standing in the balance-sheet at £255,756, and ascertained that the 
market value thereof on 3lst December exceeded that amount. 


James EpMEsTon, : 
Farrurut Cooxson, } Auditors. 





LONDON AND YORKSHIRE BANK, LIMITED. 


Report presented to the shareholders at the ordinary half-yearly meeting, held 
21st day of January, 1880. : 

The annexed accounts for the half-year ending 31st ultimo show that, after 
providing for interest, expenses, bad ;and doubtful debts, there remains a net 
profit of £3,590. 17s, 2d., including the balance of £849, 0s, 2d. brought 
forward from last account. Out cf this the directors propose to declare a 
dividend at the rate of 3 per cent. per annum, which will absorb £2,162. 1s. 3d., 
and they also recommend that £1,000 be set aside as the commencement of a 
reserve fund. This will leave a balance of £428. 15s. 11d. to be carried forward 
to next account. Notwithstanding the bad harvest of the past year, the 
prospects of trade have latterly undergone a considerable improvement in 
certain branches of industry ; and although in many instances this improvement 
is only of a partial character, and in no case has it yet materially affected 
bankers’ profits by any considerable addition to the volume of banking business, 
yet the directors are of opinion that, with a continuance of the present improve- 
ment, its ultimate extension to all classes of business, and the higher rate of 
interest for money to which such improvement must necessarily lead, the future 
prospects of the bank are of the most satisfactory character. They believe, 
moreover, that the searching investigation of the accounts and securities which 
was conducted last year by professional’ gentlemen entirely unconnected with 
the bank has demonstrated to the public the thorough soundness of the bank’s 
position in a manner which-no other test could have done. At the same time 
the strength of that position may be seen from a perusal of the accompanying 
balance-sheet, which shows how entirely the bank’s resources are available for 
any legitimate business which may present itself. The directors, having carefully 
considered the question of registering under the new Banking Act, have resolved 
to recommend the shareholders to do so, witha view of forming a reserved liability 
to the extent of £5 per share (£290,000 in all) available to the public, but which 
cannot be called up while the bank continues to carry on business. Of the 
remaining liability of £2 per share, the directors do not propose that more than 
£1 should be called up for the ordinary purposes of the bank, and this only by 
instalments as the increase of business may require, and after ample notice to 
that effect. A special resolution will accordingly be submitted to the share- 
holders for the purpose of giving effect to the above recommendation. General 
Burn and Mr. McLagan, M.P.,retire.from the board by rotation, but, being eligible, 
offer themselves for re-election. Mr. Nelstrop, who carries with him the best 
wishes of his colleagues, has also retired during the half-year, finding the 
distance of his residence from London incompatible with the proper fulfilment 
of his duties to the bank. It is not proposed at present to fill the vacancy 
created by his retirement. The retiring auditors, Messrs. Gocd, Daniels and Co., 
also offer themselves for re-election. ne ; f 


; Dr. Balance-sheet, 31st December, 1879. 
Capital, viz., 58,000 shares of £9. 10s. each, £551,000— 
called up, £2. 10s. per share, £145,000; less 345 shares ‘ 
in hand, forfeited for non-payment of calls, £862, 10s. ., £144,137 10 Q 
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Balances on current accounts and fixed deposits, 

£233,092.9s.; bankers’ acceptances on account of 

customers, £139,167. 7s. 5d.; drafts on agents and other 

liabilities, £39,635. 5s. 10d. “ 411,895 2 3 
Balance of profit and loss account, as shown below.. oe 8,590 17 2 





£559,623 9 6 


Se EE 





cash on hand and with bankers ee ee £83,283 19 5 
Securities, consisting of Government and municipal bonds . 62,127 7 1 
Money lent in London at call, and 14 days’ date on Govern- 
ment and other marketable ‘securities + ‘ ee 46,044 0 0 
£191,405 6 6 
Balance of bank premises, furniture, and fittings account .. 38,703 1 6 
Bills discounted and other securities, £322,730. 9s. 5d.; 
liabilities of customers for bankers’ acceptances per contra, 
£139,167. 7s. 5d.; less deposits in cash against the same, 
$132,382. 15s.6d. oe “ oe ie $29,515 1 5 





£559,623 9 6 
Petts Ate 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses at head office and branches and agencies £6,866 8 6 
Interest paid or accrued on current and deposit accounts, 

including rebate on bills not yet due 4,071 8 8 


Balance proposed to be appropriated as follows :—Dividend 
for half-year at 3 per cent. per annum, £2,162. ls. 3d.; 
carried to reserve fund, £1,000; to next account, 
£428. 15s. 11d, e . ae os are 3,590 17 2 


£13,528 14 4 








Cr. 
Balance brought from last account .. £849 0 2 
Gross profits tor half-year, after eines allowances for bad 

and doubtful debts .. oe = oe oe 12,679 14 2 





£13,528 14 4 

Pes cas EEE 

We have examined the foregoing balance-sheet and profit and loss account, 

and compared them with the books, branch returns, and vouchers, and have found 

the same correct. We have also verified the balance of cash and bills, and 
examined the securities held for investment, and found them to be in order. 


Goon, Dantets and Co., Auditors: 





MANCHESTER JOINT-STOCK BANK, LIMITED. 


Report of the directors to the shareholders at the ordinary annual meeting, held 
21st January, 1880. 

The directors, in presenting the Selanenaneait and profit and loss account to 
the shareholders, have to report that, after paying all current expenses and 
interest to customers, allowing for rebate on bills not matured, and making pro- 
vision for bad and doubtful debts, the nct profits for the year ended 31st 
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December, 1879, amount to £15,009, 18s. 8d. This amount, together with 
£5,706. 18s. 3d. brought forward from last year, shows a disposable balance of 
£20,716. 11s. 6d., which they propose to appropriate as follows :—Interim divi- 
dend for half-year ended June 30th, 1879, of 11} per cent. per annum, paid 28th 
July, £5,754. 7s. 6d.; dividend for half-year ended 31st December, 1879, at same 
rate, £5, 754. 78. 6d. ; reserve fund, £2,000; on account of furniture and fittings 
of new bank premises, £750; provision for inccme-tax, £289, 15s. 10d. ; balance 
‘earried forward to profit and loss account of present year, £6,168. 0s. 8d. = 
£20,716. 11s. 6d. The reserve fund, with the balance carried forward, will then 
amount to £63,168. 0s. 8d. The new banking premises, No. 79, King Street, 

referred to in the last report, were completed and occupied by the bank us head 
office in August last, and the directors feel assured from the increase of business 
which has already taken place that the removal will be found to fulfil their expec- 
tations. The directors who retire at this meeting are Thomas Aitken, Esq., and 
R. B. Brierley, Esq., who are eligible, and offer themselves for re-election. Mr. 

John Edward Halliday, the auditor, retires at this meeting, and the directors 
recommend his re-appointment. 


Balance-sheet, 31st December, 1879, 
LIABILITIES, 


Dr. 
Capital, being £6 per share on 17,050 shares.,. P oe £102,300 0 0 
Reserve fund, £55,000. ; amount now added, £2, 000° ee 57,000 0 0 
Current and deposit accounts, &c. 332,335 19 9 
Profit and loss account :—Balance of profit and loss. account, 

Dec. 31st, 1878, £6,056. 13s. 3d,; gross profits, after 

making provision "for bad and doubtful debts, 

£28,622. 7s. 3d.; less amount added to reserve fund, as 








above, £2,000 .. oe ee oe oe ee ee {32,679 0 6 

£524,315 0 3 

Cash on hand and at call is xe ee £52,269 1 6 

Bills of exchange, advances to customers, &. 452,679 2 4 
Interim dividend to 30th June, 1879, at 11} per cent, per 

annum, ‘paid on July 28th .. 5,754 7 6 

Current expenses for the year, including rent, salaries, &e. 6,217 17 10 
Interest paid and accrued on current and deposit accounts, 

and rebate on bills not matured .. oo ee °° 7,394 11 2 

£524,315 0 3 

———— 


Profit and Loss Account, from 1st January, 1879, to 31st December, 1879. 


Dr. 
Current expenses, as above, £6,217. 17s. 10d.; interest paid 

and due to customers and rebate, as above, £7,394. 11s. 2d. £13,612 9 0 
Interim dividend of 6s, 9d. per share, or 114 per cent. per 

annum, paid to 30th June, 1879, £5,754. 7s. 6d. ; proposed 

dividend of 6s, 9d. per share, or lit per cent. per annum, 

to 3lst Dec., 1879, £5,754. 7s. 6d. £11,508. 15s. Od. ; 

reserve fund, as above, £2,000; on account of furniture 

and fittings, new bank premises, £750 ; provision for in- 

come-tax, £289. 15s. 10d. ; balance, profit and loss, forward 

to protit and loss new account, £6,168. 0s. 8d, .. ee 20,716 11 6 


£34,329 0 6 
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Cr. 
Balance brought forward from 3lst December, 1878, 

£6,056. 13s. 3d. ; less directors’ remuneration, £350. .. £5,706 13 3 
Gross profits, after making provision for bad and doubtful 

debts °e ee e oe ee ee ee ee 28,622 7 3 


£34,329 0 6 








Examined and found correct, 
Joun E. Hatuiway, Auditor, 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


Report by the general directors to the fiftieth annual general meeting of the 
proprietors, held 28th January, 1880. 
The directors have to report to the proprietors that the gross profit for the 
year 1879, after providing for all bad and doubtful debts, is.. £804,223 0 8 
From this have to be deducted :—Total expenses of the fifty- 
five establishments, including salaries, stationery, taxes, 
&c., £105,049. 19s. 1d.; sinking fund for bank Prope % 
£5,000; income-tax, £4,028. 16s. 1ld.; ann per- 
centage bonus to officers of the bank £2,993. 8s.4d.° .. 117,072 4 4 
Leaving a net profit of ee oe +» £187,150 16 4 
The dividend of 15s. a share and bonus of 5s, a share, de- 
clared by the half-yearly meeting in July, amounted to 
£90,500; the directors recommend this meeting to declare 
a further dividend of 15s. a share, and a bonus of 5s. a 
share, which will require £90,500 ., ee ee o» 181,000 0 0 





And leave a balance of ee a oe £6,150 16 4 


to be added to the reserve fund, which will then amount to £710,480. 13s. 
During the year the directors have not failed to give the subject of limited 
liability their earnest attention. They exerted themselves assiduously to pro- 
mote the Bill intreduced by the Government early in the last session, to remove 
the legal disability to make the desired change, under which this and many other 
banks were placed by the law as it stood. After encountering many dangers, 
that Bill became law, and the directors succeeded in having introduced into it a 
provision, viz., section 10, without which, in their judgment, this bank, from 
a peculiarity in its deed of settlement, might not have been able safely to avail 
itself of the intended relief. In the accomplishment of that object they were 
greatly assisted by their colleagues, Messrs. Peter Rylands and Thomas Knowles, 
who are members of the House of Commons, and whose services generally in 
regard to the Bill were most efficient. The Bill having passed, the directors 
immediately employed their influence to bring about a meeting of all the un- 
limited joint-stock country banks and thereby, if pa. a general agreement 
to take advantage of the Act simultaneously, which condition would manifestly 
reduce to a minimum such risk as may be supposed to attend the . The 
desired meeting was held on the 28rd of October, and of fifty-eight banks 
invited to attend, thirty-seven were represented. The most important occurrence 
that resulted was a declaration on the part of the London and County, the 
National Provincial, the Capital and Counties, and the Bury Banking Com- 
panies that they had determined to become limited irrespective of others. But 
as most of the other representatives present professed to be unacquainted with 
the sentiments of their respective boards of direction, and therefore were unable 
to say anything, a committee of three, including your chairman, was appointed 
to try to elicit the intentions of the directors by letter. A letter was thereupon 
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addressed to each of the fifty-eight banks, and the result, to this time, of the 
passing of the Act of last session, and the above-described proceedings prompted 
thereby, is as follows :—Of the seven unlimited English joint-stock banks carry- 
ing on business in London, five, viz., The London and Westminster, The London 
and County, The National Provincial, The City, The Capital and Counties, have 
taken preliminary steps to become limited ; and two, viz., The Union and The 
‘London Joint Stock, at present decline to make the change. Of the fifty-eight 
unlimited English provincial banks twenty have expressed their intention to 
become limited, twelve of the twenty, viz., 1. The London and County, 2. The 
National Provincial, 3. The Capital and Counties (which are also London banks), 
4. The Bury, 5. Pares’ s Leicestershire, 6. The Leicestershire, 7. The Yorkshire, 
8. The Carlisle City and District, 9. The Carlisle and Cumberland, 10. The Bir- 
mingham and Midland, 11. The North and South Wales, 12. The Sheffield, 
rare om taken the necessary action preliminary to making the change. Thirteen 
are willing, but waiting for others. Four are known to be unwilling ; and the 
remaining twenty-one have not responded to the inquiry, so are assumed to be 
waiting or to be indifferent or hostile to limitation. ‘The movement seems, 
however, to be progressing, and the directors of this bank, having now the ad- 
vantage of knowirg the conditions under which the change is deemed safe by 
several important banks, will be prepared ere long to lay before the shareholders 
a scheme for converting this bank from unlimited to limited liability. They 
feel’ very confident that the shareholders will desire that a step of so much 
importance should be taken with due thought and deliberation, and, if possible, 
with the hearty concurrence of a/i who are interested. 

The meeting resolved that the report of the directors be adopted, and that it 
be printed for distribution among the shareholders, with the annexed abstract 
of the bank’s balance-sheet. 


Abstract Balance-sheet as at 31st December, 1879, but embodying the transfer of the 
balance of profit for the year. 


Dr. LIABILITIES. 


Capital of the proprietors, viz.:—£10 per share paid upon 
90,500 £20 shares, £905,000; reserve fund, es 329, 


168. 8d. ; £6,150. 16s. 4d. ° ° -. £1,615,480 13 0 
Amount due in current and deposit accounts e ° - 10,460,113 9 7 
Bank’s acceptances current, £1,928. 16s. 7d.; acceptances of 

London agents current, £131 897. Mes Eid. 5: ‘a es 133,825 18 6 
Engagements to accept on behalf of customers. . os 
Set aside as rebate of interest on bills of exchange not due .. 42,500 0 0 


Net profit of the year 1879, £187,150. 16s. 4d.; less dividend 
and bonus paid in August, £90, 500; transfer to reserve fund, 
£6,150. 16s. 4d.; to be distributed in February .. ae 90,500 0 0 





£12,342,420 1 1 


Cr. ASSETS. nS 


Investments :—£906,112. 19s. 6d. Consolidated 3 per cent. 

Annuities, valued ‘at 90, £815,500; Manchester corporation 

4 per cent. debenture stock, £63,430 . . £878,930 0 0 
Cash in hand and in the Bank of England, £922, 091. 48; cash 

with London bankers and brokers at call and short notice, 

£1,664,550. 8s. 7d. -. 2,586,641 12 7 


Bills ‘of exchange and advances i in n current accounts ce «» 8,712,361 4 0 
Bank property, consisting of 2 banks in Manchester, 1 in 
Liverpool, and 32 in other places... - 164,487 4 6 


Liabilities of customers for savnectaniiiad to wove as per 
contra .. ee ee : 





£12,342,420 1 1 
a eS 
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We have examined the balance-shect of the Manchester and Liverpool 
District Banking Company for the year 1879, and the accounts from which the’ 
same has been made up, and we hereby certify that it is accurate, and that the 
result is correctly stated in the foregoing report. 


Davin BANNERMAN, 
G. StantEy Woop, Auditors. 
J. J. OccLEsTON, 





MIDLAND BANKING COMPANY, LIMITED. 
Intrerm™ report of the directors. 

The directors, in announcing an interim dividend for the half-year ending 31st 
December, 1879, consider that it is their duty to submit to the shareholders a 
duly audited balance-sheet, showing the position of the bank, although this is 
not the period wheh the annual meeting is held and the balance-sheet for the 
financial year presented. The losses which were reported at the meeting held 
in July, followed by depression in the price of the shares and by the call which 
the directors thought necessary, operated adversely upon the business of the 
bank. The directors felt that it was incumbent upon them to be ready to meet 
any emergency that might arise, and they are happy to be able to report that, 
although the liabilities of the bank have been reduced from £1,317,917. 5s. 3d. 
to £1,155,341. 6s. 1d., the character of the accounts upon which advances 
had been made to customers was such as to admit of their being curtailed from 
£1,240,997. 6s. 2d. to £1,037,759. 17s. 4d. without entailing any loss. It will 
be seen the cash in hand and the investments in Consols and Metropolitan Board 
of Works Consolidated 34 per Cent. Stock represent £288,168. 28s. 5d. The 
diminution in the business of the bank has necessarily reduced the profits for the 
half-year, but the directors have the satisfaction of being able to state that the 
bad debts have been inconsiderable. Including £1,230. 9s. 8d. brought from 
the previous account the net balance of profits, after allowing for rehate of bills 
discounted but not due, and fully providing for the bad and doubtful debts of the 
half-year, is £8,522, 18s. 3d. Out of this sum the directors have declared an 
interim dividend at the rate of £4 per centum per annum, which will require 
£6,500. ‘The call of £5 per share (of which the final instalment was not duo 
until the Ist of December last) has been satisfactorily responded to, 
£68,057. 10s. of the £75,000, which the call should produce, having been paid. 
The directors acknowledge the hearty support which they have received alike 
from shareholders and customers during the last few months, and they have to 
report that the business of the bank is steadily improving. It has been urged 
upon the board that the best course in the permanent interests of the bank is at 
once to reduce the capital to the amount which is available and actually employed 
in the current business. This question is occupying the serious attention of the 
directors, and as soon as they are in a position to recommend any plan they will 
call a special meeting of the shareholders for its consideration. The directors 


have deemed it advisable to close the following branches, viz., Stourbridge, 
Kidderminster, Presteign. 


Dr. Interim Balance-sheet, 31st December, 1879. 
Capital subscribed oe ee oe oe ee es  £1,500,000 0 





Reservefund .. ad xs ae “a ae om 10,000 0 
Current and deposit accounts, and other liabilities .. oe 1,165,341 6 
Profit and loss, balance brought from last account, 
£1,230. 9s. 8d.; profit for the half-year, after making 4 
provision for bad and doubtful debts, £22,808. 17s. 3d. .. 24,0389 6 11 


0 

Capital paid up .. oe oo oe oe = £368,057 10 0 
0 

1 





£1,557,488 3 0 
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Cr. 
Cash on hand, and with bankers and agents. . ee 


Investments in Consols (being reserve fund, as per contra), 

£10,000; in Metropolitan Board of Works — 
34 per Cent. Stock, £10,000 oe ee 

Freehold and leasehold premises, and bank fittings .. 

Bills and promissory notes a and other advances to 
customers ee ee ee : +e 

Closed accounts . 

Current expenses, including salaries, rents, ” &e, om "at head 
office and branches, agency charges, and directors’ re- 
muneration ee ee ee ee 


ee ee oe 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, asabove .. 
Interim dividend for half-year ending "Bist December, 1879 
Carried forward to profit and loss new account: Rebate on 
bills not due, £1,011. 13s. 11d.; eo profit, 
£2,022. 18s, 3d. oe. 


Cr. 
By unappropriated profit from last account .. 
Profit for the half-year, after making provision for bad and 
and doubtful debts .. oe oe oe ce 





£268,168 2 5 


20,000 0 0 
103,071 0 8 
1,037,759 17 4 
113,934 7 10 


14,504 14 9 





£1,557,488 3 0 


— ________ 


£14,504 14 9 
6,500 0 0 


3,034 12 2 





£24,039 6 11 


SS 
£1,230 9 8 
22,808 17 3 





£24,039 6 11 
‘ES TS 


We have examined the accounts at the head office, as also statements of 
accounts transmitted from the respective branches, with the books at the head 


office, and find the same and this balance-sheet correct. 
Epwarp Brownine, 


Joun Perctvatt, Accountant, 





NATIONAL BANK. 


\ Auditors. 


Report presented to the proprietors at the general meeting, held 22nd of 


January, 1880. 


The directors submit the following statement of accounts and the auditors’ 
report, showing the position of the society on Wednesday, the 31st of December, 


1879. 


Balance-sheet, Wednesday, the 31st December, 1879, 


LIABILITIES. 
Capital paid up .. oe 
Rest or Endivided profits invested in "£169, 559 New Three 
per Cent. stock a ee oe ee 
Notes in circulation .. 
Due by the bank on deposits and current accounts . 
Acceptances to bankers’ drafts and on securit . 
Net profits for the half-year, including £5,778. 138. 4d. 
brought forward from the 30th of June, 1879 4. 


£1,500,000 0 


160,000 0 
1,118,233 10 
8,077,683 7 

11,498 2 


88,624 2 





eaiwax ance Qo 


£10,956,939 2 
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ASSETS, 
r. 

Gold and silver coin at Irish branches ‘a od on $796,880 8 5 
Cash on hand and at the Bank of England .. oe oe 618,027 4 8 
Government stock and exchequer bonds oe vie ae 760,238 10 0 
Ditto for rest, per contra 160,000 0 0 

United States Government bonds, "colonial Government 
bonds, and other stoeks ra ois 1,127,054 9 10 
Advances on securities at call and at short notice a 876,090 4 9 
Advances on securities at sundry dates, and current accounts 2,050,465 6 6 
Bills discounted . 4,259,666 6 8 

Bankers’ guarantee and securities held against acceptances, 
per contra oe . 11,498 2 6 
Government stock advanced for parliamentary deposit oe 2,000 0 0 
Government stock lodged for metropolitan vestry accounts 32,735 0 0 

Bank premises in London, Dublin, and branches, freehold 
and leasehold ee oe oe ee ee ee oe 261,383 9 3 
£10,956,089 2 6 


| 
ae 
| 


Profit and Loss Account. 


Dr. 
1879. Total expenditure at the head office and all the 

branches, including rent, taxes, salaries, &c., &c. ‘ £71,801 19 3 
Half-year’s dividend to 3lst December, 1879, being 338. 

per share, or 11 per cent. per saties payable on 24th 

January, 1880.. oe oe oe 82,500 0 9 
Balance to credit of profit and loss new account .. ee 6,124 2 7 


£160,426 1 10 
ES CASTE 
Cr. 
Amount brought from last account .. £5,778 13 4 
Gross profits for the half-year ending the 31st December, 
after payment of interest, income-tax, duty on circulation, 
and providing for bad and doubtful debts, £176,430. 8s. 6d.; 
less rebate of interest on bills not due, £21,783 4. ee 154,647 8 6 


£160,426 1 10 


- - 








Examined and found correct. 
Joun ABRAHAM, 


P. J. Rocuz, } itor. 
P. MaxweE.1, 


The profit « and loss account of the bank for the past half-year shows a balance 
of £88,624, 2s. 7d. available for distribution. The board have declared a divi-+ 
dend at the rate of 11 per cent. per annum, or 33s. per share for the half-year, 
payable on and after Saturday, the 24th instant. The income-tax on the dividend 
is paid by the bank. The dividend absorbs £82,500, leaving a balance of 
£6,124. 2s. 7d., which has been carried to profit and loss new account. The 
directors who retire by rotation this year are Henry Francis Slattery, Esq., 
Anthony John Mundella, Esq., M.P., and William Emmens, Esq., who, being 
eligible, offer themselves for seat, 
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NATIONAL BANK OF LIVERPOOL, LIMITED. 
Tue thirtieth report of the directors submitted to the proprietors at an ordinary 
general meeting, held January 23rd, 1880. 
The directors of the National Bank of Liverpool, Limited, now present to the 
proprietors their thirtieth report for the half-year ending 31st December, 1879. 
The following are the duly audited accounts of the bank. 


Cr. ASSETS. 


Cash in hand, and at the Bank of England .. “a -» $126,214 4° 2 
Due to the bank on bills discounted, loans to customers, &c... 949,302 8 8 
Bank premises oe ee i = oe ee ae 25,000 0 0 





Total assets ne re -» £1,100,516 12 10 


LIABILITIES. 
Dr. 
Due by the bank on deposit and current accounts, &c. -. £646,671 4 1 
Acceptances. . ae ee we oo a we xs 47,294 0 11 





Total liabilities to public -- £693,965 5 0 
Capital paid up, £310,000; reserve fund, £95,000 ; rebate at 
3 per cent., £1,659, 9s. 3d.; profit and loss, £9,891. 18s. 7d. 406,551 7 10 





£1,100,516 12 10 

PROFIT AND LOSS ACCOUNT. 
Balance from last half-year .. or oe oe -e ag 
Net profit for half-year ending 31st December, 1879, after 
writing off bad and providing for doubtful debts, 
£10,437. 15s. 4d.; less rebate at 3 per cent. on current bills, 
aon se lll wlll lo eT! 


£1,113 12 6 








£9,891 18 7 
We have examined and audited the above accounts, and find them to be 
correct. 
Harmoop BANNER AND Son, 
Henry GuINnEss. 

The above accounts show a net profit for the past half-year of £8,778. 6s. 17., 
to which must be added £1,113. 12s. 6d. brought forward from last account, 
making an available balance of £9,891. 18s. 7d., which the directors recommend 
should be applied as follows :— 

Dividend of 5s. per share, free of income-tax we -- £7,500 0 0 
Profit and loss new account.. a oe aa ee *e 2,391 18 7 


£9,891 18 7 





The continuous low rates of interest and the unusually small demand for 
money have greatly interfered with the profits of banking during the past half- 
year; but the new year opens with more activity, and gives good hope that the 
coming six months will yield more favourable results. The repayment to the 
shareholders of £5 per share was made on the 11th September last. The 
directors who retire by rotation are Mr. Alfred Turner and Mr. James Beazley ; 
both of whom are eligible, and they offer themselves for re-election. The 
directors have appointed Messrs. Harmood Banner and Son, and Mr. Henry 
Guinness, of Dublin, as auditors for the present year. These appointments will 
require the confirmation of the proprietors, 























245 


NATIONAL DISCOUNT COMPANY, LIMITED. 


FortTY-sEVENTH report, submitted to the shareholders at the ordinary half-yearly 
general meeting, 21st January, 1880. 

The annexed statements show that the operations of the company in the 
half-year ending 3lst December last have resulted in a gross profit of 
£118,876, 12s. 3d., which, added to the balance of £6,300. 16s. 4d. brought forward 
from the previous account, gives a total of £125, 177. 8.74. After providing for 
all charges, including directors’ and auditors’ remuneration and premises 
redemption fund, and reserving £41,115. 7s. 3d. for rebate of interest on bills 
not due, there remains an available balance of £73,407.0s. 6d. Of this £15,500 
is carried to the reserve fund, and from the remainder the directors recommend 
a dividend at the rate of twelve per cent. per annum, free of income-tax, which 
will amount to £50,799. 18s., leaving a valance of £7,107. 2s. 6d. to be 
carried forward to the next account. By the addition of the above-mentioned 
£14,500, together with a further sum of £1,000 realized from the bad debts of 
1875 (making £20,000 so recovered), the reserve fund is now restored to its 
former amount of £500,000. ‘The directors, having decided to waive the claim 
for interest, have the satisfaction to state that the whole of the acceptances of 
the City of Glasgow Bank held by this company have been paid in full. The 
following four directors retire from office by rotation, in accordance with the 
articles of association of the company, and, being eligible, offer themselves for 
re-election, viz.,Mr. J. Cunliffe, Mr. R. Cunliffe, Mr.C. R. Fenwick, and 
Mr. W. Fowler. The auditors, Mr. J. M. Bell and Mr. J. R. Morrison, who 
also retire, offer themselves to the shareholders for re-election. 





Dr. Balance-sheet, 31st December, 1879. 
Capital—viz., 169,333 shares of £25 each, £5 per share paid £846,665 0 0 
Reserve fund oe : eS 500, 000 0 0 
Liabilities on deposits, loans, &e. os oe ‘“ -» 11,069,116 0 6 
Premises redemption fund an 3,425 7:0 
Amount at credit of profit and loss account, as shown on 
statement oe oe = are ss ars ae 57,907 0 6 
£12,477,113 8 0 
EES A SR 
Cr. 
Cash, Government and other securities re aa -. £823,376 011 
Loans at call and short date a oa a Se -. 1,283,255 19 4 
Bills discounted, &c. is He aa ae =e -- 10,329,573 4 10 
Premises .. se ve 44,2438 211 
New share account, £5 per share. on 9, 333 shares... ue 46,665 0 0 





£12,477,113 8 0 


ieee and Loss Account for the half-year ending 31st December, 1879. 


Oumnn expenses, including rent, taxes, income-tax, salaries, 


and other charges : ne ; ~ a $7,777 2 10 
Directors’ and auditors’ remuneration ae ~ ae me 2,650 0 0 
Premises redemption fund ‘ = 227 18 0 
Rebate of interest on bills not “due, carried ‘to new account 41,115 7 3 
Amount added to reserve fund . 15,500 0 0 


Six months’ dividend, at the rate of twelve per cent. per 
annum on the paid-up capital of £846,665, £50,799. 18s. ; 
balance carried forward to next account, $7,107. 28. 6d... 57,907 0 6 


£125,177 8 7 


VoL. XL. 19 
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Cr. 
Balance brought forward from last account .. xe = £6,300 16 4 
Gross profits during the half-year ce sé — ae 118,876 12 3 








£125,177 8 7 





We have examined the foregoing accounts, with the books, vouchers, and 
securities, and find the same correct, 
J. Morton Bett, 


J. R. Morrison, | Auditors. 





NORTH EASTERN BANKING COMPANY, LIMITED. 


FirtEEentx report, submitted to the shareholders at the half-yearly meeting held 
at Newcastle-on-Tyne, 30th January, 1880, Sir Harcourt Johnstone, Bart., 
M.P., in the chair. 

The directors report that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, and allowance for depreciation on premises 
and fittings, and for rebate on bills, amounts to £4,214. 18s. 9d. ; of this amount 
it is recommended that, £3,932. 10s. be appropriated to the payment of a dividend 
upon the ordinary shares for the half-year of two shillings per share, free of 
income-tax, being at the rate of £3. 6s. 8d. per cent. per annum, and that the 
balance of £282. 8s. 9d. be carried forward. The directors who retire by rota- 
tion are George A. Cayley, Esq., Captain the Honourable Cecil Duncombe, and 
Thomas Hedley, Esq., who being eligible, are recommended for re-election ; as 
are also the auditors who now retire from office. 


Balance-sheet, 31st December, 1879. 
Dr. 
Capital: 39,225 ordinary £20 shares, £6 paid, £235,950; 1,000 


deferred shares,* £20,000 £255,650 0 0 
Reserve fund ae te we oe ke 57,959 18 9 
Deposits in anticipation of calls .. ae ee oe ee 6,016 0 0 
Amount due on deposit and current accounts and to corres- 

pondents, £376,450. 2s. 3d.; acceptances, nil. - -. 876,450 2 3 
Profit and loss: Balance at 30th June, 1879, £766. 12s. 7d. ; 

net profit for half-year ending 31st December, 1879, as below 

$3,448. 68: 2d. ;: ‘6 oe oe oe ee rin 4,214 18 9 


£700,590 19 9 





| 


Cr. 
Government securities .<. we ue ia at .. £60,392 13 3 
Railway debenture and preference stocks ee a «s 65,950 9 2 
Mortgages, and other investments oe ee oe we 42,962 5 2 
Bills discounted, loans to customers, &c. te oie ee 414,270 7 9 
Preliminary expenses* .. ee oe ve oe oe 20,000 0 0 
Bank premises, furniture, and fixtures an oe a 32,084 6 7 
Cash at head office and branches.. oe a ik is 64,930 17 10 





£700,590 19 9 








* The deferred shares, bearing no dividend until after the ordinary shares have earned 
r cent. per annum, were given in full payment of preliminary expenses up to the 
of Fourth Article of Association. 


‘en 
Gate of allotment, in terms the agreement set out in the 











a 
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jie Profit and Loss Account for the half-year ending 31st December, 1879. 


Current expenses .. ° 





ee ee ae ee ll 
Depreciation . = ws “~ ore oe 663 8 9 
Rebate on bills not due a en a ne a ie 1,021 56 7° 
Balance, net profit .. on ‘ ° 3,448 6 2 
£10,324 2 4 





Cr. 
Gross profit after providing for bad and doubtful debts -» £10,324 2 4 





Audited and found correct, 
J. CLEGHORN. . 
Rop. MacKay. } Auditors. 





NORTH AND SOUTH WALES BANK. 


Report by the directors to the proprietors at their forty-fourth annual meeting, 
held at Liverpool, 27th January, 1880. Mr. George Rae, chairman of the bank, 
in the chair. 

The directors have to submit to the proprietors the following report :—The 
general stagnation in business, and the low rates of interest which prevailed 
during the greater portion of the past twelve months, resulted in a reduction in 
the profits of the bank below the average of late years, so that in order to pay 
the usual dividend and bonus of 174 per cent., the directors have had to trench 
on the balance of profits brought forward from. last year, to the amount of 
£6,000. After this deduction, however, there still remains a balance of 
£11,366. 14s. 1d. to carry forward to next year’s account. The following 
statement of profit and loss account will show the result of the operations of 
the bank for the year ended 31st ultimo. Gross profits, including a balance of 
£17,405. 9s. 3d. from last account, after deducting interest due to depositors, 
rebate on bills not due, and making provision for losses, £160,373. 148. 2d. ; 
deduct total expenditure of the head office, thirty-eight branches, and 12 sub- 
branches, including salaries, directors’ fees, rent, taxes, and other expenses, 
£59,369. 19s. 2d.—£101,003. 14s. 11d. Less dividends paid to proprietors, viz. :— 
Half-year ended 30th June, 1879, dividend at 10 per cent. per annum, £25,000 ; 
half-year ended 30th June, 1879, bonus at 74 per cent. per annum, £18, 750 ; 
half-year ended 3lst December, 1879, dividend at 10 per cent. per annum, 
£25,000; half-year ended 31st December, 1879, bonus at 73 per cent. per annum, 
£18,750; income-tax on profits, £2,137. 0s. 10d. —£89,637. 0s. 10d. Leaving to 
be carried to next account, £11, 366. 148. 1d. 


Balance-sheet, 31st December, 1879. 


Dr. LIABILITIES. 
Deposits, current account balances, &c. a aes .. £4,383,675 14 5 
Notes in circulation : ae ee oe a 46,355 0 0 
Drafts, not exceeding 21 days’ date so oe Be oie 18,514 16 6 
Acceptances ee aie oe oe bea me 60,575 6 7 
Credits under issue oe eA os a 49,767 18 6 
Bills for collection, and other items |. se = “ 58,747 14 0 





Total liabilities to public ; - £4,607,636 8 11 
Liabilities to shareholders; capital paid up, £500, 000 
reserve fund, £250,000 ; undivided profits, $11,366. 14s. 1a 761,366 14 1 


————— 


$5,369,008 3 0 
——e a ee 
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ASSETS. 
Cr. 
Cash in hand, at Bank of England, and at London agents’ . £459,763 19 56 
Cash at call, and not exceeding 14 days’ — with bill 
brokers and agents .. oe oe we ° ov 1,062,484 3 1 
£528,152. 8s. 10d. Consols; cost oe oe oe 500,000 0 0 
Preference stocks of first-class railways, at cost “e = 182,066 0 6 
Bills of exchange ee : ° 1,300,287 19 1 
Advances to customers, temporary loans on railway and 
other shares, &c. oe oe oe ne 1,616,305 13 8 
Credits per contra, unaccepted. . ee a 49,767 18 6 
Bank buildings at Liverpool and fifteen branches .. : 105,312 1 2 
Sums in transitu with branches and agents, and other items 93,015 7 8 
£5,369,003 3 0 


Woe certify that the above balance-sheet correctly represents, in our opinion, 
the present position of the company’s affairs, and that the profits, as shown by 
the profit and loss statement, have been fully and fairly earned. 


Harmoop Banner & Son, 
Public Accountants. 


The branches have, as usual, been visited during the year by deputations of 
directors, accompanied by the country manager, and the cash, bills, accounts, 
and securities examined on the spot, and with satisfactory results in all cases. 
The directors who go out by rotation are Mr. Hugh Bulkeley Price, and Mr. 
George Rae, both of whom are eligible for re-election, and offer themselves 
accordingly. Since last mecting of shareholders, an Act has been passed by the 
legislature which will enable all unlimited banks, who see fit to adopt it, to 
assign a definite limit to the liability of their shareholders, at the same time that 
1¢ enables them to re-adjust their capitals, so that they may provide an ample 
margin of security to depositors ; and the National Provincial Bank of England, 
the London and Westminster Bank, the London and County and other banks have 
already advertised certain re-adjustments of their capitals, with the view of 
registering under the Act as banks with limited liability. Believing that the 
course adopted by these banks will be of advantage to them, and satisfactory 
to their depositors, the directors are now prepared to recommend that this bank 
should adopt a similar policy. With this view, they propose that the 50,000 
shares of £10 each, fully paid, which now constitute the capital of the bank, be 
converted into, and exchanged for, an equal number of shares of £40 each, ‘610 
paid, with £30 held in reserve, in terms of the Act. By this means a reserve of 
capital will be created to the amount of £1,500,000, no portion of which can be 
called up or used in the business of the bank, because the whole must remain 
intact as a permanent guarantee for the security of depositors, in addition to the 
existing assets of the bank, and as these amount to £5,370,000 (as shown by the 
balance-sheet), the two items together will represent a total of £6,870,000 to 
meet deposits, &c., to the amount of £4,600,000. Subject to this re-adjustment 
of the capital, the directors recommend that they be empowered by the present 
meeting, to take such steps as may be necessary to register the bank as a bank 
with limited liability, as from and after Ist July next. Should the proprietors 
approve of this recommendation, it will be necessary to hold an extraordi 
general meeting of proprietors, between now and Ist July, in order to pass the 
resolutions required by the Act to give effect to the proposal of the directors ; 
of which meeting due notice will be given to the shareholders. 
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WE append the remarks made at the meeting by the Chairman 
upon the general point of limited liability as applying to banks, and 
specially with reference to the proposal of the directors to register 
this bank under the Act of 1879, with limited liability ; they will 
be read with interest at the present time. 


The Chairman said :—Gentlemen, in moving the adoption of the report on the 
present occasion, it will be best if I deal in the first instance with the question 
of limited liability, which is the most important subject mooted in the report, 
leaving what little I may have to say on the balance-sheet and profit and loss 
statement until afterwards. And I should like at starting to remove, if I can, 
an impression which I know to be entertained by many weli-info:med persons, 
that there is something new-fungled in this principle of limited liability. Now, 
gentlemen, so far from this being the case it is precisely the contrary. The 
principle of limited liability in banking has been in operation in this country for 
very nearly a couple of centuries, and in very successful operation, The Bank 
of England—I need not add, the greatest bank the world has ever seen—is a 
limited bank to all intents and purposes. So is the Bank of Scotland; and so is 
the Bank of Ireland. The three foremost banks beyond all question of the three 
countries, are all limited banks. The Bank of England was established, I think, 
in 1695, or thereabouts, and the Bank of Scotland in the year following; and 
these banks have gone through all the wars and political convulsions and money 
panics of the last two centuries without a single breath of discredit resting upon 
them for a single moment. Therefore, I say that the principle of limited 
linbility is not a new-fangled notion at all, but has been in successful operation 
for a long period of time. In fact, gentlemen, it is the principle of unlimited 
liability that is by far the newer of the two. That has been in operation for 
only about 50 years past; and there can be no question that it has been 
eminently successful. The unlimited banks of England, in point of strength 
and stability, will bear comparison with those of any other country in the 
world. At the same time, there can be equally little question that the failure 
of the City of Glasgow Bank, some fifteen months ago—involving as it did, the 
wreck of so many fortunes and the ruin of so many shareholders and their 
families—gave a shock to the principle of unlimited liability in banking from 
which it is doubtful if it will ever fully recover. You may prove to demonstra- 
tion, as you almost can, that such a calamity can never happenagain. Still, the 
very word “unlimited,” with all its frightful possibilities, as developed in that 
bank failure, is still a word of terror to thousands, especially among people of 
means and property—and these are the very people best adapted for shareholders 
in banks. ‘This failure of the City of Glasgow Bank threatened to deprive the 
unlimited banks of England—and our own amongst the rest—of some of their 
richest and most influential shareholders; and it was with the view to arrest this 
evil if possible, that the Banking Bill of last session was introduced and finally 
passed. It has been objected to that Act that it was cut down and hurried 
through the House of Commons at the last moment and in a very imperfect state, 
But, gentlemen, an Act which has already received the approval of, and been 
adopted by the London and Westminster Bank, by the National Provincial Bank, 
by the London and County Bank, and by twenty-one other banks—holding 
amongst them more than 100 millions of deposits—I say an Act which has 
received this wide measure of approval, whatever its imperfections may be, 
has at least proved itself a perfectly practicable measure to all who choose to 
avail themselves of it. And on this subject I think it will interest you a 
little, and will probably interest the outside public, if I give you a few 
figures from an official source which will show you the relative position 
of the limited and unlimited banks of the United Kingdom. I have here 
a return which was moved for by Dr. Cameron in the House of Commons 
last session, and ordered to be printed, which I have had abstracted; and I 
gather from it the following figures :—At the date of this return—that is, mid- 
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summer last—the tctal amount of the paid-up capital of the limited banks of the 
United Kingdom, including the chartered banks of Scotland—which are only 
limited banks under another name—amounted to £30,000,000. The London and 
Westminster Bank, the National Provincial Bank, and the other banks that I 
have just referred to, are also going to become limited banks, as you are aware ; 
and they will add another £10,000,000 to the £30,000,000. Ifto these figures we 
add the paid-up capital of the Bank of England and the Bank of Ireland, which 
we are perfectly justified in doing, that will be £17,000,000 more. So that the 
paid-up capitul of the limited banks of the United Kingdom will then amount 
to £57,000,000, whereas the entire paid-up capital of the unlimited banks will 
then amount to only £17,000,000. I think, gentlemen, these figures show very 
clearly the direction that things are taking—that the tendency is from unlimited 
liability towards limited liability. In fact, as you see, the limited banks already, 
in paid-up capital, exceed the unlimited in the proportion of three to one. So 
that unlimited liability in banking has now become the exception, and limited 
liability the rule. These being the principal facts of the situation as they pre- 
sented themselves to our board, we had then to ask ourselves this question : 
“ Can we make ample provision for the protection of our depositors, and at the 
same time assign some limit to the liability of our shareholders ?’’ And wecame 
to the conclusion that we could. If you refer to the balance-sheet, of which a 
printed copy has been sent to each shareholder, and the figures of which have 
just been read by the manager, you will find that our assets—that is to say, our 
cash in hand, cash at call, Consols, railway shares, bills of exchange, and debts 
owing to us—amount in all to £5,369,000. They are worth that amount to-day. 
Out of this we are owing to depositors and others £4,607,000, so that we could 
pay these off in full and still have a surplus for ourselves of £761,000. Now, 
gentlemen, under all ordinary circumstances, we should consider that even this 
surplus would be an ample margin of security for our depositors; but, to make 
assurance doubly sure, we propose to increase it by £1,500,000, by adding a 
reserve liability of £30 to each of the present £10 shares in the bank. Our 
position will then be that we shall have resources in all amounting to £6,869,000 
to meet deposits £4,600,000, or a surplus of £2,269,000, an arrangement which 
I hope and believe will be satisfactory to our depositors; and for this further 
reason, that no portion whatever of this £1,500,000 can be called up for the 
purposes of the bank, but must remain asa permanent guarantee, in addition 
to all our other assets, for the protection of our depositors. But some 


of our shareholders may say, ‘This may be a very good arrangement 


for the depositors, a very liberal arrangement; but how about ourselves? 
How about this £30 of reserve liability ? What does it amount to?” Well, 
it amounts to this. It at all events limits your liability to that amount. 
Your liability, under no circumstances, can exceed that. A man holding, say, 
ten of our shares would probably have paid £300 for them at present prices. He 
will be liable for another £300 upon them; but there his liability would abso- 
lutely cease and determine under all circumstances that can possibly arise. But, 
gentlemen, as a matter of fact, this liability never will arise. There is no human 
probability that you will ever be called upon for this £30 a share, or any portion 
of it ; and for this reason: Before we can come in sight of this liability—before we 
can approach it—we must first have lost the whole of our present paid-up capital 
and reserve fund, amounting to £750,000. Weil, gentlemen, I don’t know how 
this idea may present itself to your minds, but to the minds of the board the 
idea of our losing £750,000 in bad debts is so entirely beyond the range of pro- 
bability that it is not worthy of serions discussion. However, for the sake 


ef argument, but only for the sake of argument, let us for a moment . 


assume that by some inscrutable means, unknown to us at the pre- 
sent moment, we do lose this money. Well, even then, even after 
the loss of the whole of your present paid-up capital and reserve fund, 
there would still be assets belonging to the bank to pay the whole of your 
depositors in full without asking’you for a single sixpence of this £30 a share. So 
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that I think on this score the shareholders may make their minds perfectly easy. 

There is no more likelihood of your being called upon to pay this £30 a share, or 
any portion of it, than there is of your being called upon to pay off the 

national debt. I am afraid I have kept you rather long, but I have very nearly 
finished what I intended to say on this particular subject ; but I should like to 
add that; some banks appear to be waiting in the expectation that there will be 
fresh legislation on this subject during the ensuing session of Parliament. 

Gentlemen, I had exceptionally good opportunities of forming an opinion on 
this subject-during the last session of Parliament, andI don’t hesitate to express 
my belief that there will be no such legislation. I don’t believe that the present 
House of Commons, or any future House of Commons, will give to unlimited banks 
the privileges of limited liability without the name. The word “limited” will 
not be given up; and those banks who are waiting for that concession, or for less. 
stringency in the form ofaudit, will, in my judgment, wait in vain. It is true we 
might do as some banks have published their intention of doing. We might wait 
to see our neighbours take the first plunge into limited liability, and so gain a 
little experience, and perhaps a little profit, at their expense; but this is a course, 

gentlemen, which does not present itself to our minds as either a neighbourly 
ora generous one. Either the principle of limited liability under the circum- 
stances of the times has become expedient, or it has not. If it has become ex- 
pedient—and, from the figures that I have laid before you, our board have come to 
the conclusion that it is not only expedient but inevitable—we think it is a wiser 
course to accept theinevitable promptly and with a good grace than to wait until 
you are obliged to accept it with a bad one. For these reasons, gentlemen, I have 
to request, on behalf of the board, that you will adopt that portion of the report 
which recommends the registration of the bankas a limited bank—a bank with 
limited liability—from the lst July next. 





SHEFFIELD BANKING COMPANY. 


Report of the directors to the forty-eighth annual meeting of the shareholders, 
held 30th January, 1880; William Watson, Esq., in the chair. 

The statement of account subjoined shows that a profit has been made on the 
year’s working uf £44,467. 0s. 9d., and the directors have appropriated it in the 
following manner, namely :—In payment of a dividend of 14 per cent. on the 
paid-up capital of the bank, £41,042. 8s.; in payment of income-tax, 
£938. 8s. 2d.; in provision ior bad debts, £2,410. lls. 3d; in addition to the 
surplus fund, £75. 13s. 4d.; £44,467. 0s. 9d. By the circular convening this 
meeting the shareholders have been informed that the directors have decided to 
act upon the wish expressed at the annual meeting of last year, that the bank 
shall be registered as one of limited liability. The scheme by which this desire 
is to be carried out, and the resolutions which are rendered necessary for the 
purpose, have been put before the shareholders in a manner which it is hoped 
has enabled them clearly to understand this important change in the constitu- 
tion of the bank. 

31st December, 1879. 


Dr. 
Paid-up capital of £140 per share, on 1,500 shares, £210,000 ; 


paid-up capital of £35 per share, on 2,876 shares, £83,160 £293,160 0 0 
Surplustund .. 2s oe “i ee oe ee 114,901 2 2 
Balances of accounts owing by the company, deposits, and 

notesin circulation .. sis ‘S se <A . 1,331,999 6 2 
Balance of profit and loss account, £41,042. 8s.; less instal- 

ment dividend declared July, 1879, £14,658; to be 

divided we os vi si oe os ‘ 26,384 8 0 





$1,766,444 16 4 
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Cr. 
Investments, bills, notes, and cash in 7“, and balances 


owing to the company ee a .. £1,739,686 7 8 
Stamps on hand 240 6 O 
Bank properties and furniture at Sheffield, Rotherham, 

Chesterfield, and Mexbrough ee oe oe 26,568 2 8 





£1,766,444 16 4 





Resolved:—1. That the annual report of the directors be adopted, and 
together with the general statement of the accounts of the bank, be printed and 
circulated amongst the shareholders. 2. That the thanks of the shareholders 
be given to the directors for their management of the business of the company 
during the past year; and that £1,000 be placed at their disposal. 3. That 
Mr. William Watson be re-elected a director. 4. That Mr. Mansfeldt Forster 
Mills be re-elected a director. It was further resolved :—1. That the capital of 
the company be increased to £1,000,000, by the creation of 11,000 new shares of 
£50 each. 2. That it appearing to the directors desirable so to do, the directors 
be authorised to return to the several shareholders in the company one moiety 
of the paid-up capital of the company, by returning £70 on every £200 share, 
and £17. 10s. on every £50 share now respectively held by the shareholders in the 
company ; and that the capital so returned be subject to be again called, under 
the provisions of the deed of settlement and of the following resolution num- 
bered 5. 3. That ofthe said 11,000 new shares of £50 each, there be offered without 

remium, to the respective shareholders in the company, four such new shares 
in respect of each £200 share, and one such new share in respect of each £50 
share now held by the shareholders respectively ; that upon each of the new 
shares so offered, the sum of £17. 10s. be payable upon allotment; and that in 
the case of such shareholders as shall accept such offer, the company be entitled 
to retain the amount of capital repayable to such shareholders respectively 
under the second resolution, in discharge of the sum payable on allotment 
under this present resolution. 4. That such of the said 11,000 new shares 
as shall not be allotted in manner aforesaid, may be allotted by the directors, 
and that for this purpose they shall have the same powers as are provided 
by the second article of the deed of settlement in respect of the £50 shares 
therein mentioned. 5. That the said 11,000 new shares shall be considered 
as part of the original capital of the company, and shall be subject to the 
same provisions with reference to the payment of calls, and the forfeiture of 
shares on non-payment of calls, and otherwise, as if they had been part of the 
original capital, and that the power of making calls, contained in the twelfth 
article of the deed of settlement, shall extend to such balance as shall for the 
time being remain unpaid in respect of each of the shares of the company. 
6. That the company hereby assents to registration as a company limited by 
shares, under the Companies Acts, 1862 to 1879, with a capital of £1,000,000, 
divided into 1,500 shares of £200 each, and 14, 000 shares of £50 each ; ’and that 
the directors be requested forthwith to take all steps necessary for that purpose. 
7. That so soon as thecompany shall have been registered as a company limited 
by shares, the directors be authorised to take such steps as may be necessary for 
sub-dividing the £200 shares into £50 shares. 8. That the amount of nominal 
capital stock, which any individual shareholder shall henceforth be permitted to 
hold in the company, and which by the deed of settlement is limited to £15,000, 


shall be extended to £30,000. 9. That the thanks of the meeting be given to the ; 


chairman. 
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SHEFFIELD AND ROTHERHAM BANK. 


Report of the directors to the forty-fourth ordinary general meeting of pro- 
prietors, held February 4th, 1880, Mr. Thomas Jessop in the chair. 

The very low rate of interest prevailing during the past year, and the con- 
tinued depression in trade, have materially affected the profits of the bank. 
After payment of all the expenses of management and income tax, and present- 
ing a gratuity of 10 per cent. on their salaries to all the officers of the bank, the 
profit and loss account shows a nett gain of £29,282. 13s. 2d. Out of this sum 
your directors have written of for losses £2,292. 10s. 9d., and they now declare 
a dividend out of the profits for the year ending 31st December, 1879, after the 
rate of 123 per cent. per annum, together with a bonus of £1. 2s. 8d. per share 
on the £100 shares, and 5s, 8d. per share on the quarter shares. The proprietors, 
in August last, received on account, and in anticipation of this dividend, an 
instalment of 5 per cent. ; the balance, together with the bonus, will be payable 
at the banks of the company on and after the 10th instant. The remaining sum 
of £1,210. 10s. 5d. has been carried to the credit of the reserved fund, which, 
after payment of one thousand guineas, voted to the directors at the last annual 
meeting, will amount to £90,347. 16s. 7d. Mr. Thomas Jessop and Mr. Ebenezer 
Hall are the retiring directors, and offer themselves for re-election. 


General Balance-sheet, 31st December, 1879. 


LIABILITIES. 
Dr. 
Paid-up capital .. Eee me ae oe Ex -. £160,704 0 0 
Reserved fund ee ° ee 90,347 16 7 
Balances owing by the company, " deposits, and notes in circu- 
lation a ‘ie ee ee os -- 1,889,304 14 4 


Dividend and bonus. eo os os ee ee as 25,779 12 0 





£1,666,136 2 11 


ASSETS. 
Cr. 
Balances owing to the ia bills and cash in hand -» 1,650,272 5 4 
Bank premises and furnitur oe oe oe 15,863 17 7 





$1,666,136 2 11 








At the meeting, the following resolution for registering the bank 
under the Act of 1879, was proposed and carried :— 


That this meeting deems it expedient that the company should be registered 
as a company with liability limited by shares, and the directors are requested to 
prepare and submit to the shareholders a scheme for effecting such regis- 
tration. 

Wriuiam Wit, Manager. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 
Report of the directors, presented at the forty-eight annual general meeting of 
the shareholders, held 12th February, 1880. 

The net profits of the year 1879 are £36,804. 3s. 11d., out of this the usual 
interim dividend of 5 per cent. was paid in August last, amounting to £12,500, 
leaving £24,304. 3s. 11d. The directors now propose to declare a dividend "of 9 
per cent., making in all 14 per cent. per annum, which will require,— 
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for the old shares £22,500, for the new shares for the last half-year 
£1,750, and will leave to be carried forward, £54. 3s. 1ld. To fully 
provide for bad and doubtful debts, it has been found necessary to take the un- 
appropriated profits of the year 1878, viz., £2,552, 16s. All the new shares 
having been taken up and paid for at the premium put upon them, the capital of 
the bank stands at £275,000, and the reserved surplus fund at £187, 500, the 
latter being specially and separately invested in Three per Cent. Consols, ’ The 
diminution in the profits will be more a matter of regret to the shareholders 
than of surprise, when they remember the calamitous state of agriculture, 
especially in the Fens, and other wheat-growing districts, where the largest 
branches of the bank are situated. Another cause which has greatly diminished 
the profits, independently of the locality of the bank, has been the extremely 
low rate which the bank has received on its large floating funds in London, 
where, during a large portion of the year, the rate was only ten shillings per 
cent. on part of the money held there. The directors are happy to say that 
the new branch at Northampton progresses satisfactorily. In accordance with 
the notice convening the meeting, the directors recommend to the shareholders to 
register the bank under the Banking and Joint Stock Companies Act, 1879, ‘‘ to 
amend the law with respect to the liability of members of Banking and other 
Joint Stock Companies.’ In case of the shareholders agreeing at the meeting 
to take this step, a scheme will be prepared, which will be submitted to them at 
a future meeting, of which due notice will be given. During the past year the 
directors have regretted to receive the resignation of their old and valued 
colleague, Mr. Meaburn Staniland, whose place has been filled up (subject to the 
confirmation of this meeting) by Mr. Daniel John Evans, an able member of a legal 
firm well known in the neighbourhood of Stamford. The directors retiring upon 
this occasion are Mr. R. W. Staniland, Mr. Holland, Mr. G. M. Edmonds, and 
Mr. Savill, all of whom offer themselves for re-election. 


Balance-sheet, 31st December, 1879. 
LIABILITIES. 











Capital paidup .. os ne = me se .. £275,000 0 0 
Reserved surplus fund .. a oe -. 187,500 0 0 
Balance due to customers, and deposits. ‘ ea a .. "1,193,959 6 10 
Notes in circulation os 39,535 0 0 

Net — of 1879, £36, 804. 38. ‘Lld.; less interim dividend, 
£12,500 .. oe ee ee oe oe a 24,304 3 11 
$1,720,298 10 9 

ASSETS. 

Cash on hand, and at London bankers’ and brokers’ .. .. £202,642 0 9 
Cash in London at short notice .. . 60,000 0 0 


Separate investment of reserved surplus fund in Three per 

Cent. Consols  .. . 187,500 0 0 
Securities guaranteed by the Government of India, £78, 744. 28. ; 

English railway debenture and preference stocks, 

£42,154. 10s. 3d. ; Colonial Government bonds, £10,012. 19s.; 


Local investments, £425 os : sie 131,386 11 3 
Advances to customers, and bills discounted we eA -- 1,090,442 16 3 
Bank premises, furniture, stamps on hand, &c. ae ee 48,377 2 6 





£1,720,298 10 9 











* This amount does not include acceptances, £6,061, by London agents of bank against 
securities. 
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STUCKEY’S BANKING COMPANY. 


Balance-sheet, 31st December, 1879. 


LIABILITIES. 

Dr. 
* Running accounts and deposit notes a ea oa 
Notes and drafts in circulation.. a ns ne oe 


Capital, £50 per share, paid up on 6,038 shares of £100 each, 
£301,900 ; Reserve fund, £214, 500; to be added, £2, 500 

Undivided profit brought forward, £7,644. 11s. 10d. 
balance of profit for the half-year (after adding the ane 
£2,500 to the reserve fund), £34,916. 7s. 8d. ‘ 


ASSETS. 


Cr. 

British Government stock, Exchequer bills, India Bonds, 
Metropolitan Board of Works Stock, and Bank of England 
Stock .. 

(Of the above, £20, 000 Consols are lodged “against Inland 

Revenue receipts. 

Canadian and Turkish Stock, guaranteed by the English 
Government .. 

East India Guaranteed Railway Stock, and East India Rail- 
way Debentures, and India Four per Cent. Stock.. 

United States Five per Cent. Funded es and Dutch 24 
per Cent. Stock = 

Colonial and City of London Bonds .. 

English Railway Debentures and Debenture Stocks. . 

English Railway Preference and Ordinary Stocks .. 


Short loans to bill brokers ‘i 
Cash at bankers’ and branches . . 


Bills discounted, loans, and advances on accounts .. aa 
Bank premises, £38,818. 16s. 7d. ; other estate, 
£19,399. 198. 3d. a ee ae ae 


Examined and found correct. 


(Signed) Henry B. Puetps, 
Cuas. WEAVER, 


$3,534,118 10 6 
218,882 12 2 





£3,753,001 2 8 
£518,900 0 0 


42,560 19 6 





£4,314,462 2 2 








£1,138,508 6 9 


68,086 6 11 
68,484 16 0 


40,624 14 0 
123,766 6 2 
210,985 13 4 
70,831 9 10 


£1,711,237 13 0 
289,500 0 0 
366,933 11 1 

£2,367,671 4 1 

1,888,572 2 3 


58,218 15 10 





£4,314,462 2 2 


} Auditors. 





* This amount does not include acceptances, £40,513. 7s. 2d 
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SWANSEA BANK, LIMITED. 
Report for the year ending 3lst December, 1879. 


The directors beg to submit to the shareholders their report for the year ending 


31st December ultimo. After payment of all expenses, allowing for interest and 
rebate, and making provision for bad and doubtful debts, the net profits for the 
year amount to £15,161. 18s. 1d. The 6 per cent. interim dividend paid in July 
last, absorbed £6,108. 19s., leaving an available balance of £9,052. 19s. 1d., 
out of which the directors recommend a dividend for the past half-year at the 
rate of 8 per cent. per annum (free of income-tax), or £8,025. 9s. 8d., leaving 
a balance of £1,027. 9s. 5d. to be carried forward to new account. The lamented 
decease of Mr. Henry Crawshay has created a vacancy at the board, which, 
however, the directors, after due consideration, recommend shall not be filled 
up for the present. ‘The directors retiring by rotation are Messrs. Edward Bath, 

John Glasbrook, John Powell, and Frank Ash Yeo, who, being eligible, offer 


themselves for re-election. 
Balance-sheet, 31st December, 1879. 


Dr. 
Capital—28,748 shares, £7 paid .. oe ee = . £201,236 0 0 
Reserve fund < ‘ 35,000 0 0 
Amount due on current, deposit, ‘and other accounts . : r 164,722 11 11 
Unclaimed dividends a we ee oe oe ; 57 19 10 
Rebate on bills not due .. ; aa 640 11 3 
Balance of profit and loss account as per statement .. . 9,052 19 1 





£410,710 2 1 


























Cr. ee Se 
Bank premises, furniture, &c. oe £7,215 17 8 
Bills discounted, current accounts, and other securities se 363,102 13 1 
Cash, &c., in hand and at bankers’ =o a we oe 40,391 11 4 

£410,710 2 1 

Dr. PROFIT AND LOSS ACCOUNT. 

Salaries, taxes, stationery, printing, &c. £4,687 19 11 
Interest paid or accrued on deposit, current, and other accounts, 

and London agents’ commission ee oe ee 3,494 17 0 
Rebate on bills discounted, not yet due.. 640 11 3 
Interim dividend at 6 per ‘cent. per annum, paid for half-year 

ending June 30th ultimo ae “ve os oe 6,108 19 0 
Balance oe oe ee ee ee ee oe oe 9,052 ro 

£23,985 6 3 

Cr. ——— 
Balance of last profit and loss account brought forward aie £1,450 6 8 
Gross profits for the year ending 3lst December ultimo, after 

allowing for bad and doubtful debts .. es oe = 22,584 19 7 





£23,985 6 3 





Reserve fund ae ee oe res £35,000 0 0 








I have audited these accounts and have examined the cash, bills and other 
securities in the bank, and certify that the above balance-sheet exhibits a true 
and correct account of the affairs of the bank, as stated in their books, 


R. G. Cawker, 
(Tribe, Clarke, Cawker & Co.) 
Auditor. 
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UNION BANK OF AUSTRALIA. 


SuprLeMENTARY Report of the directors, presented at the special general 
meeting of proprietors, held on the 12th January, 1880. 

The directors have the pleasure to report that the accounts of the bank, after 
amply providing for all bad and doubtful debts, are again sufliciently favour- 
able to admit of the declaration of a dividend of 7 per cent. for the half-year, 
and of a bonus of 5s. per share, being together at the rate of 16 per cent. per 
annum. The 400 new shares which remained unallotted out of the last issue 
having been disposed of, the bank’s paid-up capital of £1,500,900 is now com- 
pleted. The premium of £33 each on these 500 shares, viz., "£16, 500, has been 
added to the reserve funds, bringing the total of those funds to £816, 500. 
Intelligence from the Colonies is of a cheering character, the season being 
reported as generally very favourable alike for the pastoral and agricultural 
interests, whilst the marked rise that has recently taken place in the home 
markets, in wool, corn, copper, and other produce, cannot fail to have a very 
beneficial effect in the Colonies. ‘The directors have pleasure in stating that 
the general manager, the managers of branches, and other principal officers, as 
well as the staff generally, both at home and abroad, have given them satis- 
faction, and they tender their best thanks for their zealous services. The 
annexed balance-sheet presents a net amount of profit of £123,039. 10s. 9d. 
available for division. Of this the dividend and bonus will absorb £120,000, 
and leave £3,039. 10s. 9d. to be carried forward. The proprietors have already 
been informed by circulars from the board, of 21st November and 23rd 
December, of the resolutions now submitted for their consideration. The first 
of these is to effect a change in clause 2 of the deed of settlement, which, as it 
was framed in the year 1837, no longer expresses correctly the localities in 
which the bank’s business is now, or may be at some future timé, carried on. 
The object of the second resolution is to amend clause 100 of the deed of 
settlement, by omitting that portion which provides that a director, before 
election, shall have held his qualification in shares for not less than six months. 
As this is an inconvenient provision, the directors recommend that, in the 
interests of the bank, it be removed. The third resolution contains the assent 
of the proprietors to the registration of the bank as a limited company under 
the Companies Acts, 1862 to 1879, and to the increase of the nominal capital 
to £4,500,000. Should this resolution be adopted, the capital and reserves of 
the bank will be as follows, viz. :—Capital, £4,500,000; in 60,000 shares of £75 
each, consisting of £25 per share paid, £1,500,000, and £50 per share reserve 
liability, under Section 5 of the Companies Act of 1879, £3,000,000; total 
capital, £4,500,000; reserve funds, £816,500 ; total, £5,316,500. The directors 
recommend these several resolutions to the adoption of the proprietors, 


Statement of Liabilities and Assets at the Branches on the 30th June, and at 
the London Office on the 31st December, 1879. 





tb oe ooo o 


LIABILITIES. 
Capital .. - 1,500,000 0 
Reserve funds—Amount as at 30th June, 1879, £800, 000 ; 

premium of £33 per share on 500 new w shares, £16, 500 .. 816,500 0 
Circulation = ee ee oe te 348,506 0 
Deposits .. ee 6,565,680 8 
Bills payable and other liabilities (including reserves held 

against doubtful debts) ae we sie oe 1,388,506 12 
Balance of undivided profits .. ee ne sie Sie 123,089 10 

£10,742,232 12 
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ASSETS. 
Specie on hand, and cash balances... we rae -» $1,231,813 5 1 
Bullion on hand and in transitu es * ee 72,103 16 8 
Money at call and short notice in London oe 318,000 0 0 
Government securities .. : 536,449 11 2 
Bills receivable, loans and other securities at ‘London 

office . ° 1,309,471 11 4 
Bills discounted, bills receivable, loans and other securities 
_ at the branches ee ne oe ms re 7,008,044 7 11 
Bank premises and property . ae a es aie 266,350 0 0 





£10,742,232 12 2 
po she cet: 
STATEMENT OF PROFITS. 


Balance of undivided profits at 30th June, 1879 .. ee £127,631 14 2 
Out of which a dividend and bonus were declared of oe 119,000 0 0 
Leaving a balance of . 8,631 14 2 
Profits of the past half-year, after making provision for all 
bad and doubtful debts, £183,494. 18s. ; Less: remunera- 
tion to the local directors, and salaries and allowances to 
the colonial staff, £43,584. 18s. 3d.; general expenses 
in the Colonies, including rent, taxes, stationery, &c., 
£14,514. 6s. 5d. ; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery, 
and general on £8,539. 7s. 7d.; Income-tax, 
£2,648. 9s. 2d.. oe ee oe 114,407 16 7 


Balance of undivided profits at this date .. ee £123,039 10 9 





STATEMENT OF RESERVE FUNDS, 


New Zealand Imperial 4 per Cent. Debentures ee aa £200,000 0 0 
Canada Imperial 4 per Cent. Debentures .. ate oe 150,000 0 0 
Colonial Government Debentures .. oe “e as 150,000 0 0 





£500,000 0 0 
pol gee ises and property, £266,350, balance ah reserve 
not specially invested, £50, 150. 316,500 0 0 
Total reserve funds oe “ me £816,500 0 0 
Norz.—The resolutions recommended by the directors were adopted by the 
meeting. 





UNITED DISCOUNT CORPORATION, LIMITED. 
Report of the directors submitted to the shareholders at the extraordinary 
general meeting, 22nd January, 1880. 

The directors beg to submit to the shareholders the statement of the affairs of 
the company for the half-year ending 31st December, 1879. The accounts show 
a gross profit, including the amount brought forward from last half-year, of 
£26,170. 7s. 10d. After allowing rebate of interest, amounting to 
£10; 256. 15s. 4d. on bills not yet due, deducting current expenses, £5,087. 13s, 1d., 
and making provision for all bad or doubtful debts, there remains a balance of 
$10,825. 19. 6d. From this sum the directors propose to pay a dividend of 3e. 
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per share, being at the rate of 5 per cent. per annum, free of income-tax, which 
will absorb £7,500, and to carry the balance, £3,325. 19s. 5d. over to new 
account. The dircctors have pleasure in stating that the business of the com- 
pany continues to make satisfactory progress. 





Dr. Balance-sheet 31st December, 1879. 
Capital account—50,000 a! on — £6 hand share have 
been paid oe oe £300,000 0 0 
Reserve fund .. a ou es on an ae 20,000 0 0 
Deposits and loans ea 3,862,144 16 11 
Profit and loss account—amount at credit, ‘as —— ‘annexed 
statement oe oo oe oe a 21,082 14 9 
£4,203,227 11 8 
———— 
Cash at bankers’ £98,132 11 6 
English and Indian Government securities and Metropolitan ; 
Board of Works stock ; as 318,530 9 4 
Bills discounted and loans ae ws ae ~ os 3,785,715 0 9 
Fittings and furniture .. oe ate we >A sis 849 10 1 





£4,203,227 11 
a 


Profit and Loss Account for six months ending 31st December, 1879. 





Dr. 
Current expenses, including salaries, rent and taxes, directors’ 
fees, and all other charges... oe £5,087 13 1 


’ Rebate of interest on bills discounted not due carried. forward 
to new account, £19,256. 15s. 4d ; dividend on 50,000 shares 
at 5 per cent. per annum, free of income-tax, £7,500 ; 








balance carried down, £3,325. 19s, 5d. ee ae 21,082 14 9 

£26,170 7 10 

Cr. ——————<—< 

Balance brought forward from 30th June, 1879 £1,525 12 7 
Gross profits for the half-year, after — deductions £ for 

bad and doubtful debts oe 24,644 15 3 





£26,170 7 10 





Balance brought down .. oe oe oe ee at £3,325 19 5 
Examined and found correct, 


James Coorer, 


Frepx. CorFrep, } Auditors. 





WILTS AND DORSET BANKING COMPANY. 


Forty-Frourtu report presented at the annual meeting of the shareholders, held 
2nd February, 1880. 

The directors have much pleasure in submitting tothe shareholders their 
forty-fourth annual report of the affairs of the company. The year throngh 
which the bank has passed has, like the previous one, been marked by continued 
depression in both trade and agriculture; this, combined with the low value of 
money and an unfavourable harvest, has been prejudicial to banking profits; 
but the directors are glad to be able to state that the bank has not suffered to 
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any material extent from the results of that depression. It will be seen by the 
accompanying balance-sheet, that after payment of current expenses, directors’ 
lees, and income-tax, reduction of the cost of bank premises, &c., and making 
provision for all bad and doubtful debts, the balance to the credit of profit ys | 
loss is £67,712. 11s. 1d., from which a Midsummer dividend at the rate of 20 
per cent. per annum, and a Christmas dividend at 24 per cent. per annum, 
have been declared, leaving a balance of £1,712. 11s. 1d., which has been carried 
to surplus fund. The subject of registration under ‘the Companies Act of 
1879, with a view to the limitation of liability, has received the attention of 
the directors, and after the most careful consideration they have resolved to 
recommend the proprietors to wait for a time, to see the effect of registration on 
those institutions that have decided to place themselves under the provisions of 
the Act, before changing the constitution of the company. In order that the 
shareholders might have the benefit of an independent and thoroughly efficient 
audit of the company’s balance-sheet, your directors have engaged the services 
of Messrs. Turquand, Youngs & Co., the eminent public accountants, 
who have carefully performed the duty entrusted to them, and the directors 
have pleasure in calling attention to their report, which is appended to the 
balance-sheet. 


Balance-sheet for the year ending the 31st December, 1879. 


Wilts and Dorset Banking Company. 


Dr. LIABILITIES, 
Capital ee oa ~ -» £800,000 0 0 
mages fund, "invested as per contra... oe - ee 272,938 11 6 
Circulation in notes and drafts .. ee “ a ae 66,466 9 3 
Deposits on current and other accounts. . +» 98,547,261 0 0 
Bills for collection, and rebate on bills carried forward ae 38,600 18 7 


Net profit for the year, £67,712. 11s. 1d.; less Midsummer 
dividend already paid, £30,000 ¥ ee <7 ane ae 37,712 11 1 
£4,262,979 10 5 





Cr. ASSETS. 

£188,000 Consols and £115,265. 5s. 3d. New Three per Cents. 
at 90, forming investment of surplus fund, as per contra, 
£272, 938. lls. 6d.; investments in English Government 
securities, exchequer bills, Bank of England stock, colonial 
bonds, City of London bonds, railway stocks and debentures, 
£1,452,187. 4s. 3d. ; investments in other British securities, 
£28, 593, 8s. 10d. ; cash on hand, at the Bank of Engiand, 
and in hands of London agents and_ brokers, 

















£455,652. 8s. 8d. - £2,209,371 13 3 
Freehold and leasehold premises at head office and forty-three 
branches .. ae 95,614 6 4 










Bills discounted, loans, overdrawn accounts, &e. ee -» 1,957,993 10 10 
£4,262,979 10 6 
—_———— 


Dr. PROFIT AND Loss. 


Expenditure of the head office and sixty-four branches and 
agencies, including rent, taxes, licenses, stamps, salaries, 










London bankers’ commission, ited re &. .. £45,764 7 0 
Directors’ fees . ‘ 2,000 0 0 
Midsummer dividend at 20 per "cent. per annum, £30, 000 ; 

Christmas dividend at 24 per cent. per a £36, 000 .. 66,000 0 0 
Balance carried to surplus fund . ae ‘ oe 1,712 11 1 







£115,476 18 1 


———— 








noiot. 





Wolverhampton and Staffordshire Bank. 261 


Cr. 
Gross profit for the year ending 3lst December, 1879, after 


making provision for bad and doubtful debts ae -- £115,476 18 1 





SURPLUS FUND. 


Balance of undivided profit last year .. es va .. £272,938 11 6 
Balance of profit and loss account now added .. se he 1,712 11 1 





£274,651 2 7 








AUDITORS’ REPORT. 


We have examined the balance-sheet of the Wilts and Dorset Banking Com- 
pany, of which the foregoing is an abstract, and have compared it with the books 
at the head office and the branches, and find it to be in accordance therewith, 
The cash in hand at the head office was counted by us; that at the branches is 
vouched by the certificates of the marfagers and cashiers that it was counted 
and found correct on the 3lst December. We have satisfied ourselves that the 
company were the holders of the various stocks, &c., included in the items of 
investments, and that their market value on the 3lst December was largely in 
excess of the amount at which they stood in the books. The bills in hand, both 
at the head office and the branches, have been examined by us, as have also the 
whole of the balances in the ledgers. No heavy advances have been made to 
any customer, there are few bad debts, and the provision already made under 
this head is, in our opinion, ample to cover all contingencies. The freehold 
and leasehold premises have been written down considerably from the cost price, 
and stand as an assct at a very moderate amount. The system of supervision 
of the branches appears to be complete and well carried out. 


(Signed) Turavanp, Younes & Co. 





WOLVERHAMPTON AND STAFFORDSHIRE BANK. 
Report of the directors presented at the forty-eighth annual general meeting, 
2nd February, 1880. 

The directors have to report that the accounts of the bank have been audited 
up to 3lst December last, and found to be correct. After providing for all bad 
debts the net profits of the year amount to £16,587. 0s. 4d., out of which a 
dividend and bonus amounting to 12s. 62. per share was paid to the ehareholders 
in August last, andit is recommended that a dividend of 7s. 6d., with a bonus of 
5s. per share, be paid on the 16th of February next, and that the balance 
$2,265. 83. 11d. be added to the guarantee fund. The directors have to reort 
that the vacancy caused at the board through the resignation of Mr. Frederic 
Weaver in consequence of continued ill health, has been filled up by the election 
of Mr. Henry Loveridge. The retiring directors are Thomas Wilkinson Shaw 
and Sydney Cartwright, Esqs., both of whom are eligible for re-election. 


* Statement of Liabilities and Assets at the 31st December, 1879, 
r. : 
Capital paid up ee se oe = oe oe -» £100,000 0 


Amount due by bank ie ia A = as .» 705,119 11 
Notes in circulation i 10,330 0 


oono 





Dividend and bonus, payable in February im om ite 6,250 0 
Guarantee fund, 31st December, 1878, £60,719. 8s. 3d. ; interest 
at 3 per cent., £1,821. ils. 5d. ; profit added 31st December, 
1879, £2,265. 8s. 11d... a o* oe o% ee 64,806 8 7 
$886,506 0 3 
————— 
VOL. XL. 20 
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Cr. 
Bills, cash loans, Government securities and investments .. £791,084 4 10 


Bank premises =o oe ee oe ae ee oe 13,000 0 0 
Bank of England notes and coin in the house, and balance at 
agents ee ee oe ee ee ee ee oe 82,421 15 5 


£886,506 0 3 





Dr. PROFIT AND Loss. . 
Dividend and bonus paid Ist August, 1879 es “ ae £6,250 0 0 
Ditto to be paid February 16th, 1880 .. ee are oe 6,250 0 0 
Interest on guarantee fund oe ne re Paes es 1,821 11 6 
Balance carried to ditto .. i “ee a me 6 2,265 8 11 

£16,587 0 4 

Cr. 

Net profits for 1879  .. se ve ar £16,587 0 4 





| 





YORK UNION BANKING COMPANY. 


Tue forty-sixth annual report of the directors to the meeting of proprietors, 
held 5th February, 1880. 

In presenting their annual report to the shareholders the directors have to 
state that, after making full provision for bad and doubtful debts, the profits 
of the bank for the past year amount to the sum of £30,363. 7s. 6d., exclusive 
of £3,250. 14s. 14d., interest on the guarantee fund. Theusual interim dividend 
of 5 per cent. was paid to the shareholders in August last; and the directors 
now declare a further dividend of 10 per cent., with a bonus of 3 per cent., 
making 18 per cent. for the year (free of income tax), which leaves a surplus of 
£663. 7s. 6d. to be carried to the profit and loss account of the current year. 
The guarantee fund, after adding the interest accrued thereon for the last year, 
now stands at £82,557. 16s. 1ld. The low rates for money which have prevailed 
throughout the whole of the past year have made it an exceptionally unfavour- 
able one for banking profits. The directors, however, have the gratification to 
announce that during that period a large increase in the business and connections 
of the bank has taken place. An agency of the bank was opened at Easingwold 
in June last, under the charge of Mr. John Rookledge, with every promise of 
success. The passing of the act during the last session of Parliament which 
enables banks to re-register under the principle of limited liability has neces- 
sarily occupied the attention of the directors, and although they consider that 
it is not desirable to make so great a change in the constitution of this bank at 
the present time, they will not failto mark the working of the new scheme, 
and should it appear to be desirable to adopt it, they will bring the subject 
before the shareholders at a future meeting. It is with the deepest regret that 
the directors report the loss which the bank has recently sustained by the death 
of their chairman, the late George Dodsworth, Esq. He joined the board 
upwards of thirty years ago as one of the managing directors, and during the 
last eighteen years acted as chairman. Whilst the directors have to lament 
the removal of a valued colleague and friend, whose memory they will always 
cherish with much regard, they feel assured that the shareholders will agree 
with them in ascribing to Mr. Dodsworth’s high character, sound jndgment, 
and unremitting zeal for the interests of the bank a large measure of its past 


‘success and present satisfactory position. The directors who retire by rotation 


are Benjamio Dodsworth, Esq., and John Close, Esq., who are eligible for 
re-election. 


» ae 














See ee 
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THE INSTITUTE OF BANKERS. 


THe monthly meeting of the Institute was held on the 30th 
January, in the theatre of the London Institution, when a paper 
on ‘Bank Notes” was read by Mr. J. Biddulph Martin. The 
chair was occupied by the treasurer, Mr. R. Biddulph Martin. 

Mr. Martin dealt with the subject of the circulation of bank 
notes in a very masterly manner, having spared neither time nor 
trouble in collecting materials for elaborating the details connected 
therewith in other countries as well as our own. He has thus con- 
tributed a valuable addition to the literature of banking. 

The paper was heard with much interest, and was followed by a 
short discussion, in which Mr. Hammond Chubb and other gentle- 
men took part. 

We regret that our space will not allow of our entering into 
details of the subject this month, and we hope to be able to do so 
in our following number. 





The February meeting of the members will be held on Friday, 
the 27th, when a paper will be read by T. R. R. Davison, Esq., a 
fellow of the Institute, ‘‘On Bankruptcy Reform.” The chair will 
be taken by William Beckett Denison, Esq., M.P., a vice-president 
of the Institute. , 

A discussion will afterwards take place on the above subject, 
when Mr. John Smith, a fellow of the Institute, will propose the 
following resolutions :— 


1. That the want of a proper investigation into the conduct of defaulting 
debtors and the undue facilities afforded for obtaining a discharge by the liquida- 
tion and composition clauses of the Bankruptcy Act of 1869 are the main causes 
of the failure of the present system of bankruptcy, and of the scandals connected 
therewith. 

2. That the Bill introduced into Parliament during the present session by 
Her Majesty’s Attorney General, while containing valuable amendments of the 
laws relating to bankruptcy proper, leaves the evils complained of in the fore- 
going resolution practically untouched ; and 

8. That no reform of the bankruptcy laws can be deemed effectual or satis- 
factory which does not provide— 

(a) That every debtor unable to pay his debts shall (whether his estate be 
wound up in bankruptcy, by deed of arrangement, or otherwise, under the 
bankruptcy laws) submit his books for investigation, and himself to 
examination upon oath, and at the instance of any of his creditors’ 
(subject to such restrictions as the Court shall consider reasonable), as to 
his past dealings and conduct before he obtains his discharge. 

(6) That such discharge should not be confirmed, or should only be confirmed 
subject to such limitations as the Court may deem proper, if it is proved 
to its satisfaction that the debtor has been guilty of reckless, extravagant 
or culpable conduct, or has failed to keep and produce proper books and 
accounts in the same manner as is provided in the case of an adjudication 
in bankruptcy. 

And that the Council be requested to petition Parliament in accordance with 

the foregoing resolutions. 
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BANK RETURNS. 


(From the Australian Banking Record.) 





Summary or Bank Returns of Victoria, New South Wales, New Zealand, 
South Australia, Queensland, Tasmania, and Western Australia, compiled 
from the sworn averages for the quarter ended 30th September, 1879. 























LIABILITIES. 
Notes in circu-| Bills in circu- | Balances due Deposits 
lation not bear- lation not bear- to not bearing 
ing interest. | ing interest. | other Banks. interest. 
£ & & £ 
Victoria ...cccccccce 1,022,983 47,049 276,995 4,066,380 
New South Wales....} 1,078,162 43,310 144,951 4,950,713 
New Zealand ........ 881,953 64,423 20,435 2,849,006 
South Australia. .... 429,573 13,209 88,031 1,123,854 
Queensland ........ 315,430 12,328 18,543 1,025,477 
TASMANin 2. ...0-ce0 126,555 2,895 2,476 — 
Western Australia.... 17,300 969 25,441 117,597 
EUUEL. ceces esses | 38,871,956 184,183 576,872 | 14,133,027 
Deposits Total Total 
bearing inte: | peposits. | fimennict 
£ & £ 
CINE oii ceanans. oye mae oo ceraain dae 12,481,597 | 16,547,981 | 17,895,025 
New South Wales..............++ | 12,247,032 | 17,197,745 | 18,464,170 
INOW BORMAN 2200 600s ecces cebeece *4,571,530 7,420,536 8,387,439 
South Australia ...... eobccccecice 1,900,424 8,024,279 8,555,093 
RPRSONMAEGE... 60.c8scccceeseecetecs 2,538,688 3,564,165 3,910,468 
Tasmania ........ cecccos owe _ $1,931,156 2,063,083 
Western Australia .........: ee 188,629 306,227 349,938 
WE: sdawwacsccoueens see | 383,927,900 | 49,992,089 | 54,625,216 














* This includes £374,150 Government deposits. In the other colonies they are not 
separately distinguished. ; boptie. x 
} Inthe Tasmanian Bank Returns deposits bearing interest are not distinguished from 
those which bear no interest. 











Australian Bank. Returns. 


























Coined Gold 1 
and silver and| “a P Landed Rp =. 
Bad : in =— or Property. Banks, 
£ £ £ £ 
Victoria .....ceceeeee | 2,762,673 248,850 863,996 110,730 
New South Wales....| 2,557,662 106,354 495,728 44,947 
New Zealand ........| 1,736,491 184,472 332,152 34,139 
South Australia ...... 643,077 5,441 240,558 46,191 
Queensland ........ 946,300 95,829 170,439 7,848 
Tasmania ........ 325,372 _ 35,150 _— 
Western Australia... 82,725 — 7,309 1,162 
Total ..........] 9,054,300 640,946 2,145,332 245,017 
Balances due All debts Total. 
rom due to the amount of 
other Banks. Banks.* Assets, 
£ £ £ 
MIEN) «S15 56:5 pieieiniccnelearale-ais wile 220,564 21,322,785 | 25,579,625 
New South Wales.. seecececececees | 8,244,211 |*#17,350,934 | 23,799,838 
INOW ZCSODE o5.0ccicceisessiessessee 29,583 | +13,290,869 | 15,607,711 
South Australia ...........020. siats 48,771 $6,137,818 7,121,858 
Queensland....... siclosniienGawaes 80,179 §4,297,348 5,597,946 
Tasmania ...... aiiainiarelneseaiersueon 26,532 11,719,995 2,124,416 
Western Australia........sceeeee. 7,168 +1415,728 514,095 
; TORE cccccsccctveccecseceee | GCN. CGS 64,535,477 | 80,346,489 

















27,000,575; Government securities, £188,461 ; 
£340, 7 3, 


* Including nots, bills of exchange, and all stock and funded debts of every description, 
except uotex, bills, and balances due to the banks from other tanks. 

** New South Wales.—This includes £245,858 ‘ overnment securities. 

+ New Zealand.—This includes nuts and bills discounted, £5,761,130; debts due to banks, 


securities not included under other heads, 


; South Australia.—T':is inclu“es £25,000 Government securities. 


§ Queensland.—'l'ivis ir clu !es £4,210 Governme t securities, 
_ { Tasmania.—T his includes £19, 00 Governme: t securiti: 8, 
+t Western Australia.—This includes £5,200 public securi ies. 
} Government securities (if any) held by Victorian banks are not separately distinguished 





in their returns, but are included in “‘ Ail debts due to the Banks.” 
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Hotices of Pooks, 





Economic Studies, by the Jate WatteR Bacenot. Edited by RrcHarp 
Hott Hourron. London: Longmans & Co., 1880. 


This volume contains the last literary work on which its author was 
engaged at the time of his untimely death. As the preface announces, 
“a considerable portion of it, though hardly to be called fragmentary, is 
yet not at all as complete as the author, had he lived, would have made 
it.” Some gaps which now exist would have been filled up; other essays 
would have been added. Mr. Bagehot’s intention was to have worked out 
these studies into three distinct volumes, one of which would have been 
biographical. The plan bad so far been completed that the whole ground, 
had, so to say, been mapped out. The first essay on the Postulates of 
English Political Economy shows the position of the subject which Mr. 
Bagehot desired to make clear to English readers; the two last chapters, 
those on the growth of capital and the cost of production, continue the 
scheme of the work. Of the four biographies of English economic 
writers which Mr. Bagehot is known to have planned, three—those of Adam 
Smith, Matthews and Ricardo—will be found in the volume. 

In Mr. Bagehot’s opinion, there are three defects in the mode in which 
political economy has been dealt with in England, which have prevented 
people from seeing what it really is, and from putting a right value on its 
teachings. These are, first, that “ithas often been put forward, not asa 
theory of the principal causes affecting wealth in certain societies, but as 
a theory of the principal, sometimes even of all the causes affecting 
wealth in every society.’” Hence many doubts have been cast on its teach- 
ings. People have readily found some special occasions to which all its 
theories did not apply, and they have hence assumed that the whole system 
was at fault, whilst the error has been in failing to mark out distinctly 
the boundaries within which the principles maintained should have been 
applied. The second defect has been, that, in consequence, the teaching of 
economists has been far more abstract and, as a necessary result, more dry 
than otherwise would have been the case. The students of economic 
science will have to admit the truth of this remark. The third defect has 
been resulting on the former ones, that English economists have not been 
as fertile as they should have been in verifying their science 

Had Mr. Bagehot’s life been spared longer, no English writer would 
probably have done more towards remedying these defects than he would 
have done. Experience in business, an actual knowledge of affairs, joined 
with a study of them on a sound scientific principle, are, as Mr. Bagehot 
maintains in this volume, essential to success in dealing with a science, 
the true interpretation of which, in reference to the transactions of ordi- 
nary life, as well as in its broader theories, is often a matter of extreme 
difficulty ; these qualities were possessed by Mr. Bagehot in a very high 
degree. While we have to regret that this volume has not received the 
completing touches which the author alone could have given, it has had 
every attention which careful editing, from the hands of Mr. Hutton, 
could give it. We trust it may find a wide circulation among our business 
men. “ Politicil Economy,’ as Mr. Bagehot said, “tends to become 
unreal if it stands aloof from even the minutia of trading transactions.”’ 
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The book will assist in the formation of sound opinions on economic 
questions. It will show that these questions can be treated with scientific 
power by a writer who had a close practical knowledge of the details of the 
subjects which he studied and explained with singular felicity. 





Reciprocity, Bimetallism and Land Tenure Reforms, by ALEXANDER J. 
Witson. London: Macmillan & Co., 1880. 


The long period of depression of trade through which this country has 
passed, which we may now hope is commencing to wear away, has produced 
the usual growth of chimerical schemes, which those who put them forward 
assume will be immediately productive of restored prosperity to the 
country. Among these “Reciprocity”? and “Bimetallism’’ have been 
largely discussed. Mr. Wilson shows again clearly that to render what 
we consume more dear could never be ahelp to us. It is only by putting 
our shoulders to the wheel and manfully facing the difficulties which 
general depressions of trade throughout the world has brought on, that 
we can hope to raise ourselves from our present difficulties. The question 
of the standard of value, which is the basis of the plans of the bimetallists, 
goes further into theory than the more simple question of reciprocity in 
trade. It is assumed that an arbitrary value could be permanently fixed 
both for gold and silver, by arranging that they should be always inter- 
changeable among the leading countries of the world at a settled price. 
The result would be that the standard of value would become entirely 
artificial in character, which, as Mr. Wilson points out—p. 138—would be 
most disadvantageous to us as a country to which others, as a rule, are far 
more indebted than we are to them. Mr. Wilson also discusses the present 
position of the land questions. The difficulties in which many landowners 
have been placed by the reductions of rent which it has been necessary to 
allow during the last year or two will probably bring this question shortly 
to a head, should these reductions prove to be permanent. The land is 
now largely burdened in many instances with settlements, mortgages and 
encumbrances of many descriptions. Mr. Wilson believes, “it is not by 
any means an exaggeration to say that, with lands now saleable in payment 
of debt in the same way as household furniture, one-fourth of the estates 
in this country might be flung on the market,”’ p.211. Should agricultural 
prosperity not revive speedily, we may see considerable changes in our 
system of dealing with the land forced upon the country. 





A History of the Precious Metals from the Earliest Times to the Present, 
by ALEXANDER DEL Mar. London: George Bell & Sons, York Street, 
Covent Garden, 1880. 


Mr. A. Del Mar states in his preface that a desire to acquaint himself © 
with the manner in which mining for the precious metals was carried on 
led him to reside in California, that he might have the opportunity of 
verifying some observations which he had previously made on the 
subject. He thus qualified himself by practical experience t» write on the 
subject ; and the opinions in which he has arrived respecting the profit- 
ablene:s to a country of possessing mines of the precious metals will 
possibly be new to some of our readers. 

Mr. Del Mar considers that mining for gold and silver has been unpro- 
fitable in the long run, and in all countries, and that gold and silver, 
whenever obtained by free labour, have always cost more than they were 
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worth. Further, that gold and silver minirg, particularly the former, 
injure the country in which they are carried on to a great extent, through 
the destruction of timber resulting from them, and the diversion of the 
streams from the land into watercourses for the service of the mines. 
There sre also the disadvantages arising from a large, unsettled and ex- 
tremely undisciplined population, such as miners for the precious metals 
have always been. 

Mr. Del Mar supports these opinions by an estimate that from 1848 to 
1856 the cost of gold-mining in California was about £450,000,000, and the 
value of the prodnct in gold £90,000,000. Nor does he consider that the 
famous Comstock Mines ever have been more productive to those who have 
carried them on. In both cases, he estimates that the product has cost five 
times what it was worth to obtain it. 

A considerable part of the volume contains a history of mining in America 
from the date of the discovery of the New World. The experience which 
Mr. Del Mar has gained in California has been of service to him in 
describing the rapacity of the Spaniards in their conquests of Mexico and 
Peru, and in searching for gold in those regions. The development of 
modern civilization and of modern commerce has been largely assisted 
through the increased discoveries of the precious metals in recent times, 
but it is as well for us to be reminded sometimes at what a cost these 
advantages have been obtained. 





Indian Exchange and Bullion Tables, by B. J. Rentzscu. Enlarged 
Edition. London: 8. A, Roberts & Co., 57 & 58, Tooley Street, London 
Bridge, S.E. 

This work contains tables showing the results of the conversion of 
‘rupees into sterling,” from 1s. 5d. to 2s. the rupee; of “sterling into 
rupees,” with the same range. Also, of the value of bar silver bought in 
London and sent to the Indian mints for coinage, from 3s. 10d. the ounce 
standards to 5s. 1}3d., of Austrian florins and Mexican dollars, and of bar 
gold. The whole ‘forms a very useful compendium for those whose busi- 
ness causes them to make these calculations. In the Exchange Tables the 
larger amounts are placed first—an arrangement which will be found con- 
venient to those concerned. 








Protection, Reciprocity and Free Trade, by T. Y.Stracnan. Newcastle-on- 
Tyne: W. K. Franklin, 42, Mosley Street. London: W. Kent & Co., 
23, Paternoster Row, 1880. 

Mr. Strachan has written an interesting paper on the results of Free 
Trade to this country. The times through which our commerce has re- 
cently passed have undoubtedly been unusually trying; but the difficulties 
which employers and employed have had to contend with would only have 
been enhanced through any artificial distinctions in our trade. Had dear 
food been added to the ditticulties uf recent years, it would have been an 
almost unbearable addition to the burdens of the country. Three well- 
executed diagrams, showing the progress of the imports and exports from 
1864 to 1878 inclusive, and the average prices and quantities imported of 
wheat, &c., are added at the close of the paper. Mr. Strachan points 
out that self-help, more exertion, and better productions will be the only 
means by which the country can regain its former rate of progress. 





~~} — 
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Communications. 
To the Editor of the Bankers’ Magazine. 


WHAT IS A POUND? 


Srz,—As something farther in the way of answer to this simple question 
seems now to be necessary, will you kindly allow me, in attempting to 
supply it, to remind you that none of our political economists, from Adam 
Smith down to the year 1844, having described tne pound, it then became 
the duty of Sir Robert Peel to do so. According to his definition the pound 
is a piece or pieces of money, composed of goid or silver, in those propor- 
tions to each other which experience teaches to be a measure of value 
between the two designed to be lasting. If the stores of gold and silver at 
the world’s command are so regulated and proportioned, therefore, that the 
quantity of silver compared with gold, that makes the pound, continues to 
be always the same, how came it that Queen Elizabeth’s true pound, so 
constituted, now stands at a discount instead of at par with its counterpart, 
viz. the pound or sovereign containing 113 grains of fine gold? 

The precious metals are also, it may be here stated, the only basis for 
sound legislation on the subject of a note currency, as was fully recognised 
in the measures for its regulation that were submitted by Sir Robert Peel 
to the House of Commons in 1844, and which resulted in the Bank Acts of 
1844-5. The working of these Acts, however, which devolved upon the 
Bank of England, involved also it is to be inferred the duty of maintaining 
specie reserves against banking deposits generally, as well as against the 
note issues, though there might be no special enactment to that effect. But 
these deposits have so greatly increased since that time, say from 200 to 
600 millions, that the discharge of that duty, if ever possible on the part of 
that institution, has fora very long time now ceased to be so. ‘Suchan 
amendment of these Acts therefore, as would make it incumbent upon all 
banks to hold suitable specie reserves against their liabilities on deposits, 
as well as against the note issues, has long been called for. 

The views still entertained by certain writers on the subject of money 
are mostly such as would hardly require to be noticed here did they not 
unfortunately tend to divert attention away from anything practical in the 
way of currency amendment. Money to such writers is not wealth at all, 
and gold and silver coins they say are only counters, which represent it, as 
pieces of paper might do. Mr. Mongredien, the author of the very able 
pamphlet on free trade, seems to have gone as far astray in regard to money 
as any one, as the following quotations from his pamphlet will perhaps 
suffice to show :—“ Can the possession of buliion be anything but an encum- 
brance?”’ “Is a country the richer by the bullion it holds?”’ “ The result 
of doubling the counters would be not to increase the wealth of the country, ° 
but simply to diminish the purchasing power of the counters, and make 
two of them necessary to represent the same commodity which was before 
represented by one.”’ 

Bullion is wealth, however, all statements to the contrary, including the 
above quoted, notwitistanding. Jvhn Locke says that “bullion is the 
most solid and substantial part of the movable wealth of a nation, and to 
multiply these metals ought to be the great object of its political ecomomy.” 
It may be stated further as respects bullion, that every pound that is added 
to it makes the world so much the richer, even though it should cost more 
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than that, as it often does, so to increase it. Though the gold discoveries 
of Australia and California for some years added so very largely to the 
world’s stock of gold, as to seem likely to turn the scale azainst it, and in 
favour of silver, to such an extent as to destroy the equilibrium between 
the two, it did not do so. And we may be sure, therefore, that the silver- 
mining of Nevada and Colorado, so small in comparative value, cannot have 
caused the heary discount at which silver has now to be reckoned as against 
gold. The yield of the precious metals is, “ by laws which we cannot 
comprehend, and which we cannot control,’ always in perfect 
accordance with the world’s progress and requirements, as Sir 
Robert teel did not fail to perceive; and although the move- 
ments of money from one country to another may be such as to affect 
the price or value of commodities, it does not so affect money. Its value 
remains as it was before, neither more nor less, though the interest or hire 
of it should vary everso much; and nowhere so much as in England can 
such movements affect the interest of money, because of the extreme 
minuteness of the amount which its monetary system recognises as sufficient 
to support its banking credit, though these under the head of direct 
liabilities to depositors alone amount to six hundred millions of pounds, 
The additions that haye been made to the world’s riches in gold and silver 
during the last thirty years, though on a scale so bountiful as to greatly pro- 
mote the advancement of a growing population in commerce and civilisa- 
tion, cannot be said to cause, any more than a bountiful harvest could, a rise 
of general prices. Money, as before observed, comes to us in such pro- 
portions as to make the relation of gold to silver a standard measure of 
value (say 1 to 15) for ages, if not for all time; and history shows that a 
fixed ratio between gold and silver similar to our own was, in conjunction 
with the double standard, the rule among the greatest of the nations in 
ancient times. There seems to be, therefore, really nothing to account for 
the great depreciation which silver has been made to sustain latterly 
throughout the world, except the change of standard from silver to gold, 
litely adopted by Germany and France and the United States. They may 
of course, plead the example of England in doing so, but England’s position 
financially and otherwise was such as to admit of it without injury to any 
one, either at home or abroad. Though the double standard is, upon 
economic as well as upon social and moral grounds, that which it behoves 
all great nations to uphold, it cannot be said that England, in departing 
from it, caused any alteration in the relative value of the precious metals, 
or that it made her cling unduly to gold. She has continued to lend her 
gold more freely to all the world than the commercial and financial policy 
of other nations would seem fully to warrant, seeing that the gold which 
her banking deposits represents exceeds that of France and Germany and 
the United States all put together. In England, where there is no hoarding 
of money, bankers become the custodians of all the gold not in active 
circulation, and that accounts for its entire circulation being so very small 
compared with tht of any one of the great foreign nations, particularly in 
silver. The note circulation of the three kingdoms, now about 40 millions, 
has only increased to the extent of a few millions during the last thirty 
years, and there can be no good ground for supposing that coin has increased 
in any greater ratio, if so much, and it would still, therefore, be considerably 
less in the aggregate than the note circulation. Any one well acquainted 
with banking operations throughout our large wages-paying districts know 
that the wages paid out one week by bankers come back to them through 
various channels almost immediately. 
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Had gold instead of silver been suddenly demonetised and thrown out of 
its proper relation to silver, it must have suffered in value precisely as 
silver has done, and would have been as likely to remain so for a lengthened 
period, as silver is in the absence of any re-adjustment of the standard. 
Meantime the change of standard has caused the silver coins every- 
where in circulation to become in intrinsic value far short of that 
which they represent compared with gold, though they may still perhaps 
stand at no great discount against the forced note circulation of certain 
countries. Although in this country silver is not a legal tender beyond 
two pounds, and can be exchanged for gold at any time, the silver coinage 
even here is not now so near its real value as it ought to be. A single gold 
standard affords no justification for giving a nominal value to either silver 
or gold coins which they did not possess, even though called token. As 
regards a note circulation, it is during some great national emergency that 
the making of greenbacks or any other note issue a legal tender is per- 
missible, and only then, as Presilent Hayes in his late message to Congress 
very properly points out. 

VERITAS. 





WEIGHTS AND MEASURES ACT, 1878. 


Srr,—Do you consider that section 31 of the above Act (as printed at 
page 418 of the Banking Almanac for 1880) applies to bankers using, as all 
bankers do, weights for weighing coin simply to check the counting, and 
not for the purpose of buying and selling the coin by weight ? 

It would seem absurd to suppose that using unstamped weights for 
the former of these purposes should expose a banker to a penalty of 
£50; but no exception is specified, and the enactment is against “every 
person who uses ”’ such weights. 

Yours obediently, 
C. W. Crorr. 


[We cannot foresee what decision a court of justice might arrive 
at, but we consider the Act applies to those cases only in which 
weights are used in some dealing to ascertain price or value, or otherwise 
affecting the rights of parties.—Ed. B.M 





ACCEPTANCE OF BILL. 


Srr,— Will you kindly answer the following question in your next issue: 

Bill drawn, say, on John Williams & Co., and accepted—“ For John 
Williams & Co., William Heap.’’ Is that as good an acceptance to a 
holder (who does not know anything of the drawees) as if it were worded— 
‘Per pro. John Williams & Co, William Heap’’ ? 

Such endorsements are refused as irregular: will that rule apply to 
an acceptance ? 

Faithfully yours, 
P. 


[We do not know why they are refused. The word “for” is rather 
less explicit than “ per proc.,’”’ but if Williams & Co. have paid in similar 
cases, we think that would be sufficient. In cases of limited companies 
we think the words generally used are, “for and by the authority of.’’ 
—El. B.M.] 
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CLAIM IN RESPECT OF A DISHONOURED CHEQUE. 


Srz,—Your opinion on the following case will be esteemed a favour. 

A farmer, who keeps no banking account, sells a horse, and receives 
in payment a cheque on a distant bank; he presents the cheque at a 
neighbouring bank, and, being known there, receives cash for it less the 
commission ; the cheque is dishonoured, and it is stated that the cashing 
bank has no claim upon the payee for whom they cashed the cheque: 
is this so? 

Yours faithfully, 
a Bank ACCOUNTANT. 

[We think the cashing bank has a claim, unless they have been guilty 
of unjustifiable delay in presenting or giving notice. Probably the 
question for the court would be, Did the banker purchase the cheque, or 
merely advance money ou it?—and we think the latter is the true view. 
—Ed. B. M.| 





RE BILLS OF EXCHANGE. 


Srr,—Will you oblige by answering the annexed question in your next? 

A bill drawn by: John Smith, accepted by William Jones. 

Is the bill perfectly regular and in accordance with law and usage in the 
following cases ? 

I.—-If it is drawn by “ John Smith ”’ and endorsed or discharged “ Per 
pro. John Smith, Rt. Edwards.”’ 

I1.—If it is drawn “ Per pro. John Smith, Rt. Edwards”’ and endorsed 
“ John Smith.”’ 

I1I.—If it is drawn and endorsed * Per pro. John Smith, Rt. Edwards.,’’ 

IV .—If it is accepted ‘** Per pro. Wm. Jones, J. Cox.” 

Yours faithfully, 
SUBSCRIBER. 

[We consider all these forms are regular, but the authority could be 

disputed and would have to be proved if denied.—Ed. B. M.] 
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TENDERS FOR BILLS ON INDIA. 


TENDERS were received 28th January at the Bank of England for £450,000 in 
Government Billson India. The amounts allotted were :—To Caleutta £325,1: 0; 
to Bombay £121,900, and to Madras £3,000. Tenders on all Presidencies at 
1s. 8 3-16d. receive about 11 per cent. ; above that price in full. 

Tenders were received 4th February at the Bank of England for £450.000 in 
Government Bills on India. The amounts allotted were:—To Calcutta 
£286,800; to Bombay £162,300; and to Madras £900. Tenlers on all Presi- 
dencies at 1s. 8 3-!6d. receive about 90 per cent. ; above that price in full. 

Tendeis were received 11th Febrvary at the Bank of England for £450,000 
in Government Bills on India. The amounts allotted were:-—To Calcutta 
£365,300, and Bombay £84,700. Tenders on both Presidencies at 1s. 8 1-16d. 
receive about 5 per cent.; above that price in full. 

Tenders were received 18th February at the Bank of England for £450,000 
in Government Bills on India. The amounts allotted were :—To Calcutta 
£359,300; Bombay £88,900, and to Madras £1,800. Tenders onall Presidencies 
at 1s. 8d. receive about 58 per cent. ; above that price in full. 
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MONTHLY CHRONOLOGY. 


2nd Feb.—Revolutionary proclamation in Russia. 

3rd.—The experiments with the Thunderer gun resulted in its explosion by 
double loading. J 

3rd.—The Central Chamber of Agriculture discussed and adopted a resolution 
on the subject of local rating. 

4th.—Mr. Parnell’s mission in America pronounced a failure. 

5th.—The Queen opened Parliament in person; debates on the address ; 
speeches by Lord Beaconsfield, Lord Granville, the Duke of Argyll, and Lord 
Cranbrook in the Upper House; by the Marquis of Hartington and Sir Stafford 
Northcote in the Commons, the debate being adjourned on an amendment 
by Mr. Shaw. 

5th.—Bank of England Reserve, 484 per cent. 

6th.—Official Afghan despatches published, including a letter from General 
Roberts describing the Russian doings at Cabul. 

10th.—Statements in both Houses of Parliament denying that Persia had 
been released from her engagement not to occupy Herat. 

12th.—The German Parliament opened with a pacific speech of the Emperor. 

13th.—In the Commons, debate on ‘‘ one-sided free trade,’”’ Mr. Wheelhouse’s 
protectionist motion being rejected by 75 to 6, 

13th —The Metropolitan Board of Works consented to advance £250,000 to 
the London School Board. 

17th.—At the Midland Railway meeting £10,000 was voted to Mr. Allport, 
the late general manager. 

17th.—Explosion in the Winter Palace at St. Petersburg—attempt to kill the 
Czar and Imperial family ; 10 soldiers killed and 45 wounded. 

19th.-—-Bank of England Reserve, 49% per cent. 

19th.—In the House of Commons, protracted discussion on the Relief of 
Distress (Ireland) Bull. 

}9th.—The Bank of Bengal has raised its minimum rate of interest and 
discount from 4 to 5 per cent. 


4 


Monthly Hotes, 


Tue returns of the Vienna Giro and Cassenverein (Vienna clearing-house) 
inform us that the total business for 1879 amounted to 4,248 million gulden ; 
cash business to 4,252 millions. 





Telegraphic advices notify that the Colonial Bank of New Zealand have 
declared a dividend for the last half-year at the rate of 8 per cent. per annum. 


At the half-yearly meeting of the Commercial Banking Company of Sydney 
a dividend at the rate of 25 per cent. per annum was declared ; £25,000 was 
added to reserve, thus increasing it to £550,000. ; and £10,Q00 was carried over. 

In the Saxon Chambers the subject of the standard has been discussed, and 
the proposal of returning to a silver standard rejected by a strong majority. 








The Berlin Bérsen Zeitung states that, in consequence of the repeated forgery 
of Imperial exchequer notes (Reichskassenscheine), they are informed that the 
present issue is to be withdrawn, and a new one prepared with fresh designs, 
printed on Wilcox’s vegetable fibre paper, which, according to experiments made 
in North America, is a great safe against forgery. 
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A telegram announces a dividend of the Queensland National Bank for the 
half-year at the rate of 10 per cent. per annum, and that the reserve fund has 
been increased to £100,000. 

The international conference of weights and measures, which was to be held in 
Paris in March, has been postponed to the following month. 





Negotiations are said to be going on between the Russian Government 
and the Paris Rothschilds for a new exterior loan. 

It is reported tnat the Société Générale is treating with the Spanish Govern- 
ment for a loan of 300 million francs to convert the Cuban debt. 





A dividend and bonus have been declared by the Australian Joint Stock 
Bank for the half-year ending 3lst December, at the rate of 124 per cent. 
perannum. £10,000 has been added to reserve, making it £170,000. 


The Bank of Whitchaven report recommends a further dividend at the rate 
of 10 per cent. per annum. 


The Bradford Banking Company report recommends a dividend of 8 per 
share. 


The Bradford District Bank report, for the half-year ended December, 
£12,582 available for distribution, and out of this the directors recommend a 
dividend of 28s. per share, being at the rate of 8 per cent. per annum, free of 
income tax, which will leave £666. 


Tke Bury Banking Company have adopted resotutions to register, with limited 
liability, and to increase the nominal capital to £1,000,000.. The dividend for 
the past half-year is at the rate of 25 per cent. 


Tenders for £1,476,000 Treasury bills were opened 4th February at the Bank 
of England. The whole amount was allotted in bills at three months. Tenders 
for these bills at £99. 9s. 9d. (£2. 1s. per cent. per annum discount) received 
about 74 per cent. ; tenders above that price in full. 


The Bradford Commercial Banking Company’s annual balance-sheet showed 
that the net profits amounted to £40,073, which, with £2,281 brought forward, 
gave a total of £42,354. A dividend of £4 per share, being at the rate of 16 
per cent., free from income tax, was declared, and £2,953 was carried forward. 
The question of adopting the Act for converting the bank into a limited liability 
cumpany was referred to a special meeting. 


The net profits for 1879 of Pare’s Leicestershire Banking Company were 
£44,579, which, with £5,243 brought forward, makes a total of £49,824 available. 
The directors recommend the same dividend as last year—namely, at the rate of 
8 per cent. for the second half-year, which, with 6 per cent. for the first half- 
year, makes £14 per cent. per annum, and leaves £5,522 to be carried forward. 


The Servian Skuptschina has refused to vote the plan for a Note Bank, 
because the conditions were too unfavourable to the country, and the whole plan 
was but a superficial one. 


The Portuguese Minister of Finance has brought in a project of a general 
income tax on all revenue, whatever may be the extent of the same, risin 


gradually from 1 per cent. on small incomes (minimum $150.000=£33) 
to 3 per cent, 
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The sum that passed through the Paris Bankers’ Clearing-house in January 
was 299,234,396f. against 220,956,913f. in the same month of 1879, and 
193,988,672f in 1878. 


The directors of the Southport end West Lancashire Banking Company 
have declared a dividend of 5} per ectn., the available balance being 
£11,633. 


The Bill introduced by the Postmaster-General for granting ‘‘ additional 
facilities for transmitting small sums of money through the Post Office” is 
meeting with opposition from bankers, who are petitioning against it. 


The recent Colonial loans have been eagerly applied for. In an hour and a 
half the applications for the £700,000 Ceylon Four per cent. debentures reached 
£4,900,000, while for the South Australian Four per cent. loan for £3,294,600 
the subscriptions were £14,996,700. 





The gross profits of the Anglo-Foreign Banking Company for last year were 
£68,728, and the net profits £52,935. A total distribution of 1ls, 3d. per share 
for the on absorbs £23,250; £12,000 is added to reserve, and £6,685 carried 
forward. 


The Australasian Agency and Banking Corporation, Limited, capital 
$1,250,000, in £10 shares, of which 94,235 shares have been taken in Melbourne, 
now offer 20,000 shareshere. It is at present proposed to call up only £1 per share. 
A 10 per cent. per annum dividend was declared for the half-year ended June 
30, and the reserve and balance carried forward were then stated at £25,447. 


In 1856 Victoria raised 2,985,735 ozs. of gold; in 1866, 1,478,280 ozr.; and 
in 1878, only 775,270 ozs. 





The German General Postmaster Stefan intends proposing in Parliament 
Post Office Savings’ Banks upon the English system. : 





The gross profits of the German Bank of London, for the six months ended 
31st December, amounted to £27,419. The net profit was £19,349, which, with 
the undivided profits to 30th June, and other surplus assets of the old bank, 
amounting to £47,552, makes a total of £66,902. After adding £36,000 to 
reserve, a dividend has been declared of 14s. per share. The balance is £2,902. 


The London manager of the Hong Kong and Shanghai Banking Corporation 
has received a telegram from Hong Kong announcing that at the half-yearly 
meeting on 13th inst. a dividend of £1 per share was declared, and $100,000 
added to reserve, which now stands at $1,500,000. 


The gold received at the Royal Mint, Melbourne, from 1872 to 1878 inclusive, 
has amounted to 2,729,098 ozs. The value of coin issued in sovereigns and half- 
sovereigns during the same period was £10,665,500. Of the gold received 
2,026,246 ozs. were of Victorian production. 


=—~< 





BANKING OBITUARY. 


Owen.—Jan. 30th, G. D. Owen, of the London and County Bank, Oxford- 
street, in the 35th year of his age. 

Manninc.—Feb. Ist, John Manning, Secretary to the Anglo-Foreign Banking 
Company, aged 59. 

Partetr.—Feb. 16th, at the London and County Bank, Petersfield, in his 
50th year, John Parlett, formerly of Huntingdon. 
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Monetary Rebielv. 


Wir one exception, the month with which we are dealing has 
proved satisfactory in financial circles. Business inthe manufacturing 
districts is either steady or increasing, wages are rising, manufac- 
turers’ profits are no longer a thing of the past ; and for the bankers’ 
benefit, after the extraordinary collapse in the money market in 
January, there is suddenly recorded a reyival in the discount rates, 
with a yet greater revival in the charges for advances. The one 
exception, however, to this condition of steady improvement has 
been apparent in the returns of the national revenue. To Sir 
Stafford Northcote the four weeks ended the middle of February 
must have proved very trying, for they yielded him only £10,124,000 
as compared with £11,194,000 in the same weeks of 1879, and the 
falling off in revenue, which was only £670,000 up to the 
middle of January, is now £1,740,000, against an increased 
expenditure burdened as it is by previous deficits. The excise, 
which of course. means the tax on spirituous liquors, yields very 
badly ; and even the income-tax is not coming in as it did last year. 
The national revenue was slow to experience the evil effects of the 
depression in trade, and in the same way is slow to benefit by its 
revival. We may trace this to some extent in the Board of Trade 
returns. Both the imports and the exports last month exhibited 
a large increase, that in the gross imports being £6,005,861, or 
222 per cent., and that in the net exports £2,716,340, or 194 per 
cent, Yet, when we come to analyse the imports we find that, while 
much more brandy, more rum, more tobacco, more wine, more tea 
and coffee have been received, there has been no such increase in 
the payments of duty upon those articles of merchandise, the addi- 
tional imports remaining in bond until actually required by con- 
sumers. In this way, though the imports of dutiable articles are 
much larger than they were, it will be some time before they affect 
the custom-house revenues. 

The recovery in the money market set in in the last week of 
January. On the 26th three months’ bills were discounted as low 
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as 1} per cent., and, as money could be obtained by the discount 
houses at 4 per cent., they were induced to take in short paper 
upon specially low terms. They also made a second reduction in 
their deposit allowances, giving only 1 per cent. for money at call 
and 1} per cent. for money at notice, while the banks were allowing 
2 per cent. On the 29th, however, the banks put down their rate 
upon deposits to 1} per cent., the London Joint Stock and another 
bank being exceptions to this rule. Then the change came quickly, 
and first made itself felt on the 30th, the Stock Exchange settling- 
day. The business then transacted in the shape of loans upon stock 
until the next settlement was very large, and bankers all at once 
found that, while they were discounting three months’ bills at 14 
per cent. per annum, they could place loans for a fortnight upon 
marketable stocks deposited in their hands at 3 per cent., the desire 
of speculators to take up securities which they had purchased being 
very strong. By theend of the first week in February the discount 
rates were advanced to 2} per cent. for best paper, and on the 3rd 
inst. the discount houses rather hurriedly put back their deposit 
allowances to 1} and 1} per cent. Even the Government had to 
pay more than 2 per cent. for the discounting of the £1,476,000 
Treasury bills which were renewed on the 4th. Since then there 
have been some minor fluctuations in the quotations current in the 
discount market, but the tendency has been upward. The supply of 
mercantile paper has slowly expanded, but the recovery is certainly 
not due to that cause. The payments into the Exchequer on account 
of income and assessed taxes, a withdrawal of nearly a million in 
gold for export, and larger subscriptions to new enterprises, have 
combined to produce some effect upon the floating supply of money ; 
and it would seem likely that advances to customers are increasing 
in certain manufacturing districts. But, after all, the main impulse 
has been given by the Stock Exchange. Bankers charged 3 per 
cent. for loans on stock at the end of January; but this did not 
satisfy them in the middle of February, when they obtained 34 
per cent. per annum so readily for the succeeding fortnight that 
some of them regretted they had not demanded 4 percent. During 
the settlement completed on the 13th a number of borrowers went 
to the Bank for short loans, and though these were for the most 
part repaid at the end of five days the business was profitable. 

As to the future of the money market, it does not appear that there 
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is much prospect of any advance in the bank rate just yet—it could 
only be necessitated by a further expansion of speculation in the 
Stock Exchange—for the growth of the mercantile demand is not 
such as to render a rise desirable, while the wise policy pursued 
of charging an excess rate upon stock-market borrowings meets the 
situation exactly. 

We have dwelt upon the growth of business in the Stock Ex- 
change. This has been general, not only in London, but in 
such centres as Glasgow and Manchester, as well as in Dublin, 
Liverpool, Sheffield, and other provincial centres. No surer guide 
to the volume of this expansion can be obtained than by a comparison 
of the clearing-house return at the present time with those current 
some months ago. This may be stated as follows :— 





Clearing House 
Return on Stock |Estimate of ordinary; Balance, being 
a settling business clearing. Stock Exchange 

ys. “‘differences,”’ &c. 





October 30........ 30,155,000 16,000,000 14,150,000 
November 28......| 40,361,000 16,000,000 24,360,000 
December 31...... 43,950,000 18,000,000 25,950 000 
January 30..,.....| 50,284,000 17,000,000 33,280,000 
February 13 ...... 54,444,000 17,000,000 37,440,000 














On no previous day in the history of the clearing-house has so 
large a total passed through its hands as on the 13th February. 
The fluctuations in the prices of stocks and shares have been 
numerous, and generally favourable to holders. Railways have 
derived special benefit from the growth of traffic returns and the 
unhoped-for manner in which the dividends have been sustained. 
The savings in working expenses last half-year reached extra- 
ordinary proportions. The home funds have, considering the flood 
of speculation in other channels, and the higher value of money, 
held their price wonderfully well; and in foreign government stocks 
and the more miscellaneous departments prices have risen for the 
greater part. Political occurrences have hardly affected either the 
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stock or money markets, though the attempted assassination of the 
. Czar was followed by a temporary reaction in Russian stocks. 

Bank shares have advanced in public estimation; this rule 
applying both to London, provincial and foreign undertakings. 
The London and Westminster, Nationai Provincial of England, and 
City banks are now quoted ‘‘ex” the new shares, which formed 
part of the scheme for their adoption of limited or reserved 
liability, and these allotments will now be followed by others in 
rapid succession. A number of banks have notified their adoption 
of the principles of the new Act, including some Bradford companies, 
the Sheffield and Rotherham, Stamford, Spalding and Boston, 
Manchester and Liverpool District, Halifax Joint Stock, and 
Carlisle and Cumberland Banks. One insurance company will also 
take this desirable step. The Munster, a limited bank, will adopt 
reserved liability, and issue new capital. 

It is satisfactory to note that the cheapening of money in Ger- 
many, and the restricted exports and expanding imports of the 
United States, have lessened the prospect of gold shipments to those 
quarters. The recent exports of gold have mainly consisted of 
sovereigns to Egypt and South America. 

The late rise in the prices of commodities is sustained with extra- 
ordinary tenacity. Iron was for a time weaker early in the month 
but has now revived ; the cotton trade is particularly buoyant ; and 
the only receding values of significance are to be noted in the corn 
trade, which now means a smaller payment to foreign growers. It 
is a sign of the times, however, that Herr Krupp secures con- 
tracts for the manufacture of the steel for the building of English 
bridges. 
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NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such ag are rejected. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 








Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
Circulation. in Issue Bullion to in Banking in Bankin, Deposits. 
Department. | Circulation.| Department. | Department. 
1879. £& £& The £& £ £ 
. 5 | 29,333,945 | 31,284,650 106 14,963,606 | 23,719,030 8,898,980 
12 | 28,836,885 | 31,740,675 110 14,931,878 | °22,540,444 9,720,720 
19 | 28,498,395 | 32,148,865 113 15,449,031 22,370,142 | 10,770,492 
26 | 28,880,790 | 32,816,225 113 15,449,031 22,377,588 | 10,971,392 
April2 | 29,628,135 | 32,750,155 III 15,539,838 | 22,999,697 | 10,643,302 
9 | 29,828,460 | 32,190,000 108 14,906,801 | 22,159,108 | 7,053,820 
16 | 29,424,725 32,223,605 IIo 14,906,801 | 22,334,573 6,545,999 
23 | 29,082,560 | 32,536,915 112 14,906,801 | 22,377,047 | 6,599,984 
80 | 29,362,655 | 32,606,805 IIr 14,906,801 | 21,805,329 | 6,650,240 
May 7 | 29,433,430 | 32,504,290 IIo 14,906,801 21,233,785 | 6,977,579 - 
14 | 29,368,375 | 32,263,420 IIo 14,675,257 | 20,972,066 | 7,217,639 
21 | 29,059,995 | 31,965,265 IIo 14,675,257 21,020,626 7,536,005 
28 | 28,877,740 | 32,046,200 Ill 14,675,257 20,190,996 8,022,108 
June 4 29,390,365 } 32,049,875 109 14,678,635 19,696,233 | 7,559,796 
1l 28,902,380 | 32,274,115 112 14,678,635 19,200,556 | 7,700,652 
18 | 28,637,960 | 33,013,295 115 14,678,635 19,075,667 7,576,209 
25 28,891,875 33,744,480 117 14,678,635 18,523,864 7,946,124 
July 2| 29,536,865 34,022,675 IIs 14,480,146 20,024,691 7,279,300 
9 | 29,479,770 | 33,968,055 115 16,780,050 18,268,248 | 4,814,810 
16 | 29,328,140 | 34,141,205 116 16,749,642 | 17,916,344 | 4,049,549 
23 29,287,855 | 34,154,260 117 16,749,642 17,852,272 | 4,027,132 
30 29,321,875 34,573,445 118 16,749,642 17,759,826 | 4,378,466 
Aug. 6 | 29,659,795 34,212,570 II5 16,802,193 17,469,385 | 4,453,353 
13 29,246,985 34,193,135 117 16,802,194 17,138,716 | 5,521,668 
20 | 28,828,780 | $4,182,905 116 16,330,087 16,962,882 | 5,531,819 
27 | 28,542,845 | 33,679,400 118 15,980,087 16,932,400 | 4,867,922 
Sep. 3 | 28,956,520 | 33,464,025 116 15,530,087 | 17,612,317 | 4,613,236 
10 | 28,365,715 33,594,735 119 16,837,306 17,284,718 | 5,382,932 
17 | 28,095,910 | 34,024,165 122 16,336,224 17,248,167 5,601,485 
24 | 27,725,940 33,882,360 122 16,336,224 17,326,317 6,003,043 
Oct. 1 28,988,915 33,730,190 116 16,832,592 17,451,499 | 5,479,526 
8 28,768,855 32,993,830 115 19,570,528 17,432,864 5,898,985 
18 | 28,839,760 32,252,260 112 19,370,528 17,771,748 | 5,077,552 
22 | 28,524,200 80,998,755 109 19,170,528 17,875,855 | 4,936,633 
29 28,265,290 29,926,955 106 19,070,528 17,863,355 4,898,500 
Nov. 5 | 28,525,740 | 29,078,845 102 18,570,528 18,587,871 4,170,767 
12 | 28,179,650 | 28,180,395 100 18,140,587 18,759,624 3,114,197 
19 | 27,765,750 | 27,752,885 100 17,790,587 | 18,891,818 | 38,359,822 
26 | 27,306,115 | 27,752,885 IOI 17,290,587 18,837,535 | 3,140,668 
Dec. 3 | 27,589,650 | 26,690,730 97 16,348,678 19,169,934 2,755,629 
10 | 27,058,950 | 26,490,990 98 15,649,459 19,009,746 3,645,438 
17 | 26°761,575 | 26,444,595 99 15,843,584 19,648,555 | 4,411,116 
Me | 27,234,935 26,252,220 96 15,843,584 20,299,840 | 5,196,209 
me 27,634,235 | 26,380,815 95 16,587,684 24,295,528 8,029,128 
wan. 7} 27,778,405 | 26,487,405 95 20,754,788 | 20,253,511 5,559,672 
14 | 27,401,695 | 26,542,300 97 20,004,788 19,047,984 | 4,418,271 
21 27,094,270 | 26,831,250 99 18,904,788 18,306,240 4,119,540 
28 | 26,738,160 | 27,097,910 101 17,804,788 18,238,152 | 4,275,647 
Feb. 4 | 27,385,805 26,904,675 98 16,804,788 18,061,381 4,681,854 
11 | 26,771,335 | 27,145,190 101 16,481,713 18,091,595 5,972,569 
18 | 26,688,925 | 27,128,235 | 101 16,482,631 | 18,157,102 | 7,270,703 


























For the corresponding statement, from October, 1878, 
Alman: 


to October, 1879, see 384 of ‘‘ The Banki 
ac’? for 1880, ae sleet 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 








Total 
Other Bank Deposits and Proportion} Rate 
Date. | Deposits. Post Bills, Bank Post Reserve, |, of Reserve | of Discount . 
1879. £ £ £ £ °/, 
Mar. 6 29,355,754 295,341 38,550,075 18,280,613 48 3 
12 | 28,366,650 271,080 | 38,358,450 | 19,301,752 50 23 
19 | 28,388,340 | 256,826 | 39,415,658 | 20,073,686 51 rs 
26 | 28,349,147 | 244,004] 39,565,043 | 20,216,055 51 a 
April2 | 28,316,749 | 373,197] 39,383,248 | 19,265,710 49 pins 
9| 30,650,572 333,568 | 38,037,960 | 18,662,199 49 2 
16 | 31,824,554 266,307 | 38,636,860 | 19,091,514 49 — 
23 | 32,392,567 | 330,730| 39,323,281 | 19,738,155 50 = 
30 | 31,417,508 | 293,376 | 38,361,124 | 19,332,992 50 _ 
May 7| 30,401,698 316,082 | 37,695,359 | 19,244,571 51 wis 
14.| 29,498,741 283,141 | 36,999,521 19,046,477 51 ~ 
21 | 29,314,143 | 268,827] 37,118,975 | 19,123,012 51 ea 
28 28,281,999 269,047 36,564,154 19,400,278 53 _— 
June 4 | 27,716,936 258,760 | 35,535,492 | 18,811,705 53 a 
11 | 27,866,794 279,163 | 35,846,609 19,620,047 55 _ 
18 28,834,514 300,753 36,711,476 20,612,648 56 _ 
25 | 28,584,374 | 264,122 | 36,794,620 | 21,251,650 57 ‘ate 
July 2 | 29,957,815 293,099 | 38,370,214 | 20,749,404 54 tile 
9 | 32,831,860 314,356 | 37,961,026 | 20,768,887 54 _ 
16 | 33,511,228 | 345,158 | 37,905,935 | 21,137,927 56 - 
23 | 33,453,175 | 351,500 | 37,831,807 | 21,132,965 56 ju 
30 | 33,293,487 315,246 | 37,987,199 | 21,372,218 56 ents 
Aug.6 | 32,262,280 331,187 | 37,046,820 | 20,708,228 56 oe 
13 | 31,296,820 | 342,466 | 37,160,954 | 21,156,633 57 ~s 
20 $1,058,180 277,296 36,867,295 21,550,944 53 on 
27| 31,080,385 286,521 | 36,243,828 | 21,305,510 59 mn 
Sep. 3| 30,671,722 292,049 | 35,577,007 | 20,701,564 58 om 
10 | 31,139,088 | 302,102 | 36,824,122 | 21,470,336 58 ine 
17 | 31,550,540 | 278,984 | 37,431,009 | 22,124,165 59 = 
24 | 31,479,007 277,335 | 37,759,454 | 22,374,587 59 on 
Oct. 1 | 31,088,807 289,256 | 36,857,589 | 20,845,958 56 ~_ 
8 33,504,437 324,400 39,727,822 20,326,069 51 _— 
15 33,676,967 355,263 39,108,912 19,591,042 50 _ 
22 | 32,862,392 354,696 | 38,153,721 18,733,664 49 on 
29 | 31,932,439 305,866 | 37,136,805 17,832,143 48 one 
Nov. 5 | 31,684,969 | 343,360] 36,199,096 | 16,662,856 46 3 
12 | 31,939,556 | 343,534 | 36,397,287 | 16,122,675 45 me 
19 | 31,490,120 357,691 | 365,207,533 | 16,161,252 46 ou 
26 | 31,087,300 329,180 | 34,557,148 | 16,065,003 40 om 
Dec. 3| 29,965,269 | 351,682] 33,072,580 | 15,143,596 45 son 
10 | 28,627,365 | 339,163 | 32,611,966 | 15,550,654 47 dei 
17 | 29,112,561 300,712 | 33,824,389 | 15,940,775 47 on 
24} 28,045,381 | 476,841 | 33,718,381 | 15,189,757 45 ~ 
31} 29,969,749 | 233,547 | 38,232,424 | 14,967,327 39 om 
1880. 
Jan. 7 32,167,860 320,257 38,047,789 14,850‘618 39 _ 
14} 31,805,488 333,429 | 36,557,188 | 15,346,001 42 ~ 
21 30,854,581 299,313 35,273,434 15,933,679 45 ‘ante 
28} 30,132,775 | 281,286 | 34,689,658 | 16,519,941 47 ao 
Feb. 4| 27,832,640 | 276,760] 32,791,254 | 15,827,487 48 se 
11 | 26,951,644 | 279,632 | 33,203,865 | 16,642,770 50 - 
18 | 25,772,571 | 270,367 | 33,313,631 | 16,617,381 50 mm 























For the corresponding statement from October, 1978, to October, 1879, see page 385 of “* The Banking 
Almanac” for 1880, 








April 1, 1879, and February 21, 1880: 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer between 





REVENUE AND OTHER RECEIPTs. 








T pt 
into the Exche- 





















































cai‘ iicamhe’ 
aS quer from into — am 
rT . Apri rill, 187 to [April 1, era to 
‘eb. 21, 1880, 22, 1879. 
Balance, April 1, —— £ 2 £ 
Bank of England .. ee ee _— 5,964,818 5,462,797 
Bank of Ireland .. oe oe oe _- 950,938 80,592 
6,915,756 6,243,389 
REVENUE. 
Customs .. «2 «+ «+  «« | 20,000,000 17,265,000 | 18,022,000 
Excise ee ow oe ee oe 27,270,000 22,070,000 | 23,941,000 
Stamps ee ee os 10,780,000 9,914,000 9,461,000 
Land Tax and House Duty ee ve 2,700,000 2,056,000 2,272,000 
Property and Income Tax.. ee i 9,250,000 7,038,000 6,701,000 
Post Office .. ee os ee om 6,250,000 5,841,000 5,804,000 
Telegraph Service .. as ne oe 1,340, 1,250,000 1,185,000 
Crown Lands BS 390,000 73,000 i 
Interest on advances for “Local. Works 
and on Purchase Money of Suez Canal 
Shares .. ee ee ee os 1,175,000 1,189,657 1,033,811 
Miscellaneous ms — <* a 900, 3,402,947 3,310,760 
Revenue .. -. ve vs ve | 88,055,000 | 70,899,604 | 72,118,571 
Total, including balance an eo os 77,315,360 | 78,361,960 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,627,291 1,501,284 
Money raised for Loan to India o> oe ee oe ,000, — 
Money raised for Military Barracks. . aie a “ — 700,000 
Exchequer Bonds, Net amount raised a aie eo 3,500,000 4,250,000 
Treasury Bills, Net amount raised .. ee oe ee _ _ 
Totals oe ee ee ar ne --£| 84,442,651 | 84,813,244 
EXPENDITURE AND OTHER PAyYMENTs. 
eel Issues mgm Total Issues a 
Fstimate forthe|° | 
wees ce lar eee 
z £ E 
Permanent charge of Debt .. oe 28,000,000 | 26,171,297 | 26,652,292 
Interest on Stock created for Loan to 
India, Temporary Loans for Local Works, 
on Supply Exchequer Bonds, and Interest, 
on Exchequer Bonds (Suez) &c. .. oe 860,000 504,208 426,669 
Other charges on Consolidated Fund oe 1,760,000 1,443,789 1,477,558 
Supply Services os ee ee we | 58,596,819 | 44,885,631 | 46,215,307 
Estimate .. ee oe 84,216,819 
Expenditure .. .. «+ ee | 72,954,925 | 74,771,826 
OTHER PAYMENTS. 
Advances under various Acts, issued from the Exchequer 3,880,096 3,931,360 
Advances, Loan to India AS ae a an a 2,000,000 -— 
Military Barracks =... «0 ee ew eet 200,000 800,000 
Exchequer Bills paid off an ‘ai oe oe we 26,000 96,200 
Treasury Bills paid off ee ee oo oe ee _ 64,000 
Balances on Febuary 21, 1880 :— 79,061,021 | 79,163,386 
Bank of England .. ee _ ee ee os 4,605,529 4,827,874 
Bank of Ireland .. oo ee es ee Be 776,101 821,984 
Totals “s oe ee ee oe s.£| 84,442,651 | 84,813,244 
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BANK OF FRANCE. 


DEBTOR, 





Capital of the Bank 
Profits in addition to 
Capital (Art. Law of 
June 9, 1857) .. 
Reserve of the Bank 
andits branches... 
Reserve of neon we 
perty 
Bpecial Reserve .. 
otes in circulation 
Bank-notes to order 
and receipts — 
at sight... 
Treasury account cur- 
rent creditor ... 
Current accounts, Paris 
Do., branch banks sea 
Dividends payable = 
Interest on securities 
transferred or de- 
posited .. 
Discounts and" ‘sundry 
interests 
Re-discounted the last 
six months ... ive 
Bills not disposable 
Reserve for eventual 
—~ - ppamcemmeaany 
Sundries 


Jan: 29, 1880. 


Feb. 5, 1880. 


Feb. 12, 1880. 


Feb. 19, 1880. 








F. c. 
182,600,000 0 


8,002,313 54 


F. Cc. 
182,500,000 0 


8,002,313 54 


22,105,750 14] 22,105,75014 
4,000,000 0] 4,000,000 0 
10,300,000 0} 10,300,000 0 

2,321,474,865 0 |2,312,992,250 0 
35,929,823 80| 36,078,744 4 

276,128,059 23} 253,394,021 37 
369,936,333 45| 348,556,914 87 
39,853,499 0| 42,419,014 0 
4,182,214 0| 3,426,217 0 
5,691,843 8| 6,581,422 65 
2,913,573 11| 3,543,810 50 
1,736,379 3| 1,736,379 3 
766,495 20 526,164 80 
2,146,583 27| 2,146,583 27 
12,038,243 11] 11,489,622 26 


8,002,313 54 
22,105,75014 
4,000,000 0 
10,300,000 0 
2,278,143,495 0 
35,893,512 84 
274,080,541 47 
348,472,095 6 
43,965,335 0 
062,030 0 
5,462,039 26 
3,917,345 27 
1,736,379 3 
438,080 47 
2,146,583 27 
11,332,119 25 














F. c. 
182,500,000 0 


¥. Cc. 
182,600,000 0 
8,002,313 54 
22,105,750 14 


2,265,506,369 0 





37,300,642 23 


268,112,779 4 
350,178,441 70 
39,867 


2,763,141 0 


6,810,500 33 
4,284,447 72 


1,736,379 3 
422,435 32 


2,146,583 27 
11,729,701 2 














Total ... wee |8,200,705,474 96 |3,249,799,207 47 $,235,557,619 59 | 3,217,767,061 34 
CREDITOR. 
| : Jan. 29. Feb. 5. | Feb. 12. Feb. 19. 
Cash in hand and i ll F. c.| PF. o. F. c. 
branch banks 1,980,817, 355 88 1,986,479,590 97 | 1,998,676,124 99 | 2,025,715,840 63 
= bills over- | | 
‘ase 138,949 98 201,320 9 97,589 70 163,729 70 
Geammeneiai bills 
counted, not yet us| 386,309,255 4] 353,174,799 71| 334,562,412 88 | 320,248,136 31 
Treasury bonds... og eee see ose ooo 
Commercial bills, 
branch banks... -.. | 445,226,746 0} 412,975,495 0! 423,636,037 0] 388,807,556 0 
Advances on deposits 
of bullion sas aa 24,561,900 0] 25,195,000 0 24,821,100 0 22,030,000 0 
Do.in branch banks ... 876,900 0 885,000 0 1,002,900 0 920,000 0 
Do. on French public 
securities oa ad 83,096,500 0 82,858,400 0 82,061,700 0 81,208,500 0 
Do. by branch banks |. 63,622,990 0} 62,696,990 0 61,489,200 0 61,026,800 0 
Do. on railway wrens 
and debentures 4 ed ad 4 
Do. by branch banks | ® s se * 
Do. on Crédit Foneier 
bonds ... owe s * * * 
Do. branches... s bd ad * 
Do. to the State (Con- 
vention, June 10, 1857) | 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock re- 


serve... vee 

Do. disposable ... 

Rentes Immobilisées 
(Law of June 9, 1857) 

Hotel and furniture of 
the Bank,and landed 
property “of branches 

—? of — 


Bupley of the “Special 
Reserve... 
Sundries .., 


Total... .. 


12,980,750 14 





12,980,750 14 


12,980,750 14 


12,980,750 14 


81,950,823 79| 81,950,823 79 81,950,823 79 81,950,823 79 
100,000,000 0] 100,000,000 0} 100,000,000 0] 100,000,000 0 
10,369,993 0] 10,372,888 0 10,390,891 0 10,390,890 0 

324,204 4 336,904 34 350,350 39 364,633 26 
10,300,000 0] 10,300,000 0] 10,300,000 0 10,300,000 0 
39,129,107 9| 49,391,244 93 33,237,739 70 41,669,601 51 








3,299,705,474 96 


8,249,799,207 47 


'3,235,557,619 69 














3,217,767,061 34 











* Included in advances on public securities, 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 82, for the Weeks ending as follows— 


ISSUE DEPARTMENT. 
























































1880, 1880. 1880. 1880, 1880. 
Jan. 21. Jan. 28, Feb. 4. Feb. 11. Feb. 18. 
£ £ £ £ £ 
Notesissucd —.. senses! 41,831,250 | 42,097,910 | 41,904,675 | 42,145,190 | 42,198,235 
Government debt... eco eco fe 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... pene ints 3,984,900 | 3,984,900 | 3,984,900 | 3,984, 984, 
Gold coin and bullion ... one 26,831,250 | 27,097,910 | 26,904,675 | 27,145,190 | 27,128,235 
Silver bullion pee aa a 
41,831,250 | 42,097,910 | 41,904,675 | 42,145,190 | 42,128,235 
BANKING DEPARTMENT. 
i880. 1880. 1880. 1880. 1880. 
Jan. 21. Jan. 28. Feb. 4. Feb. 11. Feb. 18. 
14, sis, 000 | 14, ss 000 | 14 sk 000 | 14, si 000 | 14,5 ‘ 153,000 
4 ital eco y 
Teeptntear’ engl 37318273 | 3,320,203 | -3°349/402 | 3'3o0'213 | —3'300'333 
Pabiic “deposits (Ineluding Bxchequer, 
Debt, nd Dividend Account) One| 4,119,540 | 4,275,647 | 4,631,454 | 5,972,569 | 7,270,703 
Other deposits w. «| 80,954,581 | 30,132,775 | 27,832,640 | 26,951,664 | 25,772,571 
Seven day and otherbilis ... 299,313 281,236 276,760 279,632 "270,357 
53,144,707 | 52,662,361 | 50,693,656 | 51,116,078 | 51,257,014 
Government securities ... ove «| 18,904,788 | 17,804,788 | 16,804,788 | 16,481,713 | 16,482,531 
—— securities ... ose eee +-| 18,306,240 | 18,238,132 | 18,061,381 | 18,091,595 | 18,157,102 
ooo ooo 14,736,980 | 15,359,750 | 14,518,870 | 16,373,855 | 15,439,310 
pry andsilyercoin ..  .« 1,196,699 | 1,160,191 | 1,308,617 :168,915 | 1,178,071 
53,144,707 | 52,562,361 { 50,693,656 | 51,116,078 | 51,257,014 
THE EXCHANGES. 
Loxpor on— Jan. 22. Jan, 29, Feb. 5. Feb. 12. | Feb. 19, 
Amsterdam, short oe ove ° 2 2 12 14 12 4 12 1} 12 1 
Ditto ne ae a 2 3% 12 3} i 3% 12 3% = 
Rotterdam, di ose | 12 3 12 3} 12 3} 12 3} 12 3% 
Antwerp and atin ditto ... -| 25 47 25 45¥ 25 439 25 47% 25 47% 
Paris, short ee 25 264 25 25 25 25 25 27% 25 47% 
Ditto 3 months ... ose oe 25 423 25 41} 25 40 25 42% 25 413 
Marseilles, ditto ... aa eve 25 42% 25 413 25 423 25 42% 25 413 
Hamburg, ditto ... i eee | 2054 2053 2053 2060 2062 
Berlin,ditto . ww | 2084 2053 2053 2060 2062 
Leipsic, ditto 2054 2053 2053 2060 2062 
Frankfort-on-the-Main, ditto « 2054 2053 2053 2060 2062 
Petersburg, ditto a aie 24} 254 253 25% 25% 
Copenhagen, ditto ae ono P 18 47 18 45 18 45 45 18 45 
Vienna, ditto a ie aia ll 95 11 973% 11 96} 11 97} ll 97} 
Trieste, ditto eco ll 95 ll 973 1l 963 ll 87% ll 973% 
Zurich and Basle, ditto “ws -| 25 650 25 50 25 50 25 50 25 50 
Madrid, ditto e a. owe | 47% 472 473 47% 47 
Cadiz, ditto ovo ae oe 47: 47% 47% 472 47: 
Seville, ditto ee ee 47 47% 47% 472 47 
Barcelona, ditto... 6. us 47 47% 473 47: 47 
Malaga, ditto... nue 47 47% 47 47 47 
Granada, ditto... ne 47 47 47: 47 47 
Santandar, ditto .. ... 47% 47, 47 47 47; 
Bilboa, ditto one wee oso 47} 47, a 47; 47% 
Zaragoza, ditto .. 47 47 47 47 47% 
Genoa, Milan, Leghorn, “ditto ... 28 72% 23 57% 28 42% 28 50 28 47} 
Venice, ditto ne we we coo] 28 725 28 57% 28 42% 28 50 28 47% 
Naples, ditto eee eco oo 28 72% 28 57% 28 42% 28 50 28 47% 
Palermo and 1d Messina, ditto oo we 28 72} 28 57% 28 42% 28 50 28 47% 
Lisbon, 90days ... eee ooo eo 525 52 bat 62 = 
Oporto, ditto ove eco eco ove 525 52 52 62 52: 
Ce... oe cs ee, te ee 1.8} 1.8 1,8} 1,8} 1.8 
PRICES OF BULLION, 
Per Oz. Per Oz. | Per Oz. Per Oz. Per Oz. 
: & 8.4. £s. d. £s. 4. a. da. £8. da. 
Foreign Gold in Bars (Standard) -| 317 93 | 317 9} 317 3 317 9% | 317 9 
Mexican Dollars . oo 0 4 3} 0 4 3 0 4 3 0 4 34 04 3 
Silverin Bars (Standard) i. ... 4 04 4 | 04 4 !104 4104 4% 
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STATE OF THE FIXED ISSUES [N GREAT BRITAIN AND IRELAND, 


Amountsauthorized by the Acts of 1844 and 1845: — 
England— Bank of England .. ee oe ° 
“ 207 Private Banks oe ee ee : 


. «- £14,000,000 
72 Joint Stock Banks .. om we re 


-- _- 5,158,407 
.. 8,495,446 
.. 8,087,209 
. owe =~ 6,854,494 


Scotland— 12 Joint Stock Banks .. as om es 
Ireland— 6Joint Stock Banks .. ve ee ‘ 


£32,090,556 

















Add, Increase, since, in authorized amount of Bank of whee - 
1855—Dec. 7th ee . £475,000 
1861—July 10th oe oe 175, 000 
1866—Feb. 21st... oe 350,000 
1,000,000 
£33 ,090,556 
Deduct, Lapsed Issues— 
England— 96 Private Banks oe ee oo «. £1,576,704 
23 Joint Stock Banks .. ~ -- 1,030,585 
Scotland— 2 Joint Stock Banks, namely :- — 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. oe £337,938 
City of Glasgow Bank .. ee ee 72,921 
410,859 
2,607,289 
£30,483,267 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bark ofEngland .. oe $e os -- £15,000,000 
_ #105 Private Banks ee +7 os we we 7 3,576,703 
49 Joint Stock Banks .. — ame ac oe 2,464,861 
Scotland—+10 Joint Stock Banks .. ee os oe os 2,676,350 
Ireland— 6 Joint Stock Banks .. oe eS a oe 6,354,494 
£30,072 ,408 
a 


*Notse.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe ee oe oe es 207 
Diminished in number by amalgamation os ee oe ee 6 











Lapsed Issues a ee - as os * eats -- 96 
_ 102 
105 
eel 
The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845,was .. ae ee ee ée ee 19 
Diminishedin number by amalgamation a ee oe oe 6 
Lapsed Issues,asstated above o. oe oe an we ee 8 
— 9 
10 
a 
ENGLISH FUNDS, 
Feb 20, | Highest. | Lowest. | Priceon 
Consols ee e8 ef ef 8 8 983 988 97% 97% 
Exchequer Bills .. .. +. «| 138/pm. | 13/pm, | 4/pm. | 7/pm. 














Bank Rate of Discount 8 per cent. 
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¥ankers? Weeklp Cirrulation Returns, 


Pursuant to the Act? & 8 Victoria, c. 32 ; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 








| 
thor- | AVERAGE AMOUNT. 





NAME OF BANK. 





Aut: 
| Iseue tDec.27.| Jan. 3. | Jan. 10. Jan. 17. 
} | 


£ £ £ £ £ 

11,849 8,554 | 8,744] 8,098 | 8,460 
48, "461 || 17 5640 | 17,315 | 17,614 | 17,605 
37,293 || 13,465 | 13,201 | 13,246 | 12,888 
17,182 1,882 | 2,045 | 2,102 a 243 

5 Bedford Bank ........seeeeeeee:es|| 34,218 || 24,866 | 25,418 | 25,454 25,692 

6 Bicester and Oxfordshire Bank......|| 27,090 9,701 | 9,740 | 10,455 | 10,959 

7 Boston Bank—Garfit and Co. ......| 75,069 89,416 | 38,910 | 41,246 41,498 

8 Broseley and Bridgnorth Bank......|| 26,717 8,875 | 8,961 | 9,035 | 8,904 

9 Buckingham Bank .......-+:eee00+ | 29, 657 12,975 | 12,742 | 14,040 | 14,457 
10 Bury and Suffolk Bank .......2++++!| 82, "362 27,146 | 27,087 | 27,947 | 28,355 
11 Banbury Bank .......cccccsccceccee|| 43, "457 | 14,738 
12 Banbury Old Bank .........+.see0e| 5, 59 | 
18 Bedfordshire Leighton Buzzard Bk. | 36,829 | 24,891 | 35,400 26,522 | 26,772 
14 Brecon Old Bank.....cecceocsesseee|| 
15 Brighton Union Bank .......eeee-! 
16 Burlington and Driffield Bank ......|| 
17 Bury St. Edmunds Bank ..........| 3,201 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 
19 Cambridge and Cambridgeshire Bank, 49,916 y 
20 Canterbury Bank.........eeeeeeee0) 33,671 || 14,060 | 15,769 | 17,822 | 16,742 
Zi Colchester Bank ...ccccccccecccccce | 25,082 9,443 | 9,515 | 10,035 | 10,235 
22 Colchester and EssexBank ........|, 48,704 || 20,890 | 21,232 | 22,116 | 21,778 
23 City Bank, Exeter .....ccccccccece) 21,527 9,250 | 9,772 | 9,560 | 9,224 
24 Craven Bank—Birkbeck and Co. ....|| 77,154 || 55,095 | 55,269 | 54,764 | 57,049 
25 Derby Bank—Smith & Co. .....+..) 41,304 |) 17,355 | 16,578 | 16,555 | 15,913 
26 Devizes and Wiltshire Bank ........ i 20,674 || 3,423 | 3,429 | 3,528 | 3,302 
27 Darlington Bank .....sseeeeeeeeee+ 86,218 || 67,990 | 68,588 | 70,351 | 68,947 
28 Devonport Bank ......sececscccees 
29 Dorchester Old Bank .....-.eeeeees 
80 East Cornwall Bank .......eeeeeee! | 112, 280 
31 East Riding Bank .........+...+ | 53,392 
32 Essex Bk. and Bishop’s Stortford Bk.| | 69,637 || 28,147 | 80,105 | 31,130 | 30,235 
SS Tixoter Bank ..ccccceccesccccccceesil 37,894 
84 Farnham Bank.......eccsecceecees|| 14,202 || 
85 Faversham Bank .......eceeeeeee- 6,681 
36 Godalming Bank ....... coos | 6,322 |) 
87 Guildford Bank .....cccccccceccee| 14,524 |} é 
38 Grantham Bank—Hardy and Co. seeee | 30,372 || 12,027 | 12,520 | 13,463 13, 153 
89 Hull and Kingston-upon-HullBank..| 19,979 || 14,798 | 15,553 | 14,645 | 14,358 


1 Ashford Bank ..cccccccsccececeees| 
2 Aylesbury Old Bank ......seeeeee- 
3 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank .......eeeeeeseees 
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40 Huntingdon Town and County Bank | 56,591 || 18,818 | 18,251 | 18,436 | 18,985 
41 Harwich Bank .....++++++seeeeeeee) 5,778 || 3,516 | 3,493 | 38,497 | 3,409 


42 Hertfordshire, Hitchin Bank «......|| 38,764 | 23,478 
43 Ipswich Bank er PesRHERKS \; 21,901 | 15,920 | 15, 685 15,897 | 16,445 
44 Ipswich and Needham Market Bank . 80,699 5 
45 Kentish Bank—Mercers and Co. .... 19,895 | 
46 Kington and Radnorshire Bank ....)| 26,050 || 15,641 | 14,918 | 14,829 | 13,712 
47 Kendal Bank.......sssscssceseseesi| 44,663 | 
48 Leeds Bank ......++++-eeeseceeeee) | 180,757 
49 Leeds Bank—W. W. * Brown & Co. ..! | 8% 459 
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NAME OF B. || Author. | 
ANK. | ee - AVERAGE AMOUNT. 
| ue. |! Dec. 27. | Jan. 3. | J 
4 pec Bank 2 , . | Jam 10. Jan. 17. 
ewes Old B eccccccccccccoccccce!| & £ -— | > 
So yg Seon tenet wes | same | aoa 18797 | 18 
Llandovery oy ° i" veunenenar es 100.342 6 486 | 14,924 15,630 1746 | 
4 Lymington Bank snd Eiandilo Bank| 32'945 | 1olsss | “8969 73188 | 74°487 
oy poem arenetes Lincolnghire Bank.. 3038 | 1681 81969 | ‘7181 | 6157 
oe apne Bae ome Seed Ik Banl Bank..|| 42\817 || 23, 1| 1,776| 1,913| 1, . 
38 Macclesfield ere srs igor | 7033 | 6879 24'e09 | 23'968 
ners’ B Lnewicen ete 103: 879 5 ’ 
A amv g- he a mame pe 6594 | 7'391 6,530 6,645 
Newark and Sleaford Bank. eer 395 | | ’ 
yet a) a | ute 
ewmark steeeeeeeeceseeenens| ’ 26,057 | 27,08: ’ 
AE ser yay nn one ae ‘| 36, 787 || 7,572 7637 7,088 | 28,445 
4 ey Bank, jeaek ecccccece| '1105,519 oe poe 11'783 aon 
ew Sarum COLES 418 | 67,580 ‘ 
67 perl ly inckney Bros... | 3e°es9 14,555 15,013 oss 72,646 
68 Oswestry Bank é(jeawavawsscowsent el 047 3,671 4, 4705 23,821 
yd way 9 leet 18471 25,450 | 25,965 | 26,492 4,667 
aA... 34,391 wn 6,155 | 6,315 gprs 
bs. Oxfordshire Witne ng Berg coccccces|| 13,183 iL "346 poy 25,457 Ras} 
ease’s Old Bank, evseeencest ana ,147 | 11,875 ” 
73 Penzance B Hull ... | ~ 3,565 38,82) . 12,054 
nk eeoeeccees| * 0 4 
pa Reading ae a occcccecece -| 45,807 yond 44062 ths ou 
bad Reading Bk.—Stephen oles Co.....|| 37,519 || 14,35: 6,882 | 6,565 | 6,180 
77 ae Bank, Yorkshire ndy & Co.) 43,271 a1'a5 fey 16,622 15,757 
eeeseee i 2 ? 
78 Toe ben Bank RA he i .|| 6,889 || 6,684 ers 21,888 21/240 
79 Saffron Walden and North Esse 5,776 | 5,830 | 6,071 6,487 
80 Salop Bank orth Besex Bi| | as 5,197 | 5,545 | 6,187 ao 
rewsbu: eccccccccces 2 29 : 
a Sittingbourne and ition 3 nk wie 43,191 20) - 20,715 21590 01179 
outhampt ank ....|| 4, 686 | 21 oe 
$5 Dheciedcanditedeed aah Best|| as’seo || 5° ‘ooo | Wise | 147 | 1146 
86 Shrewsbury and Welch ank ....+++.|| 31,858 712 | 6/417 | 7,087 | 6, 
o et chpool Bank..../ 25,336 1i'e48 | 11'588 10,598 | 10.759 
ornbury B: eecccccccccccccces| 1 5) 535 | 12 ? 
Schemmel ESGEGE- 51352 | 5173 
90 Thrapstone and Kottorine Bonk see eell 13,470 yo 8,905 | 4,102 hem 
in eoee t a 4 
Se ee ae gas | Sat | Si 
xbridge Ol. ccccecocceccoe| | b> os 8,440 pad f) 
B Seger ee ae | oe) os 
eteliitie sean cee cceeeeececeeces, i . 023 | 5 y 
Ty pl fe iat | 20) 20 | a 
est Rid puentined’ , 774 | 19; y 
98 Whitby Old Bank. ieee RETA Pa a 4,198 "Tes __ 
99 Winchester, prom nry ecccccccccccs 14258 pd 32,425 | 34,820 35°3 
100 Weymouth Old Bank and Alton Bk. || 25,892 |} 6,6 7,856 | 8,774 Hy 
101 Wisbech and Lincolnshire Bank .... 16,461 602 | 6,497 | 7,269 | 7, 7 
102 Wiveliscombe B es shire Bank eoce 59.713 9,035 9,551 9.725 7,177 
103 Worcester Old —- ee cccccesecsees 7602 22,612 25,925 23,746 atane 
| le ces ee ev’aie || s2'400 | 867490 pas | 1487 
105 Yarmouth, Norfolk, and pw ke ree 53,060 || 39,173 35,490 | 84,477 | 85,472 
? 11,950 10, 950 9 
’ 10,240 
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JOINT STOCK BANKS. 








NAME OF BANE. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Dec. 27. 


Jan. 3. 


Jan.10. 


Jan. 17. 





1 Bank of Westmoreland.......eeeesee| 
2 Barnsley Banking Company......ee| 
8 Bradford Banking Company ......+.|| 
4 Bank of Whitehaven .....csececeseee'! 
5 Bradford Commercial Banking Co. ..| 
6 Burton, Uttoxeter, & Ashbourn Union 





BDK cecscosesccsccesesscsesses 


7 Cumberland Union Banking Co....... 
8 Coventry Union Banking Company .. 


9 a of Gloucester Banking Co.....|'144,352 


10 Carlisle and Cumberland Banking Co. 
11 Carlisle City and District Bank ...... 
12 County of Stafford Bank ..........0. 
13 Derby and Derbyshire Banking Co. .. 
14 Darlington District Joint Stock Bk. Co. 


15 Gloucestershire Banking Company ..|/155,920 


16 Halifax Joint Stock Bank.........+.. 
17 Huddersfield Banking Company...... 
18 Hull Banking Company ........s00. 
19 Halifax Commercial Banking Co. .... 
20 Halifax and Huddersfield Union Bank 
21 Knaresborough and Claro Banking Co. 
22 Lancaster Banking Company ........ 
23 Leicestershire Banking Company .... 
24 Lincoln and Lindsey Banking Co..... 
25 Leamington Priors and Warwickshire 

as Company ....eccccceses 
26 Ludlow and Tenbury Bank .......... 
27 Moore and Robinson’s Notts. Bkg. Co. 
28 Nottingham and Notts. Banking Co... 
29 Northamptonshire Union Bank ...... 
80 Northamptonshire Banking Company 
81 North and South Wales Bank........ 
82 Pares’s Leicestershire Banking Co. ..|| 
83 Sheffield Banking Company ........|/ 
84 Stamford, Spalding & Boston Bk. Co. || 
85 Stuckey’s Banking Company ........ 
86 Stourbridge & Kidderminster Bkg. Co.|| 
87 Sheffield and Hallamshire Bkg. Co. ..|| 
88 Sheffield & Rotherham Joint Stock Bk. | 
89 Swaledale and Wensleydale Bkg. Co. . 
40 Wolverhampton and Staffordshire Bk. 
41 Wakefield and Barnsley Union Bank.. 
42 Whitehaven Joint Stock Bkg. Co..... 
43 Wilts and Dorset Banking Company.. 





44 West Riding Union Banking Company|| 34,02 


45 Whitchurch and Ellesmere Bk. Co. .. 
46 Worcester City and County Bk.Co. .. 
47 York Union Banking Co.........s00. 
48 York City and County Banking Co. .. 
49 Yorkshire Banking Company ......0. 








122,532 





| £ 
10,411 


46,641 
17,825 
19,525 





saat 
~ 
oH 
Bs 








71,212 
81,065 
103,169 





z 
10,764 





a 


10,961 
7,315 


18,240 
20,085 


34,075 
36,400 
10,561 
70,510 
22,187 


67,168 
88,805 


855 {118,491 























IRISH BANKS. 
Average Circulation, and Coin held by the Intsn and Scotca Banks during the Four 
Weeksending Saturday, the 17th January, 1880. 


trish and Scotch Circulation Returns, 





Average Circulation during 





) 
|Average Amnt, 





























ee Four Weeks ending as above, |“0ld and Silver 
NAME OF BANE, i Gewaton eee during Four 
| £5 and | Under£5.| Total, | Weeks ending 
upwards. as above. 
£ £ z £ £ 
Bank of Ireland .......eeeeeee! | 8,738,428 1,594,375 1,109,600 2,703,975 550,625 
Provincial Bank of Ireland ....'| 927,667 || 331,194) 396,693; 727,887 424,626 
Belfast Bank ...ececesseeeees|| 281,611 || 186,422) 221,297/ 407,719 249,444 
Northern Bank ...eseceseeess|| 243,440 186,661) 256,863; 443,525 346,791 
Ulster Bank ....seceeeeceee| 311,079 || 805,694) 304,695) 610,390 441,454 
The National Bank ........+.|; 852,269 648,312) 494,742/1,138,054 785,259 
Totats (Irish Banks)... J 6,354,494 3,247 ,658,2,783,890 6,031,550] 2,798,199 
SCOTCH BANKS. 

Bank of Scotland ....sseccees 343,418 || 270,627; 519,377| 790,004 630,874 
Royal Bank of Scotland ...... 216,451 || 263,191) 482,238) 745,429 677,344 
British Linen Company ...... 438,024 || 193,443) 433,141) 626,584 811,361 
Commercial Bank of Scotland..|} 374,880 || 238,403; 527,850) 766,253 547,669 
National Bank of Scotland ....}! 297,024 || 196,316) 436,942) 633,258 543,586 
Union Bank of Scotland ...... 454,346 || 251,025) 483,560) 734,585 464,132 
Aberdeen Town & County Bank 70,133 93,553) 114,873) 208,426 199,399 
North of Scotland Banking Co. 154,319 || 151,145) 175,005) 326,150 230,424 
Clydesdale Banking Company..|| 274,321 || 181,416) 311,420) 492,836 856,116 
Caledonian Banking Company . 53,434 15,475) = 37,2 52,709 25,874 
Torats (Scotch Banks)....|| 2,676,350 ||1,854,594/3,521,640,5,376,234) 3,986,779 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JANUARY 17th, 1880. 
} 





Fixed Issues.| Dec. 27. | Jan, 3. Jan. 10. | Jan. 17, 
£ 7 oe £ £ 
105 Private Banks ........| 3,576,703 | 1,801,030} 1,817,023 | 1,882,623 | 1,885,145 
49 Joint Stock Banks....| 2,464,861 1,728,241) 1,731,430 | 1,793,888 | 1,799,038 


154 Totals ........| 6,041,564 8,629,271) 3,548,458 | 3,676,511 | 8,684,189 




















Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. os oe “ ee “ ee we «+ £1,846,455 
Joint-Stock Banks .. ee ee a oe ee oe e» 1,763,149 


Together... ee ee ee ee ee ee ee ee «+ £3,609,604 


— comparing these amounts with the Returns for the previous month they 
show :— 





Increase in the notes'‘of Privaté Banks .. ee oe eo -. £47,026 
Increase in the notes of Joint-Stock Banks oo oe ee “~ 25,709 
Total Increase on the month oe ee ane ee ee ee £72,785 


And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. as oe ee ee £237,568 
Decrease in the notes of Joint-Stock Banks aie ee ee oe 76,645 





Total Decrease as compared with the corresponding period of last year £314,208 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixedissues .. ee ee «+ £1,730,248 

The Joint-Stock Banks are below their fixed issues ee oe ee 701,712 


Total below their fixed issues oe “ os ae ae «+ £2,431,960 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JANUARY 17th, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks -.. ee oe os «- £6,031,550 
Average Circulation of the Scotch Banks .. ee oe oe «. 5,376,284 


Together .. os os oe jh me aa oe a £11,407,784 


On comparing these amounts with the Returns for the previous month they 
show— 

Decrease in the Circulation of Irish Banks oe ee oe e. £252,784 

Decrease in the Circulation of Scotch Banks “< ne ee e» 451,911 


Total Decrease onthe month .. ne ee ee ee ee es £704,695 


And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks a we ee e- £647,681 
Decrease in the Circulation of Scotch Banks ee ee ee ee 255,250 





Total Decrease as compared with the corresponding period of last year £902,931 


s 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Ireland, 6 Joint-Stock Banks  .. es oo oe oe o- £6,354,494 
Scotland, 10 Joint-Stock Banks ee oe ee oe ee -- 2,676,350 


Together16  .. we a “" ee ve Pen ae «+ £9,030,844 
The Actual Circulation compared with the above gives the following results :-- 

Irish Banks are Below their fixedissues .. ee ee ee eo £322,944 

Scotch Banks are Above their fixed issues .. oe on oe «- 2,699,884 


Total Above fixed issues oe ee oe ee oe oe -. £2,376,940 


Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 

Gold and Silver held by the Irish Banks .. va a oe «+ £2,798,199 

Gold and Silver held by the Scotch Banks .. we “7 oe -- 8,986,779 


Together.. an og ar “ a ae a oe «+ £6,784,978 

Being a Decrease of £30,773 on the part of the Irish Banks, and a Decrease of 

£253,187 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO JANUARY 17th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month:— 














Jan. 17. Dec. 20. | Increase. | Decrease. 
£ £ £ z 
Bank of England (month ending 
14th January) ee....eeeeeee-| 27,512,317 | 27,179,072 833,245 pe 
Private Banks.....ceeceseeees| 1,846,455 1,799,429 47,026 wa 
Joint-Stock Banks.........2..| 1,763,149 1,737,440 25,709 as 
Total in England ........+++.| 31,121,921 | 30,715,941 405,980 a 
Scotland ..ccccccccccccccccese| 5,876,284 5,828,145 ae 451,911 
Treland....cccccccssecccccees| 6,031,550 6,284,334 ee 252,784 
United Kingdom ........| 42,529,705 | 42,828,420 405,980 704,695 

















As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £5,387,572, a decrease in Private Banks 
of £237,563, and a decrease in Joint-Stock Banks of £76,645, in Scotland a 
decrease of £255,250, and in Ireland a decrease of £647,681. Thus showing that the 
month ending the 17th Jan., as compared with the corresponding period last year, 
presents a decrease of £5,701,780 in England, and a decrease of £6,604,711 in the 
Onited Kingdom. 

The Returns of the Bank of England for the month ending Jan. 14th give an 
average amount of Bullion, in both departments, of £27,600,743. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
— and a decrease of £742,635 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Jan. 17th was £6,784,978 ; being a decrease of £283,960, as 
compared with the Return of the | opt wa month, and a decrease of £772,420, as 
compared with the corresponding perivd of last year. 











PRICES OF JOINT STOCK BANK SHARES 


(From Wetenhall’s Stock Exchange List), 































































































Last London 
Date. Dividend |Share. NAME. Paid, | latest 
Ann. Price. 
= Sep. 5 p. ct. ” Agr a, Limited .. «. sith cotta ial: ae i * a” 
an ” jance, Limited... ... w+ see see see oe 
30 April | 5fl.p.sh.| 200f.) Anglo-Austrian ... cc eee ao, 0 a 
29 Aug. | 8p.ct. | 20 | Anglo-Californian, Limited... soo coe ove! 10 
28 Nov. | 10 » 20 | Anglo-Egyptian Banking, Limited aes ae 
July |} 5 » 7 | Anglo-Foreign Banking, Limited... ... w-| all | 7§ 
14 Feb.’77)| 5 a» 20 | Anglo-Italian, 1866, Limited ... ... s ss -+| 10 
coe 25 | Bank of Africa Limited ... ... 0 es ese oes ee] 125 12 
$0 Sep. | 12% ., 40 | Bank of Australasia ... eee 79 
12 Sep. 5 os 20 | Bank of British Columbia... 1... se ee ve| all 
ea 5 oo» 20 | Ditto New, issued at £2 pm. ... .. we ve eee) 10 
$1 Dec. 5 is 60 | Bank of British North America ... ... .. «| all | 55 
31 Dec. 6 ss 10 | Bank of Constantinople ki see "Ses =e ates) edn 6k 
13 Feb. | 74 55 25 | Bank of E Gao [eceecte- (fae. ey. See cee a 
15 Dec. | 12 ,, Stk. | Bank of Ire taal a ee ee 
13 Nov. | 174 55 20 | Bank of New South Wales... ... ..- ss. «| all | 58 
80Oct. [15 4, 10 | Bank of New Zealand Medes. ase ae ee = 
$1Dec. | 15 4, 20 | Bank of Roumani sibs. idee Reh sake Cage) 
g0Oct. | 10 ,, 25 | Bank of South ‘Australia he a 
a mW &% SOO TMCIIES 6a ace ase oeew) cas ace” ade. gow see, Ue 
as 10 4 25 | Ditto,do. .. .. ee eer 
13Feb. | 10 ,, 50 .| Bank of Victoria, Anstralia OD IN) 2] 28 
30 Jan. ws 10 | Central of London, Limited ... onl 8 
30 Oct. Piles 20 | Chartered of India, Australia, and China... ...| all 
9» @ 25 | Chartered Merc. of India, London and China...| all | 23% 
30Jan, | 10 ,, OE I. sss ssa 7 ceeus' 4 Lake: d cews s eset ebb bees) ea Oe Lee 
15Jan. |12 4, | 100 | Goionial <.. ee] 30 | 57 
13Nov. | 5 4, 6 | Commercial Bank of Alexandria, ‘Limited 3 | E2s 
30 Jan _ 10 | Consolidated, Limited... ... wos oa 7 
15 Oct. 4} ,, 25 | Delhiand London, Limited ~.. e| all 
28 Nov. = « 20 | English Bank of Rio de J: aneiro, Limited . 10 
13 Feb. fs 20 | English, Scottish, and Saietion Chartered ...| all | 23 
$1 Dec. |12f.12cp.sh.| 20 Franco- tian, issued at 5 p 10 
29 Aug. | £1 p. sb 28 | Hong Kong and Shanghai Bank “Corporation... all 
15 Jan. | 6 p.ct. | 50 | Imperial, SS ee gn 
3 Jan.’76 ae 20 Teapevial ‘Ottoman... Siok cin) it0n: io. ee ee. ce ee Om 
15 Oct. 6 25 =r a eae ae 
is 25 Ditto, New ... We eet 
16 July | 2/ p.sh.{ 172] Land Mortgage Bank of India, Limited *.. . 2? 
13 Feb. | 18 4, 50 | London and County ... sa” ‘ete’ “eee ens | OO 
13 Feb. 133 55 10 | Londonand Provincial, Limited eee" ‘eb: * 600 “ee 6 
$1 Dec. S 25 | London and River Plate, Limited... ... ... 10 | 113 
14Mar. | 8 ,, 10 | London and San Francisco, Limited ... ... alt 9% 
13 eb. Co 100 | London and South Western, Limited ... ... 20 
80Jan. | 15 ,, 100 | London and Westminster .. 20 | 55 
12Sep. | 2/6,, 10 | London Bank of Mexico & South America, Lim.| 5 33 
23Nov. | 7 ,, 20 | London Chartered ot Austell ree Tr Be 
80Jan. |15 ,, 50 | London Joint Stock we] 16 | 413 
15 Apr.’75 i 20 | Mercantile Bank of the River Piate, Limited |..| all 3% 
29Aug. | 10 ,, 100 | Merchant, ited 25 34 
$1 July’7é “ 10 Metropolitan A B receives no “dividend until ¢)| all 
29 Jan.’75 os 10 | Ditto 10 ” ct. has been paid to an all 
31 July.’78 : 10 | Ditto New, Fy A rg A fa 14 
30 Jan. 4 100 | Midland, Limited... Pe ae ae an a 25 
30 Jan. | 11 ,, 50 | National ... .. a me ee 
30 Jan ws 5 | Nationalof ‘Australasia. ae oo, ae lene 4 
30 Jan. = 25 | National of Liverpool, Limited” eee 
15Jan. | 6p.ct. 10 | National of New Zealand, Limited... |. |. (.| 3%| 3% 
15 Dec, | 19 ,, 50 | National Provincial mod England an are i 
” -” « 20 | Ditto, ditt 12 44 
uA a ns 20 —_ 1879 iss, at £10 pm. of which £4is pd... 4 15 
15 Oct. So -« 20 | New London and Brazilian, Limited .. 10 
13 Feb. 2) p.sh. | 20 | North Eastern, Lim., iss. at 2 pi, atréady pai 6 
80 Jan. | 6 p.ct. | 20 | North Western... oes tes ose seal 
g00ct. | 4 ,, 25 | Oriental Bank Corporation 233 
81 Dec. | 15 ,, 100 | Provincial ofIreland ... ... 
A 1 os 10 | Ditto, New ... ioe 
13 Feb. | 10 pes 10 Queensland Nat. Lim, Lon. R. 5 
13Nov. | 14 ,, 100 | Standard of British South frien, Limited... “.| 25 | 45% 
15Jan. (16 ,, 25 | Union of Australia ... .., es 2G 
15 Jan. 50 | UnionofLondon ... 1. 1c. tse cee coe aoe oeel 15 | 364 

















